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A B S T R A C T 
The present study entitled 'A Study of the Lending 
Policies of Gramin Banks of Agra Region* is an attempt to 
review the historical background of the establishment of 
Regional Rural Banks in the country specially in Agra Region, 
and evaluation and assessment of their financial resources, 
lending policies, the problems faced by these institutions 
and to make suggestions to improve their working. 
Credit is considered as an important instrument for 
agricultural and rural development which is available to the 
villagers from two types of broad sources i.e,, institutional 
and non-institutional credit agencies, Inspite of the rapid 
expansion of institutional credit agencies ( cooperatives and 
commercial banks ) in the country a large segment of rural 
population consisting of small and marginal farmers, agricul-
tural labourers, and rural artisans, v^ ere not availing the 
iucllitieu of luoUlLutloiiul ciudit ayencioo ami wtsx.tr atr.yt:uOir-uL 
upon money lenders for borrowing, both for production and 
consumption purposes, who exploited tliem by charginy very liiyh 
rate of interest and they became victim of various other mal-
practices. 
To save the rural people from exploitation as well as 
I 
to assess the rural credit requirements/ the Reserve Bank 
of India appointed a working group during 197 4-7 5, The 
group high-lighted that the major gains of institutional 
credit agencies have been enjoyed by the rural rich/ 
whereas the rural poor were denied the gains. Consequently, 
small and marginal farmers failed to adopt new form of tech-
nology for the production of the crops, to the same 
extent as by the rich farmers and lagged behind in reaping 
the benefits of seed/ fertilizer, technology, etc. 
As far as the Agra Region of Uttar Pradesh, is 
Concerned/ it comprises of six districts viz., Agra, Aligarh 
Etah, Ferozabad, Mainpuri and Mathura, The 70 percent 
population of the region lives in rural areas. The farmers 
of tlie region have 72.84 percent agricultural land with 61.3 
percent irrigated land. The principal crops are wheat, 
barley/ maize, rice and course grains. Sugarcane, potatoes 
and cotton are produced extensively as the cash crops. 
There are many cooperative societies and commercial banks, 
operating in the region through their branches. But they 
are still not able to reach the remotest areas of the rural 
population to serve them. 
In this connection the government took the bold step 
to establish the rural banks to advance loans to the neg-
lected sections of rural population for the ado^jtion of 
3 
production boosting technology and siibsidiary occux;)atiDns. 
i-i beginning was made with the establishment of five Regional 
Rural Banks on 2nd October 1975 and the Regional Rural 
Bank Act was passed in 1976 which empowers the government 
to set such banks in the areas where there are no banks 
to serve a cluster of districts. The RRBs have been set up 
to increase local involvement of the banks for meeting the 
credit requirements of the small and marginal farmers/ 
landless labourers, artisans and small entrepreneurs. 
The first rural bank in Agra Region carne into exis-
tence in 1980 at Mainpuri as Kshetriya Kisan Gramin Bank, 
Mainpuri and was sponsored by U.P. Cooperative Bank Ltd., 
Lucknow. At present there are four RRBs in the region one 
each in Aligarh, Agra, Etah and Mainpuri respectively, wheree 
the district of Ferozabad and Mathura have no such bank but 
there are thirty branches of these banks in Ferozabad of 
which 27 are connected with K.K.G.B,, Mainpuri and remaining 
3 are connected with J.G.B.,Agra while Mathura district has 
no branch of RRB. The total number of RRBs branches in the 
tegion is 277 of which 270 branches are in rural unbanked 
areas and remaining 7 are in semi urban areas. 
The authorised capital of each rural bank will be 
Rs. One crore but the Central Government may, however, increa; 
or reduce it, in consultation with the Reserve Bank and the 
4 
sponser bank subject to the minimum of Rs. 25 lakhs and 
maximum to Rs. five crores. But the shares shall be, in 
all the cases, of Rs. 100/- each , fully paid. The issued 
rural bank 
capital of each/will be Rs. 25 lakhs in the ratio of 50:15:35 
sxibscribed by the Central Government, concerned State 
Government and sponser bank respectively. There is a 
provision for increasing the issued capital by Board of 
Directors of the rural bank,concerned, after consultation 
with tne Reserve Bank and the sponsor bank and v/ith the 
prior approval of the Central Government. 
The General supervision, direction and management 
of the affairs and the business of a rural banJj is vested 
in a Board of Directors. 
The main consideration in the setting up of UiiJJs 
were that (i) inspite of the impressive progress of tlie 
rural branches of cownercial banks, there was no hope of 
their spreading in all the areas where there is no banks, 
even in the course of a decade; 
(ii) Commercial banks suffered from two deficiencies in 
relation to rural -credit i.e.,lack of ruraL back ground and 
high cost structure of operations. In many cases employees 
of Commercial banks did not want to work in the rural 
areas. Thus the intention of the government in promoting 
RRBs was to combine the better features 06 the two different 
5 
systems viz. commercial banks and cooperatives, pro-
viding rural credit in the country avoiding at the 
same time the disabilities that are inherent in them. 
The role of RRBs in comparision to other financial 
institutions has been satisfactory and the banks are 
moving towards their goal. 
The RRBs in the region are engaged in providing 
credit and other facilities for the purpose of develop-
ment of agriculture/ trade ^  commerce/ industry and other 
productive activities in rural areas particularly to 
small and marginal farmers agricultural labourers artisans 
and small entrepreneurs for matter connected there with 
and incidental thereto , In recent time another develop-
ment in the loaning policy of the banks in the region/ 
lias been the growing emphasis of formatiox:ii ol IKDP, for 
exploiting natural resources in well defined areas, espe-
cially the scheme of minor irrigation and soil conservation 
In addition the banks have also provided loans to finance 
the schemes of allied activities of agriculture such as 
storage^bullock-carts/ Horse/Mule, Carts, Ile-buffalo-carts 
goat and sheep rearing / poultry farming/ dairy fishries 
etc. 
With the reorganisation of policies and procedure 
tiie banks can expand their financial operations both 
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in terms of amount disbursed and coverage of the rural 
people. The banks have also provided loans for various 
development schemes and activities involved in implemen-
tation of special programmes sponsored and supported by 
the government through NABARD and their respective sponsor 
banks. 
Although after the establishment of RRDs in the region 
simultaneously with their growth in India, they have made 
good progress in all fields and have contributed greatly 
in the development of rural areas in quantitative forms. 
They have successfully expanded their operational super-
structure and have given advances for different i:)urpo3e3 
and have also mobilised deposits. But the increasing amount 
of overdues presents a gloomy picture of the entire finan-
cial operation of these banks. These banks have served 
more the upper income groups of the society due to economic, 
political, social and administrative reasons whereas they 
were set up especially for promoting development of the 
weaker sections of the society. 
Therefore, in quantitative terms i.e., expansion of 
Lholr branclica, total advances, Lutal dopoaiLn luobiliuutlon 
etc., they have made a commendable progress. But in quali-
tative terms, ttiey present a dark and disparate x:iicturo, as 
they have neither the motivation nor the efficiency to serve 
tlie weaker sections of the society. On account of the target 
orientedness of the programmes of RJRBs/ most of the 
objectives concerning removal of poverty have not been 
able to receive proper priority or attention. The RRBs, 
however, have made a break- through in rural areas in the 
field of institutional financing and have been able to ' 
break the monopoly of the private sector financing insti-
tutions. But due to'some bottlenecks,these banks are not 
able to serve the rural people in proper way and reasonable 
time. 
One of the bottleneck is the wrong selection of the 
beneficiaries and subsequent financing to them, because the 
identification of the eligible beneficieries is the starting 
point in the credit development process of the RRBs as they 
are supposed to provide credit facility to the weaker 
section of the society. But there are many cases where tlie 
big landlord and influencial persons having land more than 
the requirements of a small and marginal farmers, furnish 
doc\ainents as small farmers showing a portion of their 
assets , and avail the benefits of small and marginal farmers. 
A major portion of the loan sanctioned by RRBs is 
influenced by political leaders and newly born rural neo-
capitalists. Thus the loans are easily diverted towards 
the persons of their own choice who are in most of the cases 
from the high income groups. The bank officials for their 
8 
personal gains cooperate with them wilfully and as ovich 
the entire philosophy behind the establishment of RRBs 
has worked in the reverse direction . As a result the 
development of the weaker section through these banks 
and attainment of goal of social justice has remained a 
dream. 
One of the bottlenecks is inefficient infrastructural 
facilities to these banks such as transport, post offices, 
telegraph etc., which are merely available to these banks 
as they have to open their branches in those areas where 
there is no adequate transport facility. Besides, the 
absence of medical and educational facilities in those 
places, trained and able personnel having knowledge of 
regional languages ax-e not available. Hence maintaibing 
contacts with villagers is quite difficult. Moreover,the 
personnel deputed from cities are not fully aware of the 
regional problems. Therefore, they are not able to do 
justice withvthe needy villagers and most of the city 
based employees do not want to go to work in rural areas. 
Lack of coordination among the employees lo another 
bottelneck of these banks, as they do not have a favourable 
attitude towards the bank in which they are working. The 
reason being that tlie banks which were established for 
rural development and bringing the people above the poverty 
9 
line, the personnel working there are themselves sliding 
below the poverty line. At present the employees of 
these banks are caught in the web of different pay scales, 
service conditions and facilities* in different states. 
The most important problem of these banks in. the 
region as well as in the country is the increasing amount 
of overdues and the recovery performance is far from sa-
tisfactory. It may be due to a number of reasons, i.e., 
a good nuinber of wilful defaults, failure of a large 
number of borrowers to generate adequate income from agri-
cultural produce for repaying tlie overdue loans, as pro-
jects in many cases are not viable. Even if, projects 
are viable they fail to generate adequate income because 
of reasons beyond their control such as natural calamities, 
floods, draught/ crop failure etc. 
Thus to improve the economic viability of these banks, 
it is necessary that the provision of a guaranter should 
be discontinued for providing loans to the weaker sections 
on the one hand, and on the other hand, asset records of 
the small and marginal farmers and reconunendubioncj of the 
committee of the representatives of the weaker sections. 
Block Development Officers or the representatives of the 
banks should be given weightage for the purpose of giving 
loans. The amount of loan for trade, small scale industry 
in 
and agricultural implements should be increased. 
Effective steps should be taken to improve the position' 
of recovery of the loans. The beneficiary should be 
provided with the appropriate knowledge of the need and 
procedures of the repayment. Overdues should be minimised 
by the administrative juachinaries and by involving Block 
Development Officer, In this context it is suggested 
that there should be a direct relationship between the 
beneficiaries and the bank. 
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( iv } 
P R E F A C E 
In the national economy of any country/ financial 
institutions play a very important role. These institu-
tions provide a solid base for the development of industry, 
commerce^trade and agriculture in modern time. Keeping 
this fact in view the Indian Government has taken keen and 
active interest in developing institutional infrastructure 
for providing finance to various sectors of economic acti-
vities. But soon it was realised that inspite of the rapid 
extension of these institutional credit agencies i.e., co-
operatives and commercial banks, in tlie country, a large 
segment of rural population consisting of small and marginal 
farmers, agricultural labourers, rural artisans, small entre-
preneurs etc. were not availing the facilities of these 
institutions and were dependent upon money lenders for borrow-
ing both for productive and consumption purposes who exploited 
them by charging exorbitant rates of interest. 
Thus to save the rural people from exploitation as 
well as to assess the rural credit requirements. Regional 
Rural Banks came into existence in 197 5 with a view to provide 
financial assistance to the neglected section of the rural 
economy. 
( V ) 
The RRBs which provide finances to meet the 
short and mediijm term financial needs of trade 
and business/ specially the agricultural sector have 
ass\amed increased importance in the country in recent 
years. Because nearly 70 percent of the total population 
live in the rural areas and they contribute nearly 45 
percent of the total National Income by agricultural 
production. Therefore, economic development and progress 
of the country really means reconstruction and resurgence 
of the rural economy of the country. The RRBs play a very 
important role inthe construction and development of 
rural economy in particular and the .whole country in general, 
J, 
In this context, I thouglt it worthwhile to make 
a study of:this institution and was prompted to undertake 
a research project on 'A study of lending policies of 
Gramin Banks of Agra Region for Ph.D. in the Faculty of 
Commerce, Aligarh Muslim University, Aligarh, under the 
guidance and supervision of Prof. Samiuddin, Chairman, 
Department of Commerce. 
AIMS AND OBJECTIVES OF THE STUDY; 
(i) To review the historical background of the esta-
blishment of RRBs in India and Agra Region. 
(2) To review the i-ianagement aspects of RRbs. 
(3) To evaluate the financial position of RRBs of the 
Region. 
(4) To review the lend! ; operations and schemes of 
( vi ) 
the RRBs of the Region, 
15) To evaluate the advances made and recovery of 
loans of the RRBs of the Region, 
(6) To ident:ify the problems faced by the RKBS of the 
Region and to recommend some aoemedial measures to 
overcome the problems. 
HErHULOGYi 
'I'he entire study is based on primary as well as 
secondary data. The primary data has been collected 
through interview method with senior officials of the 
respective banks of the Region, 
The secondary data has been collected from various 
reports, journals, and statistical tables e.g.. Annual 
Reports of the respective banks for the various years. 
Annual credit plans from the Lead Banks in the respective 
districts. Annual Reports, NABARD, RBI Bulletin, etc. 
The study is also highly based on the available 
literature which includes books, journals (quarterly, 
monthly and fortnightly ) , The use of the Maulana Azad 
Library, A.M.U. ,Aligarh and the use of Seminar Library , 
Department of Commerce, A.M.U., Aligarh has also been made, 
( v l i ) 
PL/iN QJ:' WORK; 
The entire study has been presented In six Chapters. 
The first Chapter deals with the origin and growth of 
Regional Rural Banks whith includes the progress and 
performance of these banks in the country as well as in 
Agra Region, 
The second Chapter presents/ the Management aspects 
of Regional Rural Banks. 
The tliird Chapter deals with the financial resources 
of the Regional Rural Banks and the borrowing position 
from other Banking Companies AgentS/ in Agra Region. 
The Fourth Chapter presents an extensive view of 
the lending policies and various schemes* sponsored by 
the Central Government to provide financial assistance 
to various sections of the rural people through various 
development schemes such as IRDP, Dairy Development, minor 
irrigation etc. 
The Fifth Chapter deals with the performance of loan 
provided by these banks to various sections of the society, 
especially the rural one:&the performance of the recovery 
of the loans. 
The Sixth, and the Final Chapter contains Summary 
of findings, conclusions and suggestions made for the 
success of the organisation in the Region as well as in 
the country. 
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QAI(3IN • AND GROWTH OF 
REGIONAL RURAL BANKS 
INTRODUCTION : 
Credit is considered as an important instrument for 
agricultural and rural development which is available to the 
villagers from two types of broad sources viz.# institutional 
and non-institutional credit agencies. The cooperative cre-
dit system has made considerable progress since 190 4 in term 
of loan advances. But soon it was realised that inspite of 
the rapid expansion of these institutional credit agencies 
i.e./ cooperatives and commercial banks/ in the country, a 
large segment of rural population consisting of small and 
marginal farmers, agricultural labourers/ rural artisans etc. 
were not availing institutional credit facilities and were 
dependent upon money lenders for borrowing both for productive 
and consumption purposes/ who exploited them by charging 
exorbitant rates of interest of interest and various other 
mal-practices. 
To save the rural people from exploitation as well 
as to assess the rural credit requirements/ a working group 
was set up by the Reserve Bank of India in 1974-75, The 
group highlighted that the major gains of institutional cre-
dit had been enjoyed by the rural rich whereas the rural 
E 
poor were denied the gains. Consequently-/ small and 
marginal farmers failed to adopt new form of technology 
to the same extent as by the rich farmers and lagged 
behind in reaping the benefits of seeds* fertilizers^ tech-
nology. Accordingly the group suggested the establishment 
of Rural Banks to advance loans to the neglected sections 
of the rural population for the adoption of production 
bo.osting technology and subsidiary occupations. 
To fill the gap in the financial structure of rural 
economy. Regional Rural Bank Act was passed in 1976, which 
empowers the Government to set such banks in unbanked areas 
to serve a cluster of districts. The Regional Rural Banks 
( RRBs ) have been set up to increase local involvement of 
the banks for meeting the credit requirement of landless 
labourers, artisans, and small entrepren.«urs. 
The idea of setting up some sort of rural banks was 
first mooted by the Banking Commission in its report in 1972, 
But the Indian government did not take any action with res-
pect to the reccannmendation of the Banking Commission till 
June 1975. It was the announcement of the "Twenty Point 
Economic Programme" on 1st July 1975, that led to a rethinking 
on rural banks amon^ the policy makers in the country. 
1, Grewal, S.P.; Rural Banking in India, Kalyani Publishers/ 
New Delhi, 1985, P. 150 
3 
Accordingly the government of India appointed a Working 
Group on rural banks under the Chairmanship of Shri 
Narasimham on the same day, to examine the need for 
setting up o± rural banks for catering to the need of 
the rural poor. The group presented its report on 30th 
iieptember 1975, wherein it emphasised the need for "an 
institution which combines the local feel and familarity 
with local problems and attitudinal identification with 
• • . rural economy which the cooperative 
possesses in a large degree with the modern business 
organisation, CCTtunercial discipline, ability to mobolise 
resources and access to central money markets which the 
commercial banks have". The group suggested that ini-
tially five (5) banks should be set up in some selected 
areas and on the basis of the experience gained, they 
2 
should be set up in more of the rural areas. 
The Working Group recommended the setting up of 
the State sponsored regionally based and rural oriented 
3 
banks to be known as Regional Rural Banks Ordinance,1975. 
It was in 1975 that the Narasimham Committee reconuuen-
dations were accepted by the Central Government and the 
then Prime Minister, Srimati Indira Gandhi, took the 
2, Bhargava, B.K,: Indian Economics, Sudha Pxiblications/ 
Pvt. Ltd., New Delhi, 1989,PP.426-27 
3. Yojena, January 1-15, 1990, P. 32 
bold step to establish the Regional Rural Banks (RRBs) 
4 5 
in October 1975, with the following main objectives: 
(i) Integrated Rural Development 
(ii) Full coverage of potential target population 
(iii) Break even in four years 
(iv) Deposit mobilization to inculcate savings 
(v ) Internal Central-and Reporting System for the 
healthy growth of corporate entity. 
The RRBs main function is to provide credit to the 
poor in rural areas, for the purpose of trade, agriculture, 
commerce, industry, etc. The requirements of the credit 
are so large that it may not be possible for any single 
agency to cope with the problems. 
On September 26, 1975, the Regional Rural Banks 
Ordinance was promulgated by the then president of India, 
and came into force with immediate effect. Accordingly 
the RRBs came into existence with the setting up of 5(five) 
such banks on 2nd October 1975, of which two were in Uttar 
i-'radesli ( Moradabad and Gorakhpur) , and one each in i<aju:i-
than ( Jaipur ) , Haryana (Bhiwani) , and West Bengal (Malda) 
6 
respectively. The main considerations in the setting up of 
4T The Economic Times, New Delhi, 30th December,1989,p.5 
5, Sinha, S.K, Recovery of Loans from Farmers Reijaying 
Capacity and Repayment Performance, Deep & Deep, New 
Delhi, 1992, p. 101 
6. Bhargava, B.K., Op. cit., p. 427 
5 
7 
RRHs may be sumniarised as follows* 
1, In spite of the impressive progress of the rural 
branches of commercial banks/ there is no hope of 
their spreading to all unbanked pockets* even in 
the course of a decade. 
2, Commercial banks suffer from two deficiencies in 
relation to rural credit, i.e., 
(i) lack of rural back ground, and 
(ii) high cost structure of operations. 
In many cases, the employees of commercial bBinks are 
unwilling to work in rural areas. Thus the intention of 
the government in promoting rural banks, was to combine 
the better features of the two different systems, commer-
cial banks and cooperatives providing rural credit in 
the country avoiding at the same time the disabilities 
that are inherent in them. 
Later on the RRBs Ordinance was replaced by 
Regional Rxiral Banks Act 1976. 
COMMITTEE ON REGIONAL RURAL BANKS ( DANTWAIA COMMITTEE 1977) 
The Committee on RRBs headed by N.L. Dantwala has 
recommended that, the RRBs should be made an integral part 
of the rural credit structure and by becoming such a part 
7, Sinha, 3.K., Op.cit., P. 102 
R 
it can make a substantial contribution towards improving 
the cjuality and quantity of credit flows to the rural 
areas. 
The merit of the RRBs lies in the fact/ that it 
is purely rural oriented financial institution. It has 
touched the remotest corners of the countryside/ where 
the commercial banks have failed to reach inspite of the 
monitoring pressure of the government. Besides/ it is 
also free from urban bias. Really, RRBs have tried to 
reach the door of the poor section of the society. 
"M.L. Dantwala has rightly, said, that/ as an 
agency of rural credit over the rural branches of com-
mercial bankS/ they have derived their strength from 
relatively lower cost of operations/ simplicity and low 
profile/ local participation in management, feel, and 
familiarity of the local staff and close association of 
the district agriculture and rxiral development agencies 
8 
and personal". 
The Committee recommended that normal credit 
facilities should not be denied to any class of farmers 
for two reasons viz. (a) the exclusion of borrowers 
other than weaker section would adversely affect .the 
deposit mobilisation by KRBs and lead to excessive 
dependenceoon sponsoring bank and RBI for refinancing. 
8. Sinha/ S.K. /Op.cit., pp. 101-102 
(b) Since the RRBs/ at least in the first instance, 
are supposed to be established in areas where the existing 
credit facilities are inadequate in the interest of the 
agricultural development, the credit facilities should 
not be denied to other class of borrowers. However, it is 
suggested that 60 percent of the loan advanced by RRBs 
should be earmarked for the benefit of small farmers, rural 
artisans, and other rural poor. In respect of the remdining 
40 percent loans, there should be a suitable ceiling on each 
individual loan. 
The main findings of the committee ( Dantwala 
10 
Committee ) may be summarised as follows: 
(1) with some modifications in their organisation and 
functions, the RRBs can become a very useful component in 
the totality of rxiral credit structure. 
(2) Within a short period of two years, RRBs have 
demonstrated their capability to serve the purpose for which 
they were established, 
(3) The RRBs have established their image as a new type 
of institution catering to the credit needs of a class of 
borrowers to whom institutional credit was hereto not available, 
9. Sinha, 3.K,, op.cit,, p. 101 
10. Desai, S.S.M., Rviral Banking in India, Himalaya 
Publishing House, Bombay, 1983, p. 293 
8 
(4) Hence the Dantwala Committee does not apx^rove 
the idea of scraping the RRB structure. 
C5) RRBs are well suited for the purpose of pro-
gressively filling up the gap in the rural section. 
(6) Hence the programme for the establishment of 
more RRBs deserves to be accelerated, 
(7) In the Dantwala Committees' view, establishment 
of rcRBs will not distxirb the cooperative credit structure 
at the base level. It is assured that the reorganised 
primary Agricultural Cooperative Credit Societies and 
Jj'armers service societies/ wherever they can be effectively 
organised, will constitute the base of the rural credit 
structure, 
(8) RRBs should function at the intermediate level. 
(9) As regards RRBs relationship with the cooperative 
credit structure where the cooperative institutions at the 
intermediate level ( Central Cooperative Banks i.e. District 
Central Cooperative Banks ) and at the retail level PACs Gc 
Farmers ssrvice jocieties are weak and inadequate, RRBs 
11 
can fill up the gap. 
(10) In the first instance, RRBs should be extended 
to such areas where the Central Cooperative Banks {DCC 
Banks) are not able to adequately service Primary credit 
11. Report on Trend & Progress of Banking in India, 
Suppliment to the RBI Bulletin, June 1978, P. 40 
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societies within their jurisdiction. Where the coopera-
tive structure at the intermediate level (DGC Banks) is 
fairly strong, the question arises as to whether RRBs 
and the cooperative pattern at the intermediate level 
(DGC Banks ) can co-exist. 
The Dantwala Committee is of the opinion that 
"Credit gap, both quantitative & qualitative is so large 
that given a spirit of understanding both RRBs and CCBs 
can Unction side by side without a clash of interest. 
This means tliat the most relevant criteria for the selec-
tive extention of RRBs is the State of the Cooperative 
Credit structure at the district level". 
In as. many as 182 districts, the CB.6 are weak. 
The 48 RRBs established so far cover 55 percent of these 
182 districts. To start with the programme of establishing 
new RRBs, it should be jointly chalked out by the Agri-
cultural Department and the Department of Banking Opera-
tions and the Developruent of the Reserve Bank of India, 
in consultation with the State Governments and commercial 
banks, 
(11) Commercial Banks operating in the command area of 
a RRB should be pursuaded to progressively entrust their 
rural credit business which their rural branches are 
currently doing to RRB and its branches keeping in view 
RRBs capability to shoulder the responsibility. 
10 
(12) In the opinion of the Dantv/ala Coinmittee 'the 
total replacement of rural branches of Commercial banks 
by RRBs and their branches over a period of time would be 
acceptable to commercial banks and welcomed by the rural 
clients.' 
(13) Since 1969, tnere has been rapid expansion oil 
rural branches of corrunercial banks. The Dantwala Committee 
has suggested that the Reserve Bank may discuss with the 
commercial banks 'the policy of extention of their rural 
branches during the first phase of selective establishment 
of RRBs. The Committee has recommended that the Government 
of India and the Reserve Bank may take steps to initiate 
the process of making RRBs on integral part of the rural 
credit structure. 
(14) The Dantwala Committee is of the opinion that 
'ideally the jurisdiction of a rural bank (RRB) should be 
confined to one district. Since the size and the State of 
economic development of districts vary a great deal, it is 
advisable to retain some flexibility in this and other 
related matters'. Naturally one RRB should cover o popu-
lation of ten to ten ( 10 to 10 ) lakhs. From the angle 
of financial viability and managerial efficiency, the 
reasonable number of branches ( per district ) of each RRB 
will be between 50 to 60. Each RRB would cover approximately 
a population of about 20,000, 
ESTABLISHMENT OF RRBs : 11 
The Central Government may, if requested so to do 
by a Sponsor Bank, by notification in the official Gazette, 
establish in a State or Union territory, one or more Regional 
Rural Banks with such name as may be specified in the noti-
fication or m^y by the said or subsequent notification, 
specify the l<|cal limits, within which each RRB shall operate. 
Every i^ RB shall be a body corporate with perpetual 
succession and a conunon seal with power, subject to the 
provisions of this Act, to acquire, hold and dispose of pro-
perty and to contract and may sue and be sued in its name. 
It shall be the duty of the Sponsor Bank to aid and 
assist the RRB, sponsored by it by subscribing to the share 
capital of: such RRB, recruitment and training of personnel 
during the first five years of the functioning of the RRB 
and providing such managerial and financial assistance as 
may be mutually agreed upon between the Sponsor Bank and 
12 
the RRB. 
Provided that the Central Government may, either on 
its own motion or on the recommendation of the National Bank, 
extend the said period of five years by such further period, 
not exceeding five years at a time, subject to such condi-
tions as it may deem fit to impose. 
12. Tannan, M.I., Banking Law & practice in India, Orien-
tal Law House, New Delhi, 1989, 8th Edition, P. 1186. 
n 
OFFICES Al-JD AGENCIES: 
A Regional Rural Bank shall have its head office 
at such place in the notified area as the Central Govern-
ment may, after consultation with the National Bank and 
the Sponsor Bank, speified by notification in the official 
gazette, 
A RRB may,if'ltis Of the opinion that it is 
necessary so to do, establish its branches or agencies at 
13 
any place in the notified area, 
OBJECTIVES OF RRBs; 
According to the Regional Rural Banks Act, RRBs 
are mainly set up with a view to develop rural economy by 
providing credit and other facilities for the purpose of 
development of agriculture, trade, conunerce^  industry and 
other productive activities in rural areas, particulary 
to small and marginal farmers, agricultural labourers, 
artisans and small entrepren'eiars for matters connected 
therewith and incidental thereto. Moreover RRBs, were meant 
to combine the local feel and familiarity with several pro-
blems which the cooperative possess and the degree of business 
acquisition, ability to mobilize deposits access to central 
money markets and a modernise out look which the commercial 
13. Tanan, M,I., Op.cit., p. 1187 
13 
banks have. Thus tlie RRBs have the - status of scheduled commer-
cial bankc and are set up under low cost banking principle. 
The main objective of RRBs is the provision of 
credit and other facilities especially to the small and 
marginal farmers, agricultural labourers, artisans and 
14 
small entrepreneurs in rural areas. 
The objectives of RRBs may be classified as 
15 
follows: 
(1) Development of rural economy and provision of 
credit to the weaker section of the society for productive 
purposes, especially to small and marginal farmers, landless 
agricultural labourers, small traders, small entrepreneurs, 
rural artisans etc, 
(2) Selection of workers or employees in the specified 
areas of these banks. They may be able to serve the rural 
people in solving their problems. 
(3) Provision of banking facilities quickly in the 
rural areas through easy and correct methods. 
(4) To fill the credit requirements in the rural areas. 
The RRBs provide short-term and medium-term credit 
both for agricultural and non-agricultural purposes. /Uriong 
various purposes for which medivun term agricultural loans 
14. Reserve Bank of India Bulletin, January, 1976 
15. The Cooperator , NCUI, New Delhi, January 15,1988 
( PP.61-63 ). 
a 
are granted by them/ minor irrigation is the common feature. 
They have also extended medixim-term loans for land develop-
ment/ purchase of bullocks and bullock-carts,agricultural 
implements and tractors. In the allied agricultural sector, 
they have provided loans for dairy farming, poultry farming, 
sheep and goat rearing, piggery etc. The RRBs provide non-
agricultural credit also, 
MAIN FEATURES OF RRBs : 
(1) The other institutions like co-operatives and 
commercial banks have been catering mainly to medium and 
large farmers, thus the RRBs are expected to grant direct 
advances only to small and marginal farmers, landless labou-
rers, and rural artisans etc, 
(2) It is expected from each rural bank that they prepare 
a production plan for the area under its command. Such a 
plan must be with reference to the prevailing conditions of 
specific areas village-wise and blockwise, 
v3) They are located in the major irrigation project 
areas so that the irrigation potential released as a result 
of heavy investment might benefit the farmers in the command 
area, 
(4) Unlike the cooperatives which fcook to the parent 
body for the funds, rural banks have to mobilise deposits 
15 
within its command area to segment its resources. 
(5) The accounting and operational procedures are 
very much simplified. Reserve Bank has taken initiative 
in appointing a committee for the purpose and RRBs have 
been asked to implement the recommendations. 
(6) ihe lending rate should not be higher than charged 
by the cooperative societies. 
(7) They can pay I/2 per cent ( 0.5% ) more by way of 
interest on the deposits, 
CAPITAL STRUCTURE OF RRBs; 
AUTHORISED CAPITAL: 
The authorised capital of each Regional Rural Bank 
shall be five crores of rupees/ divided into five lakhs of 
fully paid up shares of one hundred rupees each. 
Provided that the Central Government may, after 
consultation with the National Bank and the Sponsor Bank/ 
increase or reduce such authorised capital, however, the 
authorised capital shall not be reduced below twenty-five(25) 
lakhs of Rs, , and tlie shares shall be in all cases, fully 
paid up shares of Rs. 100/- each. 
16 
ISSUED CAPITAL; 
The issued capital of each RRB shall, in the first 
instance, be such as may be fixed by the Central Government 
in this behalf, but it shall in no case be less than twenty 
five lakhs of rupees ( Rs. 25 lakhs ) or exceed one crore 
of rupees ( Rs, one crore ) . 
Of the capital issued by a RRB under s\ib-section 
(1) fifty percent ( 50%) shall be subscribed by the Central 
Government, fifteen percent ( 15'/o ) by the concerned state 
government and thirty five percent ( 35% ) by the Sponsor 
Bank. It means that in the ratio of 50:15:35 by Central 
Government, concerned State Government and the Sponsor 
Bank respectively. The board may, after consultation with 
the National Bank, the concerned State Government and the 
Sponsor bank and with the prior approval of the Central 
Government, from time to time, increase the issued capital 
of the RRB, and where additional capital is issued, such 
capital shall also be subscribed in the same proportion 
16 
as is specified in svib-section (2) , 
SHARES TO BE APPROVED SECURITIES: 
Notwithstanding anything contained in the acts here~ 
inafter mentioned in this section, the shares of a RRB shall 
be deemed to be included among the securities enxomerated in 
16. Tannan, i-l.I,, Op.cit., P. 1187 
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iiiection 20 of the Indian Trust Act, 1882, (2 of 1882 ) and 
also be deemed to be approved securities for the purxDOses 
17 Of the Banking Regulation Act, 1949 (10 of 1949 ). 
MrtUi^ G£14ENr OF RRBs; 
The general Superintendence,direction and management 
of the affairs and the business of a RRB is vested in a Board 
of Directors. The Board of Director is required to act on 
•business principles and should have due regard to public 
interest. 
A RRB in the discharge of its functions will be 
guided by such directions in regard to matters of policy 
involving public interest as the Central Government may give 
after consultation with the Reserve Bank of India. 
In addition to the Chairman, there will be two 
Directors to be nominated by the concerned State Government, 
wot more than two Directors to be nominated by the Central 
Government and not more than two directors to be nominated 
by the Sponsor Bank. The Chairman will be appointed by the 
Central Government for a period of five years and hold office 
during the pleasure of the Central Government. The Chalrrnan 
is required to devote his whole time to the affairs of the 
RRB and sxibject to the Superintendence, control and direction 
of the Board of Directors, he will look after the whole 
18 
management of the RRBs. 
17. Tannaij, M . I . Op.cit., p. 1187 
18. Desai, S.S.M., Op.cit., pp. 289^290 
BUSINESS CONDUCTED BY RRBs; 
Every Regional Rural Bank is authorised to carry-
on and transact the business of banking ( as defined in 
clause (b) of section 5 of the Banking Regulation Act 1949 
and may also engage in other business specified in Section 
6 (1) of the said Act. The business which a RRB may carry 
19 
may be sxommarised as follows: 
1. granting of loans and advances to small and marginal 
farmers and agricultural labourer/ whether individually or 
in groups and to cooperative societies/ agricultural pro-
cessing societies/ cooperative farming societies, primary 
agricultural credit cooperative societies/ or farmers service 
societies for agricultural purposes or for other related 
purposes, and 
2. granting of loans and advances to artisans/ small 
entrepreneurs and persons of small means* engaged in commerce/ 
trade or industry or other productive activities within its 
area of operation. 
20 
The other functions of a R14B are as follows: 
(i) to accept deposits; 
(ii) to advance loans; 
(iii) discounting bills of exchange and promissory notes; 
(iv) acting as agent of Government or local authorities; 
(v ) miscellaneous banking functions. 
19. Desai, S.S.M., op.cit., p. 290 
20. Grewal, S.P.Jluraf Banking in India, Kalyani Publisher.-
New Delhi, 1985/pf i^i^^-^^^nero. 
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The principal function of these banks is to 
extend credit facilities to the neglected weaker section 
of the society, small and marginal farmers, landless 
artisans and small entrepreneurs to enable them to 
purchase new farm inputs and start subsidiary occupa-
tions so that they may also reap the gains of economic 
development, 
PR0GRSS5 OF RRBs IM INDIA; 
According to latest data available there were 
196 RRBs in the country at the end of December, 1990 • 
with 14497 branches covering 396 districts. The depo-
sits amounted to Rs. 441935 lakhs and advances to 
Rs. 350184 lakhs. The over all progress may be shown 
in the table No. 1 since its establishment: 
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TABLE NO. 1:SHOWING TliE PROGRESS OF REGIONAL 
RURAL BANKS ( RRBs ) IN INDIA 
( Amount i n L a k h s Ra. ) 
Y e a r s ' No .o f RRBs' ^ i s t t ' N o . o f . D e p o s i t s ' . advances 
c o v e r e d B r a n c h e s - = > ' « * » 
1. 
1 
2. 
1 
3. 
1 
4. 
• 
5. 
1 
6. 
1 9 7 5 . 6 12 17 20 10 
1976 40 84 489 772 70 2 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988* 
1989 
1990 
48 
51 
60 
85 
107 
124 
150 
173 
188 
194 
196 
196 
196 
196 
99 
10 2 
111 
144 
182 
214 
265 
307 
333 
361 
363 
365 
370 
396 
1187 
1753 
2420 
3279 
4795 
6191 
7795 
10245 
12606 
12838 
13353 
13586 
14155 
14651 
330 4 
7411 
12322 
19983 
33600 
50 226 
67785 
95997 
128582 
171494 
230 582 
245591 
315978 
441935 
4235 
12202 
16741 
24338 
40 659 
57711 
75084 
10 80 77 
140767 
178484 
223226 
242864 
293931 
350184 
Sources : Yojana,January 1-15, 1990, P. 33, Report on currency and 
Finance, RBI, 1989-90, P. 75 & RBI B u l l e t i n for October, 
1991, p . 146 
* The f igures for 1988 are as a t the end of June. 
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Thus it is clear from the previous Table No.1 -
tliat the over all performance of RRBs has been tremendous 
as it is clear that at the end of December 1990 there were 
196 such banks in the country covering 396 districts with 
14651 branches as against 6 only in the beginning covering 
only 12 districts with 17 branches only. In the same way 
the deposits and advances rose to Rs. 441935 lakhs and 
Rs. 350184 lakhs as at the end of December 1990 as against 
Ks. 20 lakhs and Rs. 10 lakhs respectively as in the year 
1975. 
BRAL^ CH EXPAMSION PR0GRA^ '^•1E: 
Priority continued to be accorded to RRBs in 
allotment of identified centres for opening of branches in 
districts covered by them. With the introduction of the 
Service Area Approach^ it was felt that non-target groups 
in the service areas of RRBs may face some difficulties in 
obtaining finance. It was/ therefore, decided by the 
Reserve Bank that further allotment of identified centres 
would be made to Ri<Bs only if they did not have 25/40 
21 
branches when they cover one or more than one district. 
At the end of December 1990 RRBs had 14651 branches 
as against 14155 at the end of December 1989 i.e. an increase 
of 3.51 percent. Uttar Pradesh has the largest number of 
21. Report on Currency & Finance, RBI, 1989-90,Vol.1, 
PP. 178-79 
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t h e b r a n c h e s ( 3134 ) i . e . 2 1 . 3 9 p e r c e n t oi" RRBs f o l l o w e d 
by B i h a r (1865) i . e . 1 2 . 7 3 p e r c e n t , Madhya P r a d e s h (1600 ) 
i . e . , 1 0 , 9 2 p e r c e n t and Andhra P r a d e s h (1124) i . e . 7 . 67 
p e r c e n t . The number of b r a n c h e s v a r i e d b e t w e e n 800 and 
1100 i n t h e S t a t e s of K a r n a t a k a , O r i s s a , Raj a s t h a n and A e s t 
Benga l and b e t w e e n 200 t o 600 i n Assam, G u j a r a t , l i a r y a n a , 
Jarnmu &. Kashmi r , K e r a l a and Tami l Nadu, Wagaland had t h e 
l o w e s t niunber of t h e b r a n c h e s ( 8 o n l y ) i . e . 0 . 0 5'/i of RRBs 
f o l l o w e d b y ' A r u n a c h a l P r a d e s h (17) i . e . 0 . 12% of t h e t o t a l 
b r a n c h e s of t h e s e b a n k s i n t h e c o u n t r y . The S t a t e w i s e 
p o s i t i o n of b r a n c h e s i s f u r n i s h e d i n t h e TABLE No. 2 . 
TABLE No. 2 : SHOV/ING STATEWISE POSIx'IOU Oi-' RRBs 
IN THE COUNTRY ( A3 Oil M/iRCil 1990 ) 
.^ *. /„ . I No.Of l^lBs • No.of d i s t r i c t ' 
. , t a t e / U n i o n c o v e r e d 
T e r r i t o r y 
No. ' P e r - No. P e r c e n t a g e • 
c e n t a g e 
bio. of branches 
No. Percentage 
1. 2. 3. 4. 5. 6. 7. 
1 . 
2 . 
3 . 
4 . 
5 . 
6 . 
Ajaanachal 
P r a d e s h 
Andhra 
P r a d e s h 
/^issain 
B i h a r 
G u j a r a t 
Haryana 
1 
16 
5 
22 
9 
4 
0 . 5 1 
8 . 1 6 
2 . 5 5 
1 1 . 2 3 
4 . 5 9 
2 . 0 4 
4 
23 
2 1 
38 
17 
11 
1.07 
6 , 1 8 
5.G5 
1 0 . 2 2 
4 . 5 7 
2 . 9 6 
17 
1124 
0.12 
7.67 
393 2.GO 
1865 12.73 
425 2.90 
329 2.25 
Conti 
23 
7 . 
8 . 
9 . 
1 0 . 
1 1 . 
1 2 . 
1 3 . 
1 4 . 
1 5 . 
1 6 . 
1 7 . 
1 8 . 
1 9 . 
2 0 . 
2 1 . 
2 2 . 
2 3 . 
1 . 
Himacha l P r a d e s h 
Jaiiunu (U Kashmi r 
KarnataJca 
K e r a l a 
Madhya P r a d e s h 
M a h a r a s h t r a 
Manipur 
Megha laya 
Mizoram 
Naga l and 
u r i s s a 
Punj ab 
R a j a s t h a n 
T r i p u r a 
Tamil Nadu 
U t t a r P r a d e s h 
West B e n g a l 
2 . 
2 
3 
13 
2 
24 
10 
1 
1 
1 
1 
9 
5 
14 
1 
3 
40 
9 
3 . 
1.02 
1 .53 
6 . 6 3 
1.02 
1 2 . 2 4 
5 .10 
0 . 5 1 
0 . 5 1 
0 . 5 1 
0 . 5 1 
4 . 5 9 
2 . 5 5 
7 . 1 5 
0 . 5 1 
1 .53 
2 0 . 4 2 
4 . 5 9 
4 . 
4 
10 
20 
6 
44 
17 
8 
3 
3 
7 
13 
10 
27 
3 
7 
58 
18 
5 . 
1.07 
2 . 6 9 
5 . 3 8 
1 .61 
1 1 , 8 3 
4 . 5 7 
. 2 . 1 5 
0 . 8 1 
0 . 8 1 
1 .88 
3 . 4 9 
2 . 6 9 
7 . 2 6 
0 . 8 1 
1 .88 
1 5 . 5 9 
4 . 8 3 
6 . 
128 
2 5 6 
10 95 
2 6 9 
1600 
6 3 6 
29 
50 
50 
8 
8 1 9 
199 
10 68 
8 8 
20 8 
3134 
8 6 1 
7 . 
0 . 8 7 
1.75 
7 . 4 7 
1.84 
1 0 . 9 2 
4 . 3 4 
0 . 1 9 
0 . 3 4 
0 . 3 4 
0 . 0 5 
5 . 5 9 
1.36 
7 . 2 9 
0 . 6 0 
1.42 
2 1 . 3 9 
5 . 8 9 
T o t a l I n d i a 196 100,00 372 100.00 14651 100.00 
jource : Keport on Currency and F inance , 1989-90/l i l i l . Vol. 1 
Bombay, P. 178 
^^ 
OPERATIONS OF RRBs: 
At the end of December 1990, the outstanding 
deposits and advances of 196 RRBs amounted to Rs. 441935 
lakhs ( with 39.86% growth ) and Rs. 350184 lakhs 
C with 19.14% growth respectively as compared with 
Rs. 315978 lakhs and Rs. 293931 lakhs respectively a 
year ago. RRBs disbursed a sum of Rs. 1306 crore in 
37.44 lakh accounts during the year ended March 1990, 
out of which Rs. 420 crore disbursed under Government 
sponsored programmes such as IRDP/ DRI, etc. Approxi-
mately 92 percent of RRB advances were granted to weaker 
sections of the society. 
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REi''INAi>JCE FROM KABARD : 
During 1989-90 ( upto March 1990 ) NABARD 
sanctioned to l58RRBjs. short-term credit limits aggregating 
Rs. 436 crore ( i.e. Rs, 23,56 crore for National Oil Seeds 
Development Programme (NODP) purposes, Rs. 412.49 crore for 
short-term (seasonal agricultural Operations (SAO) which 
registered an increase of around 15 percent against the 
previous year and the number of banks involved increasing 
rrom 157to 158,The medium term ( non-schematic 
lending ) limits of Ite. 83.18 crores to 112 RRBs.has'increased. 
The outstanding against these limits at the end of riarch 1990/ were 
short-term of Rs. 393.95 crore and medium term ( non-schematic 
lending ) Rs. 245.48 crore, HABARD also sanctioned medi\am~ 
term ( conversion ) loans of Rs, 11.88 crore and the out-
standing balance against the same was Rs. 15,96 crore at 
22 
the end of March 1990, 
The banks in /^ mdhra Pradesh continued to enjoy the 
highest share (Ks. 126 crore i,e, 23.36 percent ) to 15 RRBs 
followed by Karnataka ( Rs, 90 crore i.e. 16,68 percent ) to 
13 RRBs. The highest limit per RRB was achieved in Kerala_j 
where limits aggregating Rs, 60.5 crore were sanctioned to 
two banks. The performance in Bihar, on the other hand, 
continued to be unsatisfactory in as much as with 22 banks 
22. Report on Currency & Finance,Vol.2 Op.cit., PP.179-80 
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functioning in the State, the limits sanctioned during the 
23 
year to 6 banks only* aggregated Rs. 6,7 crores. 
SCHEMATIC LENDING OEERATIONS; 
For tlie year 1989-90/ the National Bank had drawn up 
a schematic lending programme of Rs. 1954 crore to be routed 
throuyh Commercial Banks (CBs\^ -/ State Land Development Banks 
(SLDBs )/ State Cooperative Banks (SCBs) and RRBs. This 
programme was envisaged after taking into account various 
factors such as* full refinance support in the 63 districts 
where P-otential Linked Credit plans (PLPs) were prepared , 
credit support for the ( SFPP) Special Foodgrain Production 
Programme realistic assessment of commitments aginst sanctioned 
schemes, credit limits for new/innovative schemes etc. During 
the year, the National Bank sanctioned 266 schemes through 
RRBs involving a refinance commitment of Rs, 30 951 lakhs, as 
compared to this Rs. 24346 lakh , of refinance was sanctioned 
during the last year, 
REi'INZ-il^JGE FROM SPONSOR BAIviKS AND oXHER INSTITUTIONS: 
The amount of refinance available to RRBs from their, 
respective sponsor banks aggregated Rs. 30 597 lakhs at the end 
of March 1990 against it;. 27256 lakhs at the end oi" March, 1909. 
Ri-LBs had also availed of refinance from Industrial Development 
Bank of India (luDl) to the tune o(. !•:. :->49l lakh:^ . 
23. Annual Report for 1989-90, NABARD, P, 80 
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iwGRIGULTUKK AND RURAL DEBT RELIEF. SCHEME (ARDR) 1990: 
The Government of India announced a scheme of 
writing off overdue loans up to Rs. 10,000/- to eligible 
borrowers of public sector. Commercial Banks and Rf^s, 
on 2nd October 1989 and was implemented from 1st May 1990. 
This scheme was meant for providing relief to the farmers, 
rural artisans, and weavers. Necessary financial assis-
tance will be provided by the Indian government. The 
Estate governments were advised to formulate similar 
scheme for borrowers of co-operative institutions, with 
financial support from the government of India up to 50% 
of the amount involved. Provisional figures reported by 
public Sector Banks and National Bank, indicated that 
debt relief to the extent of about Rs. 791700 lakhs have 
been provided by banks of which RRBs provided Rs, 80800 
24 
lakhs i.e, 10,21 percent. 
RECOVERY PERFQRI^ AlxiCE ; 
The performance of RRBs in the recovery of loans 
continued to be unsatisfactory. The recovery percentage 
to demand of RRBs declined from 48,6 percent in 1988-89 
25 
to 33,9 percent in 1989-90, 
2 4. RBI Bulletine, October 1991, P. 147 
25. Ibid., 
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PROGRESS OF RRBs IN AGRA REGION; 
The Regional Rural Banks came into existence in 
Uttar Pradesh with the establishment of one bank each is 
noradabad and Gorakhpur, in 1975, As far as the Agra 
Region is concerned, the Head Quarter (Commissionary ) is 
in tlie district of Agra, which comprises of six districts; 
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namely Agra, /^ligarh, Hathura, Etah, Mainpuri and Ferozabad, 
In Agra Region the first RRB was established on 20th 
May, 1980, at Mainpuri ( to be known as Kshetriya Kisan 
Gramin Bank, Mainpuri ) followed by Aligarh Gramin Bank, 
Aligarh, on 22nd March 1981, Etah Gramin Bank, Etah, on 
31st iiarch, 1981 and J.amuna Gramin Dank, Agra, as on 2nd 
December 1983, under section 3(1) of Regional Rural Bank 
27 Act, 1976. 
At present there are four RRBs in the Agra Region 
one each in Agra, with 43 branches, Aligarh with 92 branches, 
Etah with 67 branches and Mainpuri with 45 branches respec-
tively. There is neither any bank nor any branch of RRB in 
Mathura District and there is also no RRB in Feros'.abad 
district but it has 3 (three) branches of Jamuna Gramin Bank, 
Agra and 27 (twenty seven ) branches of Kshetriya Kisan 
Gramin Bank, Mainpuri, raises tl^ie total nxamber of branches to 
30 (tl-iirty) in the district and 277 in the region. 
26. A Profile, Published by Jamuna Gramin Bank, Agra,1991 
27. Collected from Head Offices of respective Banks of each 
district. 
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Aligarh Gramin Bank/ Aligarh, Jamuna Gramin 
Bank/ Agra and Etah Gramin Bank/ Etah are being sponsored 
by Canara Bank,-..." the lead bank in each of the district. 
The Kshetriya Kisan Gramin Bank/ Mainpuri is sponsored 
by U.P, Cooperative Bank/ Lucknow/ whereas the lead Bank 
in the district is Bank of India, The progress of RRBs 
in tlie Region may be clear from the fact that there was 
only one bank in 1980 with 4 branches. The deposited 
amount with the Bank was to the tune of Rs. 17,74 lakhs 
of 2265 accounts. The bank advanced loans to the tune 
of Us. 5.0 4 laklis to 430 beneficiaries. 
In 1981/ tlie n\jmber of banks in the region went 
to 3 with 54 branches ( i.e. an increase of more than 
thirteen times) the deposited amount rose to Rs, 127.70 
lakhs with 21465 accounts and the advances rose to iis. 76.67 
lakhs to 3719 beneficiaries. In 1985/ the number of 
Banks rose to 4 (four) with the establishment of Jamuna 
Gramin Bank/ Agra in 1983 and the branches rose to 266 
against 54 only in 1981. The deposited amount stood at 
li:;. 1560.72 lakhs with 24476 accounts, the odvancoa roaa 
to tlie tune of Rs. 1556.53 lakhs to 53467 beneficiaries. 
And finally during the year 1990-91, the number of the 
banks remained the same i.e, four in the region, but the 
n\imber of branches stood at 277 of which 270 (97.47 percent) 
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are in rural unbanked areas of their respective 
districts and remaining 07 (2.53 percent ) are in 
semi-urban areas i.e. one each in Agra^ AUgarh/ Ferozabad 
and Mainpuri and three in Etah district. The deposited 
amount rose to Rs. 7611.59 lakhs with 557412 accounts as 
against Rs. 1568.72 laklis with 245758 accounts in 1985.' 
The advances of the banks also went up to Rs. 2631. 21 lakhs 
to 75367 beneficiaries as against Rs. 1556. 53. lakhs to 
53467 beneficiaries in 1985, respectively. 
The over all progress of the Ri^ Bs of Agra Uegion 
for the last five years can be had from the Table ^-^0. 3 
as follows: 
TABLE No. 3: SHOWING THE PROGRESS OF RRBs OF AGRA REGION 
SINCE 1986. 
(Amount in lakhs Rs.) 
Y e a r s 
1 
No. of 
Banks 
2 
•No. of • 
B r a n c h e s ' 
3 
D e p o s i t s 
No. of A / c s . AiTiount 
4 5 
Advances 
No ,o f A / c s . Amount 
6 7 
986 
987 
988-89 
939-90 
9 9 0 - 9 1 
4 
4 
4 
4 
4 
266 
270 
276 
277 
277 
306016 
365392 
431778 
507391 
557412 
2 2 7 6 . 0 6 
3 2 7 9 . 6 6 
4 5 6 9 . 2 1 
6873 .80 
7 6 1 1 . 5 9 
64786 
6010 5 
87787 
101170 
35367 
1866. 
1653 . 
2624 . 
2 9 5 1 . 
2 6 3 1 . 
, 2 8 
52 
, 65 
, 4 8 
, 2 1 
Source: Computed U compiled from various Annual Reports of the 
respective Banks. 
Note: The figures for 1988-89 are for 15 months (from 
January 1980 to March 1989) for the financial year 
v/as changed from (January-December) to (March-April) . 
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Thus it is clear from the Table Wo,3 that in the 
year 1986 there were 266 branches of four RRBs in Agra 
Region which rose to 270 in 1987 i.e., an increase of 
1.51 percent against the previous year. The banks opened 
six branches during 1988-89 to raise the total nuinber of 
branches to 276 in all the districts of the Region except 
Mathura. One branch was opened during 1989-90 to raise 
the nuinber of branches to 277. During 1990-91 the banks 
could not open any branch in any district of the Region 
because they have no licence, under the branch-licencing 
policy 1979-81 of RBI. 
In 1986/ the number of deposit accounts of the banks 
of the Ueyion, were 3/06,016 which rose to 3/65/392 in 1987 
with an increase of 19.40 percent over the previous year. 
There was a further increase during 1988-89 in the number 
of deposit accounts i.e., an increase of 18.17 percent, to 
raise the total number of deposit accounts to 4/31/778. 
During 1989-90, the number of deposit accounts again increased 
by 17.51 percent against the previous year and the increasing 
trend continued during 1990-91 too, with an increase of 9,86 
percent over 1989-90 to raise the total number to 5,57,412, 
In 1986/ tlie deposited amount wag to the tune of 
Rs. 2,276.06 lakhs of all the four RRBs in the Region which 
rose to Rs, 3,279.66 lakhs in 1987 i.e. an increase of 44.0 9 
percent against the previous one. The amount again rose to 
dl^ 
the tune of Rs. 4569.21 lakhs during 1988-89, with an 
increase of 39,32 percent against 1987. There was a 
further increase of 50.44 percent in the deposited 
amount during 1989-90 which again increased by 10,73 
percent during 1990-91 and raised the total amount of 
deposits of RRBs/ to the tune of Rs. 7611,59 lakhs in 
the Region. 
At the end of December 1986, the total number of 
borrowal account was 64,786 of all the four RRBs in 
the Region. The number of borrowal "accounts reduced to 
6010 5 ( i.e. by 7.23 percent ) at the end of December 
1987, But during 1988-89 the number rose to 87,787, with 
an increase of 46.06 percent against 1987. The number 
of accounts against increased by 15.24 percent during 
1989-90 to raise the total number of borrowal accounts 
to 1,01,170. But finally during 1990-91 the nuraber 
reduced by 25.51 percent and there were only 75,367 
borrowal accounts in the region against 1,01^170 during 
1989-90. 
In the year 1986, the RRBs of Agra Region advanced 
loan to tne tune of Rs. 1866,28 lakhs which came down to 
Rs. 1653.52 lakhs ( with 11.40 percent) in 1987. But the 
advances of loan rose to the tune of Rs. 2624.65 lakhs 
during 1988-89, i.e. there was an increase of 58.73 percent 
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against 1987. The amount again increased by 12.45 percent 
during 1989-90 to raise the total amount of advances to 
Rs, 2951.48 lakhs. But during 1990-91 the amount of 
advances declined by 10,85 percent against 1989,90, and 
the banks advanced only Rs. 2631.21 lakhs during 1990-91 
as against Rs. 2951.48 lakhs during 1989-90. 
In this way we can say tJ-jat previous Table i-io. 3 
shows an increasing trend in terms of branch expansion, 
number of deposit accounts, and amount of deposits but 
the number of borrowal accounts and the amount of advances-
of the RRBs, of the region shows a mixed trend, 
PRUBLEMS OF RRBsi 
There is no doubt tliat RRBs have made tremendous 
progress in the field of branch expansion, deposits and 
advances. But it is not up to full extent and in some 
respect they are short to fulfil their objectives. Because 
still, the rural people keep their savings with themselves 
at home and they still go to money lenders and landlords 
for loan v;ho exploit them. 
These banks are also suffering from structural 
problems , because they h-ive to open their branches at such 
places where there are no facilities like transportation, 
post-offices etc. In the absence of proper educational 
and medical facilities in the rural areas the banks are not 
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able to get educated and efficient workers who know and can 
speak in regional languages which create problems in 
making contact with the rural people of that region. 
Most of the workers do not want to go to rural areas 
from urban areas. 
The problem of over dues is very serious. One 
study pointed out tiiat out of the 194. RRBs functiong 
in the country, the overdues of all these RRBs had been 
to the tune of Rs. 41287 lakhs constituting 51 percent of 
the total demand. The statewise position of overdues 
indicates that the percentage of overdues to demand was 
the highest in the State of Nagaland ( i.e. 78 percent ) 
followed by Tripura ( 71 per cent ), West Bengal ( 61 per 
cent ), Orissa ( 60 percent ), Bihar 59 percent/ Madhya 
Pradesh 51 percent, and the lowest was observed in the 
state of Punjab, Thus the RRBs are not better tlian the 
commercial banks in respect of overdues. 
The management aspect of these banks is not proper, 
because the Chairman, only, is the main managing Director 
of the bank. The. number of branches of these banks are 
about to reach one hundred per bank/ the burden of work . 
is increasing continuously at the Central Office ( Head 
office). Thus the wor-king efficiency of the Officers do 
not increase. 
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Another important bottleneck in the progress of 
RRBs is the improper identification of beneficiaries and 
utilisation of given funds in right direction. Most of 
the beneficiaries do not know tlie procedure of advancing 
the purpose for which the loan is taken and the need of 
repayment is not proper and convenient for the beneficiaries. 
They do not know the rate of interest to be charged. The 
amount sanctioned and amount paid actually differ and that 
is inadequate for the purpose for which the loan's taken. 
The dairy animals given by the banks are neither of good 
quality nor beneficial for the poor beneficiaries. These 
are the problems which hamper proper utilisation of the 
loan and in txirn, prompt repayment too. 
The problem of inadequate staff in the branches 
of RRBs is the other factor which affects the functioning 
of these banks. The staff members are not properly trained 
and suitably motivated to implement the programmes in right 
perspective. from Head Office to the branch level, the 
banks suffer from the inherited deficiencies like the State 
Government Offices and therefore malpractices corruption , 
delay in finalisation of advances / wrong identification 
of beneficiaries and exploitation of the poor 
sections of the society is found in full swing and 
the banks have proved to be an institution for upliftment 
3S 
of the socio-economic status of the bank authorities, 
middlemen local political leaders and the elite class 
of the rural population. 
These problems have been caused by so many 
factors e.g., economic/ social/ administrative and 
political. The economic factor consists of lack of 
adequate fund at the branch level of the banks, unsuitable 
rate of interest/ lack of infrastructure for proper 
utilisation of loans, excess amount of outstanding over-
dues, lack of opportunity for better and proper invest-
ment. But these problems may be removed through concerned 
and motivated efforts, made by the autliorities of the 
banks. 
In our country, there is great disparity in norms 
and values of the society and the social and political 
structure particularly of the rural areas. This disparity 
gives rise to the class of semi landlords and neo-capi-
talists who are mostly the newly born politicians and the 
people attached with them have become the dominant class 
of the rural population. As a result the sanctioning of 
loans by the banks is influenced by these political leaders 
and nowly born rxiral neo-caijita.linto and the loana urv 
very easily diverted towards the persons of their own 
choice who are in the upper income group, in rnont of the 
cases. The officials of the bank cooperate them fully. 
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for their personal gains/ and as such the entire 
ijhilosophy behind the establishment of RRBs has worked 
in the reverse direction. 
Therefore, development of the weaker sections 
through these banks and attairunent of goals of social 
justice has remained a dream and in real sense of the 
word/ the RRBs have not been able to protect the poor 
section of people from exploitation. Thus it can be 
said that inspite of their exceptional achievements in 
quantitative terms* Rr<.Bs have not been able to touch 
the main objectives^ viz./ the upliftment of the socio-
economic conditions of the weaker sections of the society 
particularly in the rural areas to the desired extent. 
REMEDIES: 
The following steps should be taken to overcome 
the above mentioned problems which may be helpful to 
increase the efficiency of the RRBs and they may be able 
to serve the rural people effectively and efficiently. 
Some of the deposits of tiie government, semi-
government and the other such institutions may be kept 
with the RRDs for some times. And it shavild be invested 
in the States where there is less deposit with these banks 
which may be helpful to the rural people of that state. 
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Some officers of high rank should be selected 
for helpiny the Chainnan in reducing the burden of his 
managerial work that may be helpful for him, and he may 
be able to devote his time for increasing the funds of 
the bank. 
Recovery of loan which is the most important 
problem of these banks, the government should work with 
the help of Reserve Bank of India, NABARD and other orga-
nisations to increase the performance of recovery. 
It its comprehensive review of the institutional 
credit set up, tlie committee to Review the Arrangements 
for Institutional Credit for Agriculture and Rural Deve-
lopment ( CRAFICARD ) which submitted its final report 
in March 1981, has found the institution of RRBs (Regional 
Rural Banks) specially suitable for rural development 
work. The Committee has therefore, recommended that RRBs 
should continue to confine their operations to the weaker 
sections and that preference should be given .to RRBs in 
regards to licencing of branches in the rural areas. 
The Committee is also in favour of the transfer 
of tlic eligible business of tliu rural branches of commer-
cial banks to RRBs, and the continuance of the concessional 
refinance from the Reserve Bank. The Committee has recom-
mended that the Rl^ B's losses in the initial years should 
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be made good by their share-holders and that the equity-
capital of RRBs should be raised. Another re-
commendation is that the control* regulation and pro-
motional responsibility relating to RRBs should be 
transferred froiii the government of India to the Reserve 
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Bank for Agriculture and Rural Development Bank{NABARD). 
The Government of India appointed in August 1991, 
a Committee on the Financial System under the Chairmanship 
of Shri Ji. iJarasimham, a former Governor of the RBI, the 
Committee proposes that. 
while RRBs should be allowed to engage in all 
types of business of banking, their focus should continue 
to be to lend to the target groups to maintain at a minimum 
the present level of their lending to these groups with 
a view to improving the viability of their operations. 
The Committee proposes that the interest rate structure 
of the Ui\B should be in line with those of the commei-ciai 
banks. The Committee would leave the option <^ pen to the RRBs 
and their sponsor banks as to v;hether the RRBs should 
retdin identity so that their focus on lending to the 
target group is not diffused or where the both RilBs and 
the sponsor banks wish to do so they could be merged viith 
Llie sponsor banks and the sponsor banks in such cases 
should take them over as 100 percent subsidiaries by 
buying out tlie shares froraother agencies at a token price 
28. Samiuddin, Cooperative Sector in India, S.Chand U 
Company Ltd., 1983, p. 173 
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and eventually merge them with the rural banking 
subsidiaries which we have ijroposed. 
For these RRBs that retain this identity and 
whose viability would need t^o be improved/ we propose 
that instead of investing in government banks, as part 
of their SLR requirements/ they could place the amount 
stipulated under SLR as deposits with NABARD or some 
special federal type of agency that might be set up 
for this purpose. This would also be consistant with 
the statutory requirements in this regard and NABARD 
or this agency could pay interest on such balances by 
investing or deploying these funds to the best advantage 
on their behalf and thus help to augment tlie income of 
29 
the RRBs. However/ the RRBs have made a break through 
in the rural arreas in the field of institutional finan-
cing and have been able to break the monopoly of the 
private sector . financing institutions. 
29. RBI Du^letin, February,1992, p. 375 
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MANAGEl'lENT OF REGIONAL RURAL BANKS 
SiJbject to the provision of the RRBs Act 1976, 
the general superintendent/ direction and management of 
the affairs and business of a Regional Rural Bank shall 
vest in the hands of Board of Directors who may exercise 
all the powers and discharge all the functions which may-
be exercised or discharged by the Regional Rural Bank. 
In discharging its functions the Board shall act 
on business principles and shall have due regard to public 
interest. 
DOARij OF iJiRECTORS; 
(1) The Board of Directors shall consist of the Chairman 
appointed under sub-section (i) of Section 11 and the follow-
ing other members namely: 
(a) two directors, who are not officers of the Central 
Government/ Sponsor Bank/ or any other bank, to be nominated 
by the Central Government. 
(b) one director/ who is an officer of the Reserve Bank, 
to be nominated by the bank, 
(c) one director, who is an officer of the National Bank 
to be nominated by tlie bank. 
M 
(d) two directors/ who are officers of sponsor Bank, 
to be nominated by the bank/ and 
(e) two, directors/ who are officers of the concerned 
State Government/ to be nominated by the Government. 
(2) The Central Government may increase the number of 
members of the board; however the nvimber of directors does 
not exceed fifteen in the aggregate and also prescribe the 
manner in which the additional number may be filled in. 
TEHM OF THi; OFFICE OF DIRECTOR; 
A director excluding the Chairman shall hold office 
for such period not exceeding two years, from the date v:hen 
he assiimes office/ as the authority nominating him may spe-
cify at the time when the nomination is made/ and may, on 
the expiry of the said period, continue to hold office until 
his successor has been nominated and shall also be eligible 
for re-nomination. 
CHAIRI'lAN; 
(1) The Sponsor Bank shall appoint an individual to be 
Chairman of a Regional Rural Bank and specify the period, 
not exceeding five years/ for which such individual shall be 
subject to the provisions of sub-section (4) hold office as 
the Chairman/ provided that no appointment of such an indi-
vidual shall be made, 
1. j.'annan, li.x. uanking Law fit Practice in India; Oriental 
Law House, Uew Delhi,1989 18th Ed. P. 1188 
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Ca) If such an individual is an officer of the 
Sponsor Bank, except after consultation with the National 
Bank/ and 
(b) In any other case, except with the prior approval 
of the Central Government. 
NOTWITHSTAtJDIlMG ANYPHING CQHTIIMUED IN SUB-SECTION (i) 
(a) The Sponsor Bank shall have the right to terminate 
the term of office of the Chairman at any time before the 
expiry of the period specified in sub-section (i). 
Provided that no such termination shall be made 
(a) if the Chairman is an officer of the Sponsor Bank 
except after consultation with the National Bank/ and 
(b) in any other case except with the prior approval 
of the Central Government, 
A- Further provided that where the Chairman is not an 
officer of the Central Government/ State Government/ Koserve 
Bank, National Bank, Sponsor Bank or any other bank, he shall 
be given notice of not less than three months in writing 
or three months salary and allowances in lieu of such notice/6c 
B- the Chairman shall have the right to resign his office 
at any time before the expiry of the period specified in 
sub-section (i) by giving the Sponsor Bank/ Notice of not 
less than three months in writing. 
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(2) The individual, appointed as a Chainnan, under sxib-
section (i), shall on the expiry of the period specified 
under that sxib-section be eligible for re-appointment. 
(3) The Chairman shall devote his whole time to the 
affairs of the Regional Rural Bank and shall be subject to 
the superintendence, control and direction of the Board, the 
management of the whole of the affairs of the Regional Rural 
Bank. 
(4) The Sponsor Bank may at any time remove the Chairman 
from office; 
Provided that no such removals shall be made: 
(a) if tlie Chainnan is an officer of the Sponsor Bank, except 
after consultation with the National Bank^and 
(b) in any other case except with the prior approval of the 
Central Government. 
provided further that no person shall be removed 
from his office under this sub-section, unless he has been 
given an opportunity of showing cause against his removal. 
(5) The Chairman shall receive such salary and allowances 
and be governed by such terms and conditions of service as 
may be determined by the Sponsor Bank in consultation with 
tJie National Bank. 
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(6) If the Chairman is, by infirmity or otherwise, 
rendered incapable of carrying out his duties or is absent, 
on leave or otherwise in circumstances not involving the 
vocation of office, the Central Government may appoint 
anotlier individual to act as the Chairman during the absence 
of the first mentioned Chainaan. 
DISQUALIFICATIONS OF DIRECTORS: 
A person shall be disqualified for being appointed 
or as the case may be, nominated as, and for being a director, 
if he: 
(a) is or, at any time has been, adjudged insolvent or 
has suspended payment of his debt or has compounded with 
his creditors, or 
(b) is of unsound mind and stands so declared by a com-
petent court, or 
(c) is, or has been, convicted of an offence which, in 
the Opinion of the Central Government, involves moral tur-
pitude, 
V.-iCATIOi>l OF THE SEAT OF JJIREC'X'ORS : 
(1) If a director: 
(a) becomes subject to any disqualification specified in 
section 12, or 
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(b) is absent without leave of the Board for more than 
three consecutive meetings thereof* his seat shall there 
upon become vacant, 
(2) A- Director may resign his office by giving notice 
thereof in writing to the authority by which he was nomi-
nated, and on such resignation being accepted » the director 
shall be deemed to have vacated his office. 
MEETINGS OF BOARD; 
(1) The Board of Directors of a Regional Rural Bank 
shall meet at such time and place and shall observe such 
rules of procedure in regard to the transaction of business 
at its meetings as may be prescribed, 
(2) The Chairman of the RRB shall preside over every 
meeting of the Board/ and in his absence such director as 
the Chairman may generally,or in relation to any particular 
meeting, authorise on this behalf shall preside, and in 
the absence of both the Chairman and the director so autho-
rised the directors present at the meeting shall elect one 
from among themselves to preside over the meeting. 
For the purpose of this siob-section, absence from 
a meeting means non-attendance for any reason whatsoever 
at the meeting or any part of the meeting during which any 
business is transacted. 
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(3) All questions at the meeting of the Board shall 
be decided by a majority of the votes of the directors 
present at voting; and in case of equality of votes, the 
person presiding shall have a second or casting vote. 
(4) As a director* no director shall take part in the 
discussion of or vote on, any contract loan, arrangement 
or proposal entered into or to be entered into, by or on 
behalf of the RRB, if he is in any way, whether directly 
or indirectly, interested in tiie contract, loan arrange-
ment or proposal and, where a director is interested in 
any such matter, he shall as the earliest possible oppor-
tunity disclose to the Board,the nature of his interest 
in such contract, loan, arrangement or proposal and where 
he does so, his presence at the meeting shall not count 
for the purpose of forming any quorum at the time of any 
such discussion or vote, and if he does vote, his vote 
shall be void: 
Provided that nothing contained in this sub~section 
shall apply to such director by reason only of his being:-
Ci) a shareholder ( other tnan a director ) holaing 
not more than two percent (2/o) of the paid up capital in 
any public company within the meaning of the Companies Act 
ly56 ( 1 of 1956 ) , or any corporation established by or 
under any law for the time being, in force in India or any 
^H 
cooperative society, with which the RRB has entered 
intO/ or proposes to enter i n to , any cont rac t loan, 
arrangement or proposal or 
(ii) a d i rec tor of a RRB as such. 
COMI4ITTI:E O F B O A R D J 
The Board may constitute such Committees, whether 
consisting wholly of directors or wholly of other persons 
or partly of directors and partly of other persons, as 
it may think fit, for such purposes as it may decide. 
i'EES AIJD ALLOWANCES OF DIR£CTOKS AI-JD MEfeLBERS OF COMi-lITTEE: 
(1) Every director and every member of a Committee 
( other than the Chairman ) shall be paid such fees and 
allowances as may be determined by the Central Government, 
provided that no fees shall be paid to any director, or 
member of a Committee, if he is an officer of the Central 
Government, State Government, the ( National Bank ) , the 
Sponsor Bank or any other bank. 
(2) The allowances payable to a director or a member 
of a committee, who is an officer of a Central Govt,, 
or any other bank, shall be paid by the Government, or 
bank by which such officer id employed, and the allowances 
and fees payable to any other director or member of a 
committee shall be payable by the concerned Regional 
Rural Bank, 
49 
STA];^ F OF RRBsi 
(1) A Regional Rural Bank may appoint such number 
of officers and other .employees as it may consider 
necessary or desirable for the efficient performance 
of its functions and may determine the terras and condi-
tions of their appointment and service. 
Provided that the remuneration of officers 
and other employees appointed by a RRB shall by such 
as may be determined by the Central Government, and, in 
determining such remuneration/ the Central Government 
shall have due regard to the salary structure of the 
employees ol the State Government and the local autliori-
ties of comparable level and status in the notified area. 
(2) Notwithstanding anything contained in the Indus-
trial Dispute Act/ 1947 ( 14 of 1947 ) or any other law 
for the time being in force/ no award judgment/ decree/ 
decision/ or order of any industrial tribunal, court or 
other authority, made before the commencement of this act 
shall apply to the terrns and conditions in relation to 
the persons appointed by a Regional Rural Bank, 
(3) The Officers and other employees of a RkB shall 
exercise such powers and perform such duties as may be 
entrusted or delegated to them by the board. 
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BUSINESS OF A RRB; 
(1) Every Regional Rural Bank shall carry on and 
txansact the business of banking as defined in clause 
(b) of section 5 of the Banking Regulation Act 1949 
( 10 of 1949 ) and may engage in one or more form of 
business specified in sub-section (1) of section 6 of 
that Act. 
(2) without prejudice to the generality of the provi-
sions of sub-section (1) every RRB may, in particular, 
2 
undertake the following types of business, namely, 
(i) the granting of loans & advances, particularly 
to small and marginal farmers and agricultural labourers, 
whether individually or in groups, and to cooperative 
societies including agricultural marketing societies, 
agricultural processing societies, cooperative farming 
societies, primary agricultural credit societies, or 
farmer's service societies for agricultural purposes or 
agricultural operations or for other purposes connected 
herewith,and 
(ii) the granting of loans and advances, particularly 
to artisans, small entrepreneurs and persons of small 
means engaged in trade commerce or industry ox- other 
productive activities, within the notified area in 
relation to the RI<B. 
2 . Tannan, li.I.,Banking Law & Practice in India,Oriented 
Law House, Wew Delhi, Eighteenth Edition,1989,P.1192 
fll 
ACCOUNTS AND AUDIT OP RRBs: 
CU)SURE OF ACCOUNTS: 
(1) Every Regional Rural Bank shall cause its books 
to be closed and balanced as on the 31st December or 
such other date in each year as the Central Govt,, may 
by the notification in the Official Gazette, specify 
and shall appoint with the approval of Central Government 
auditors for the audit of its accounts: 
Provided that with a view to facilitating the 
transition from one period of accounting to another 
period of accounting under this sub-section, the Central 
Government, may by order published in the Official Gazette, 
make such provisions as it considers necessary or expe-
dient for the closing and balancing of or for other 
matters relating to the books in respect of the concerned 
years. 
(2) Every auditor of a RRB shall be a person who is 
qualified to act as an auditor of a company under sec-
tion 226 of the Companies Act, 1956, (l of 1956) and shall 
receive such remuneration as the RRB may fix with the 
approval oi= the Central Government. 
(3) Every auditor shall be supplied with a copy of the 
annual balance-sheet and profit and loss account of the 
RRB, and a list of all books kept the RUB, and it shall 
^2 
be tlie duty of the auditor to examine the balance-shoot 
and vouchers relating thereto, and, in the performance 
of his duties, the auditor: 
^a) shall have, at. all reasonable times, access to the 
books, accounts and other documents of the Regional Rural 
Bank, 
(b) may at the expense of the RRD, employ accountants 
or other persons to assist him in investigating such 
accounts, and 
(c) may in relation to such accounts, examine the 
Chairman or any officer or employee of the RRB. 
(4) Every auditor of a RRB shall make a report to that 
bank upon the annual balance,sheet and accounts and in 
every such report shall state, 
(a) whether, in his opinion, the balance-sheet is a 
full and fair balance-sheet containing all necessary 
particulars and is properly drawn up so as to exhibit a 
true and fair view of the affairs of the RRB and, in case 
he had called for any explanation or information, whether 
it has been given and whether it is satisfactory, 
(b) whether or not, the transactions of the RRB, which 
have come to his notice, have been within the powers of 
that bank; 
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(c) whether or not, the returns received from the 
offices and branches of the l<i^B have been found adequate 
for the purpose of his audit; 
(d) whether the profit and loss account shows a true 
balance of profit or loss for the period covered by such 
accounts* and 
(e) any other matter which he considers should be brought 
to the notice of the RUU. 
Ai-JIJUAL REPORT TO BE FURl'^IoHED TO Ttm SHARE HOLDERS; 
U) Kvery RRb shall within, three months from tlie date 
of the closure of its accounting year or such further period 
not exceeding three months, as may be permitted by the 
Reserve Bank send to each of its shareholders a report 
as to its working and activities during the accounting 
year iromediately preceding together with a copy of its 
balance-sheet, profit and loss account and the auditor's 
report in relation to the accounts of the said accounting 
year. 
(2) The Central Government shall cause every auditor's 
report and report on the working and activities of each 
RRB to be laid, as soon as may be after they are received, 
before each house of Parliament. 
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DISPOSAL OF PROFITS: 
after making provisions for bad and doiibtful debt, 
depreciation in assets* contributions to staff and supe-
ranuation funds and all other matters for which provision 
is necessary or which are usually provided for by banking 
companies/ under law, a RRB may declare a dividend out 
of its net profits. 
Regional Rural Bank to be deemed to be a Co-operative 
Society for purpose of the Income Tax Act 1961 •- For the 
purpose of Income Tax Act, 1961 ( 43 of 1961 ) or any 
other enactment for the time being in force relating to 
any tax, an income profits or gains, a Regional Jiural 
3 
Bank shall be deemed to be a cooperative society. 
INTEREST TAX NOT PAYABLE: 
Notwithstanding anything contained in the Interest 
Tax-Act 1974 ( 45 of 1974 ) no RRB shall be liable to pay 
4 
any tax under tnat Act, 
/•u-UIXiiAIvLATION OF RRBs: 
1^) If the Central Government/ after consultation with 
the National Bank, the concerned State Bank, is of the 
opinion tiiat it is necessary in tlie public interest or in 
3. Tannan, M.I,, Op.cit,/ P. 1194 
4. Ibid. 
[^ 3 
the interest of the devlopment of the area served by 
any RRB or in the interest of the RUDs themselves, that 
two or more RRBs should be amalgamated, that Government 
may, by notification in the official Gazette, provide for 
the amalgamation of such RRBs into a single RRB with 
such constitution property, powers, rights, interests, 
autiiorities and privileges, and with such liabilities, 
duties and obligations, as may be specified in the noti-
fication. 
(2) Every notification issued under sub-section (i) shall 
indicate the date with eifect from whicn the amalga,iiation 
snail joecojiie effective. 
(3) Every notification issued under sub-section (i) may 
also provide ior all or any of the following matters; 
(a) the continuance of service of all tne employees of 
the transferor RRBs, excepting such of them as not being 
workmen witain the meaning of the Industrial Disputes Act 
1^ 47 ( 14 of 1947 ) are specifically mentioned in the 
notification in the transfijeree RRB at the same remuneration 
and on tlie same terms and conditions of service, which 
they were getting, or as the case may be, by which they 
were being governed, immediately before the date on which 
the amalgamation takes effect. 
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(b; Notwithstanding anything contained in clause(a), 
where any of the employees o± the transferor RRBs , not 
being workmen within the meaning of the Industrial 
Dispute Act 1947 ( 14 of 1947 ) are specifically men-
tioned in the notification/ or where any employee of 
the transferor RRBs has by notice in writing given to 
the transferee RRB at any time months next following 
the date on which the amalgamation takes eigfect, inti-
mated his intention of not becoming an employee of the 
transferee RRB, the payment to such employee of compen-
saLion , if any / to which he is entitled under the 
Industrial Dispute Act,1947, and such gratitulty, provi-
dent fund and other retirement benefits ordinarily admissible 
to him under the rules or authorisations or the concerned 
transferor RRBs immediately before that date, 
(c) the other terms and conditions for the amalgamation 
of RRBs, and 
vd) tlie continuance by or against the transferee liRB of 
any pending legal proceeding by or against any transferor 
l^Bs and such conoetjaential, incidental and supplemental 
provisions/ as may/.">in the opinion of the Central Govt, 
be necessary to give effect to the amalgamation. 
(4) Every notification issued under sub-section (i) 
shall be laid before each House of Parliament, as soon as 
niciy be after it ^^^ been made. 
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HOTIFICATIOM UNDER SECTION 23A TO CONCERNED PARTIES: 
(1) A notification issued under sub-section (1) of 
Section 2 3A shall constitute sufficient notice of the 
provisions thereof to all the parties concerned and shall 
be binding on the transferor KRBs and the transferee RRB, 
and to the depositors, creditors^ employees and all other 
persons having dealing with such banks. 
(2) Notwithstanding anything contained in the Transfer 
of Property Act 1882 ( 4 of 1882 ) or the Registration Act 
1908 ( 16 of 1908 ) / any notification issued under sub-
section (1) of Section 23A stjall be sufficient conveyance, 
in accordance with the provisions of the notifications of 
the business, properties, assets and liabilities, rights, 
interests, powers, privileges, benefits and obligations 
of whatever nature of the transferor RRBs to the transferee 
RRB. 
(3) On and from-.the date on which the amalgamation takes 
effect under section 23A reference to the transferor RRBs 
in any agreement, conveyance^ assurance, power of attorney 
or any document of whatsoever nature, shall be doomed to bo 
a reference to the transferee RRB and the rights and the 
obligations of the transferor RRB shall be deemed to be the 
rights and obligations of the transferee RRB to the extent 
specified in the said amalgamation. 
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GE5SATI0M OF BUSINESS OF TKANSFERQR RRBst 
On and from the date on which the section 23A/ the 
transferor RRBs shall cease to carry on business including 
that of making of any payment to any depositors or discharge 
any liability or obligation to the creditors except to the 
extent as may be necessary for the implementation of the 
provisions of the said amalgamation, 
LIQUID/\TIQM OF RRBs: 
Where a notification is issued for the amalgamation of 
RRBs under sxib-section (1) of section 23A, the Central Govt,/ 
may/ by a further notification in the Official Gazette, 
direct that one such date, as may be specified therein, the 
transferor RRBs/ which by reason of amalgamation will cease 
to function, shall stand dissolved and such direction shall 
take effect notwithstanding anything to the contrary con-
tained in section 26. 
POWERS OF CENTRAL GOVERISIMENT TO GIVE DIRECTIONS; 
(1) A RRB shall in the discharge of its functions be guided 
by such directions in regard to matters of policy involving 
public interest as the Central Government may, after con-
sultation with the Reserve Bank, give. 
(2) If any question arises as to whether any such direction 
relates to a matter of policy involving public interest/the 
decision of the Central Government thereon shall be final. 
s<) 
INSPECTION, AUDIT AMD SCRUTINY DY THE SPQNSOit UAIVIKJ 
Notwithstanding anything contained in section 19 
and without prejudice to the provisions of section 35 of 
the Banking Regulation Act 1949/ (10 of 1949 ) / the 
Sponsor Bank shall, from time to time, monitor the pro-
gress of the RRBs sponsored by it and cause inspection, 
internal audit and scrutiny to be made by one or more of 
its officers and suggest corrective measures to be taken 
5 
by such RRB, 
OBLIGATIONS AS TO FIDELITY AND SECRECY : 
(1) A RRB shall observe, except as otherwise required 
by law, the practices and usage customary among bankers 
and in particular, it shall not divulge any information 
relating to, or to the affairs of, its constituents except 
in circumstances in which it is in accordance with the law 
or practice and usage customary among bankers, necessary 
or appropriate for the RRB to divulge, 
(2) Every director, member of a committee or auditor, 
officer of other employee of a RRB, shall before entering 
his duties, make a declaration of fidelity and secrecy in 
the form set out in the schedule to this Act. 
'o. Tannan, M.I., op. cit., p. 1196 
bii 
BAR TO LIQUIDATION OF RRBt 
No provision of law relating to the winding up 
of companies shall apply to a RRB and a RRB shall not be 
placed in liquidation save by the order of the Central 
Government and in such manner as it may direct, 
DEFECTS la APPOINTMENT OR CONSTITUTION NOT TO INVALIDATE 
ACTS OR PROCEEDINGS! 
(1) No act of a Chaiirman, acting in good faith, shall 
be invalid merely by reason of any defect in his appoint-
ment or in the procedure. 
(2) No act or proceeding of any Board of directors or 
of any committee of a RRB shall be invalid merely on the 
ground of the existence of any vacancy in, or defect in 
the constitution of such Board or Committee, as the case 
may be. 
(3) Acts done by a person, acting in good faith, as a 
director or the member of a committee of a RRB shall be 
valid, notwithstanding that it may afterward be discovered 
that his appointment was invalid by reason of defect or 
disqualification or had terminated by virtue of any provi-
sion contained in any law for the time being in foree. 
Provided that nothing in this section shall be 
deemed to give validity to any act done by a member or 
member of any committee of a RRB after his appointment has 
been shown to the RRB to be invalid or to have terminated. 
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INDEI'INITY OF DIRECTORS ETC. ; 
(1) A director or a member of a committee of a RRB 
shall not be responsible for any loss or expense caused 
to such bank by insufficiency or deficiency of the value 
of, or title to, any property or security acquired or 
taken on behalf of a RUB or by the insolvency or wrongful 
act of any customer or debtor or anything done in, or in 
relation to, the execution of the duties of his office, 
unless such loss, expense, in sufficiency or deficiency 
was due to any wilful act or default on the part of such 
director or member. 
(2) The Chairman of a RliB and every Officer of the 
Central Government or state Government or an Officer of 
the Reserve Bank or the National Bank or the sponsor Bank 
and every Officer or other employee of a RRB shall be 
indemnified by such bank against all losses and expenses 
incurred by him in, or in relation to the discharyu ot 
his duties except such as have been caused by his ov/n 
wilful act or default. 
PO\/EU TO MAICB RULES i 
(1) The Central Government may, after consultation 
wIUi Uio IJuLional UanJ: and Lho ijijonr.uv Banlc, Jjy notifi-
cation in the Official Gazette, make rules for carrying 
out the provisions of this ^ c^t. 
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(2) In particular and without prejudice to the gene-
rality of tlie foregoing power, such rules may provide 
for all or any of the following matters: 
(a) the manner in which the additional number of 
members of the Board may be filled in under section 9(2). 
(b) the time and place at which the Board of 
directors of a RRB shall meet and the rules of procedure 
which shall be observed by the Board in regard to the 
transaction of business at its meetings, under section 14(1) 
(c) The manner in which the Officers and other 
employees of the Ri<Bs shall be appointed, 
(d) any other matter which is required to be, or 
may be, prescribed. 
(3) Every rule made by the Central Government \inder 
this Act shall be laid, as soon as may be after it is made, 
before each House of Parliament, while it is in session, 
for a total period of thirty days which may be comprised 
in one session or in two or more successive sessions, and 
if, before the expiry of the session immediately following 
the session or the successive sessions aforesaid, both 
Houses agree in making any modification in the rule of 
both Houses agree that the rule should not be made, the 
rule fehall thereafter have effect only in such modified 
form or be of no effect as the case may be, so however. 
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that any such modification or annulment shall be v;ithiout 
prejudice to the validity of anything previously done under 
that rule. 
POWER TO MAKE REGULATIONS; 
(1) The Board of Directors of a RRB may, after consulta-
tion with the National Bank and the Sponsor Bank, and with 
the previous sanction of the Central Government, by notifi-
cation in the Official Gazette make regulations, not incon-
sistent with the provisions of this Act and the .rules made 
thereunder to provide for all matters for which provision 
is necessary or expedient for the purpose of giving effect 
to the provisions of this Act. 
(2) Every regulation shall, as soon as may be after it 
is made under this Act by the Board of Directors, be for-
warded to the Central Government, and that Government shall 
cause a copy of the same to be laid before each House of 
parliament, while it is in session, for a total period of 
thirty days which may be comprised in one session or in 
t\jo or more successive sessions, and if, before the expiry 
of the session immediately following the session or the 
successive sessions aforesaid, both Houses agree in making 
any modification in the regulation,shall thereafter have 
effect only in such modified form or be of no effect, as 
fi4 
the case may be* so, however, that any such modification 
or annulment shall be without prejudice to the validity 
of anything previously done under that regulation. 
RE14QVAL OF DIFFICULTIES: 
If any difficulty arises in giving effect to the 
« 
provisions of this Act, the Central Government may make 
such order;; not in consistant with the provisions of this 
Act as may appear to it to be hecessary for the purpose 
of removing the difficulty. 
Provided that no such order shall be made after the 
expiry of a period of five years from the commencement of 
this Act, 
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FINANCIAL RESOURCES OF RRBs OF AGRA REGION 
The sources of funds of banks are limited. The chief 
of all the possible and permitable sources are share capital, 
deposits and borrowings from the people in their area of 
operation. The financial resources of RRBs of the region 
may be classified as follows: 
AUTHORISED CAPITAL: 
The authorised capital of each RRB was Rs. one crore 
in the beginning but now it may be Rs. five crore divided 
into five lakhs of fully paid up shares of Rs, 100/- each. 
Provided that the Central Government, after consultation with 
the National Bank and the Sponsor Bank, increases or reduces 
such authorised capital . But,however the authorised capital shall 
not be reduced below Rs. 25 lakhs ( twenty five lakhs of Rupees) 
and the shares shall be in all cases, fully paid up shares 
of Rs. 100/- each. 
ISSUED CAPITAL: 
The issued capital of each RRB shall in the first 
instance, be such as may be fixed by the Central Government , 
but in this behalf it shall in no case be less than Rs.25 lakhs 
(twenty five lakhs of Rupees ) or exceed one crore of rupees. 
The share capital is s\ibscribed in the ratio of 50:15: 35, by 
Central Government, concerned State Government and Sponsor 
Bank respectively. 
6fi 
The Board of Directors of RRBs may increase the 
issued capital, after consultation with the Reserve Bank 
and the Sponsor Bank and with the prior approval of the 
Central Government, Where such additional capital is 
issued such capital shall also be subscribed in the 
same proportion as is specified in siib-section 2/ i.e. 
1 
in the ratio of 50J15J35. 
DEPOSITS; 
Deposit is an important factor determining the 
growth of the bank. It depends upon the saving capacity 
of the areas where the banks are operating, as well the 
facilities to save. The RRBs of the region have success-
fully mobilised the deposits of their areas. In the 
early stages the bank had introduced so many deposit 
schemes, viz., 'Dainik Bachat Yojna*, (Daily Savings 
Schemes), 'Saving Bank Deposits', recurring deposits, 
fixed deposits reinvestment, Kalpatru deposits etc. 
In the beginning the banks had to face so many 
difficulties in mobilising deposits from the rural areas, 
due to the fact that people were fearful of the drawbacks 
of 'Chit-F.und', operating in the areas of the region. 
Further the banks were not in the position to mobilise 
deposits from the big farmers and ex-landlords. Thus 
1, Tannan,M.I., Banking Law & Practice in India, 
Oriental Law House, New Delhi,1909,p.1107 
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the banks introduced Daily Bachat Yojna, to provide 
better services to the people of the areas concerned 
viz,/ to small businessmen, traditional artisans etc. 
In this way the j^ anks have made efforts to increase 
the saving capacity of the rural people, through their 
different schemes, 
BORROWINGS AND REFINANCE; 
These forros the most important sources of fund flow. 
Borrowings are secured under prescribed rules as a credit 
limit from National Bank, Reserve Bank of India and the 
Sponsor Banks. The RRBs of the region continued to avail 
the refinance facility from NABAI^ D, Sponsor Bank and in 
some cases from Industrial Development Bank of India(IDBI). 
The financial position of each RRB of the region 
may be clear from the following tables i.e., 1,2,3 & 4. 
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TABLE No, 1 - SHOWING THE FINANCIAL POSITION OF 
ALIGARH GRAMIN BAi^ K, ALIGARH SINCE 1986 
1 . 
(RS. in lakhs ) 
Year i^uthorised • Share 'Deposits BORRWING FROM OTHER BANKING 
Capital cap i t a l NABA^ D^ 'SPONSOR' IDBI ' To1:al 
BANK 5/6 & 7 
2 . 3 . 4 . 8 , 
1986 100 25 1049.11 436.16 172.33 608.49 
1987 
1988-89 
1989-90 
1990-91 
100 
100 
100 
500 
50 
50 
50 
50 
1428.85 669.98 284.55 
1884.28 933.84 267.82 
954.53 
1201.66 
2308.65 D97.60 284.85 1.01 1383.46 
3035.38 977.03 238.76 2.16 1217.95 
Source; Annual Reports^ Aligarh Gramin Bank, Aligarh for the 
relevant years. 
Note; The figures for 1988-89 are for the period of 15 months 
( from January 1988 to March 1989} , for the f inancial 
year of the bank was changed from (January-December) 
to (April-March ) . 
fi9 
In the initial stages of the establishment/ the bank's 
authorised capital was Rs, 100 lakhs in 198l# the share 
capital was Rs. 25 lakhs and the deposited amount was R3.59,25 
lakhs. The total borrowings in the same year was Rs. 25 lakhs 
i.e. Rs. 15 lakhs ( 60 percent ) from NABARD and Rs. 10 lakhs 
C 40 percent ) from Sponsor Bank ( Canara Bank ). 
In 1985/ the authorised capital and share capital 
remained the same i.e. Rs, 100 lakhs and Rs. 25 lakhs respectively 
but the deposited amount rose to Rs. 818.31 lakhs against Rs, 59.25 
lakhs only in 1981. In the same way the total borrowings of 
the bank rose to Rs. 601,56 lakhs against Rs. 25 lakhs only in 
1981. The borrowing comprises Rs, 436.02 ( 72,48 percent ) 
from NABARD and remaining Rs.165,54 lakhs (27,52 percent ) from 
Sponsor Bank, 
In the year 1986/ the authorised capital and the Share 
RslOO lakhs & 
capital of A,G,B,, Aligarh remained/te, 25 lakhs respectively. 
The authorised capital of the bank was Rs. 100 lakhs upto 
1989-90/ but it rose to Rs. 500 lakhs during 1990-91, by the 
approval of the Central Government, Uhe same way the issued 
capital also rose to^50 lakhs in 1987/ against Rs. 25 lakhs in 
1986/ which remained the same upto 1990-91 i.e. Rs.50 lakhs. 
The deposited amount of the bank was Rs. 1049,11 lakhs in 
1986 i.e. an increase of 28,21 percent against 1985. There was 
a further increase of 36,20 percent in the deposited amount i.e. 
from Rs. 10 49.11 lakhs in 1986 to Rs. .1428.85 lakhs in 1987. 
During 1988-89/ the amount of deposit rose to Rs. 1884.28 lakhs 
7i) 
with an increase of 31.87 percent against the previous year. 
The deposited amount again increased by 22,52 percent during 
1989-90 over previous year and finally during 1990-91 it rooo 
to Rs. 30 3^ 5.38 lakhs i.e. an increase of 31.48 percent against 
1989-90. 
In 1986, the total borrowings of A.G.B,^ Aligarh was 
Rs. 608.49 lakhs^ comprising Rs. 436.16 lakhs i.e. 71.68 percent 
from NABARD and remaining Rs, 172.33 lakhs i.e. 28.32 percent 
from Sponsor Bank, In 1987, the amount of the borrowing rose 
to Rs, 954.53 lakhs i.e. an increase of 63.75 percent over 
previous year. The borrowings of the bank for 1987 comprise 3 
70.19 percent (RS. 669.90 lakhs) from NAB/iRD and remaining 29. bl 
percent (te. 284.b5 lakhs) from Sponsor Bank. Durincj I'JUB-fJ'J, 
the total borrowings of the bank rose to Rs. 1201.66 lakhs i.o. 
an increase of 79.43 percent against 1987. The total borro-
wings again increased by 15.13 percent during 1989-90 but 
finally during 1990-91 the amount decreased to Rs. 1217.95 
lakhs against Rs. 1383.46 lakhs during 1989-90, it means the 
amount of borrowings decreased by 11,96 percent during 1990-91 
which comprises of Rs. 977.0 3 lakhs \, i.e. 80.22 percent ) 
from NABARD, Rs. 238.76 lakhs (i.e. 19.60 percent ) from Spon-
sor Bank. During 1990-91, the bank has taken Rs. 2.16 lakiir. 
also i.e. 0.18 percent from Industrial Development Bank of 
India UuBl) and the total borrowing stood at Rs. 1217.95 la-
khs during 1990-91. 
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The borrowings of the bank was lowered dovJn during 
1990-91/ because the bank was not eligible for any refinance 
which was mainly due to amount claimed under Agriculture Rural 
Debt Relief (ARDR) Scheme 1990. 
The scheme was announced by the government of India, 
j.or writing off over-due loans ui:>to Rs. 10,000/- as on 2nd 
October 1989/ for providing relief to the fg^mers, rural 
artisans and weavers,in which the financial assistance will 
be provided by the Central Government through Public Sectors, 
Commercial Banks and RRB,'s* to implement the scheme. The State 
Government were advised to formulate similar scheme for borr-
owers of cooperative Institutions, with financial support 
from the Indian Government upto 50 percent of the amount 
2 
involved, 
DEPOSIT MIX; 
The deposit position with deposit mix of the bank 
may be clear from the (ifeible No.-l-A) for the last five years. 
2. Annual Report, N/vBARD, BOMBAY for 1989-90, pp. 6-7 
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Thus an analysis of the Table No. 1-A shows 
tiiat tlie total number of deposit accounts were 1,27,338 
at the end of December 1986, which increase by 14.00 
percent and tose to 1,45,168 at the end of Decemiber 
1987. The increasing trend continued and finally 
there were 2,01,404 deposit accounts ( with 7.40 
percent increase ) at the end of March 1991 as against 
1,87,533 as on 31st March 1990. In the same way the 
deposited amount also increased continuously and rose 
to Rs. 3035.38 lakh^ as on 31st March 1991, against 
Rs. 2308.64 lakhs at the end of March 1990 it means an 
increase of 31.48 percent over previous year. 
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TABLE No. 2: SHOWING THE FINANCIAL POSITION OF 
Ji^ iMUNA GRAr-lIN BANK, AGRA FOR THE 
LAST FIVE YEARS. 
( Rs. in lakhs ) 
Years ' A u t h o r i s e d * Share ' D e p o s i t s ' 
c a p i t a l c a p i t a l ' 
Borrowing from o t h e r B a n k i n g 
Go. A g e n t s 
NABARD SPONSOR' IDBI ' TOTAL 
BANK ( 5 , 6 & 7) 
1. 2. 3. 4. 5. 6. 7. 0. 
1986 
1987 
1988-89 
1989-90 
1 9 9 0 - 9 1 
100 
100 
100 
100 
100 
25 3 5 6 . 5 6 2 6 4 . 6 0 9 0 . 7 5 
50 5 3 6 . 9 3 4 2 7 . 1 8 9 7 . 2 5 
50 7 7 5 . 0 1 573 ,7 /4 10 4 . 3 8 
50 1 0 8 7 . 4 3 6 3 3 . 9 7 1 1 4 . 1 7 
7 1 . 2 5 1368 .60 6 7 8 . 5 4 1 1 1 4 . 9 8 
3 5 5 . 3 5 
5 2 4 . 4 3 
6 7 8 . 1 2 
7 4 8 . 1 4 
7 9 3 . 5 2 
^^»4MidU^.m —^.< 
oource: Annual Reports of J.G.B., Agra from 1986 to 1990-91 
note: The figures for 1988-89 are fiot the period of 15 months 
i.e. from January, 1988 to March 1989. 
The table No. 2 shows that the authorised capital of j.G.D.^ 
Agra was Es. 100 lakhfe in 1986 which remains to be the same during 
1990-91. The share capital was Rs. 25 lakhs in 1986 which rose 
to lis. 30 lakhs in 1987 and continued to be the same during 
.1989 - 90 but it rose to Rs. 71.25 lakhs during 1990-91. 
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The deposited amount of J.G.B., Agra was 
fc. 356.56 lakhs on 31st December 1986, which rose to 
V^. 536,93 lakhs ( i.e. an increase of 50,59 percent over 
previous one ) at the end or December 1987. During the 
I 
period 1988-89 i.e. 15 months it increased by 44.34 percent^ 
during 1989-90 by 40,31 percent and finally during 1990-91 
by 25,86 percent and reached Rs, 1368,60 lakhs at the end of 
March 1991 against Rs. 1087. 43 lakhs at the end of March 
1990, 
The total borrowings of J.G.B,^ Agra was Rr,. 355.35 
lakhs at the end of December 1986/ which comprises rj-,.90.75 
lakhs ( i.e. 25.54 percent ) from Sponsor Bank and Rs. 264.60 
lakhs ( i . e. 74.46 percent ) from NABARD, The borrowiiigo 
of tlie bank increased continuously by 47,58 percent in 1907, 
29.31 percent during 1988-89 ( 15 months ), 10.33 percent 
during 1989-90 and 6.07 percent during 1990-91 respectively 
and reached Rs, 793,52 lakhs at the end of March 19 90ras against 
ivs. 748.14 lakhs at the end of March 1990. The total borrow-
ings for 1990-91 are comprised of Rs. 678.54 lakhs ( i.e. 35.51 
percent ) from NABARD and remaining Rs. 114,98 lakhs ( i.e. 
14,49 percent ) from Sponsor Bank. 
DEPOSIT MIX: 
The total deposits of J,G,E., Agra comprises of 
fixed deposits, Kamdhenu and Recurring deposits (KDR)j i^ ecur-
ring deposit (R.D,), cUctent deposit, saving Bank deposit(SBD), 
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The Table No. 3 shows that the authorised capital 
of E.G.B., Etah was Rs. 100 lakhs at the end of Uecember, 
1986, which remained the same upto March,1991, The share 
capital of the bank was Rs, 25 lakhs at the end of December 
1986 which rose to Rs. 50 lakhs at the end of December 1987 
and continued to be the same up to March 1991. 
The deposited amount with the bank was Rs. 40 4.0 4 lakhs 
at the end of December 1986 which rose to Rs. 661.98 lakh-; 
at the end of 1987 i.e., an increase of 63.84 percent over 
previous year. The increasing trend continued till March 
1991 i.e. by 47.39 percent during 1988-89, 28.49 percent 
during 1989-90 and finally by 27,07 per cent during 1990-91, 
respectively. The amount of deposits of the bank rose to 
Rs. 1592,99 lakhs, at the end of March 1991 against Rs. 1253.65 
lakhs at the end of March 1990. 
The borrowings of the E.G.B., Etah was Rs. 374.39 lakhs 
at tlie end of December 1986 i.e. lis. 257.06 lakhs ( 68.66 
percent) from NABARD, Rs. 117.21 lakhs ( 31.32 percent ) Iroin 
Sponsor Dank and remaining ks. 21 lakhs (0,02 per cent ) 
from IDBI. The total borrowings of the bank rose to Rs.384.49 
lakhs at the end of December 1987 with an increase of 2.70 
percent over previous year. And finally the amount was 
Rs. 658,93 lakhs at the end of March 1991 against Rs. 550.12 
lakhs at the end of March 1990, registering an increase 
.of 19.78 percent during 1990-91. The total borrowing ior 
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t h e p e r i o d 1990-91 c o m p r i s e s of te. 539 .82 l a k h s ( 81 .92 
p e r c e n t ) from NABARD, Rs. 97 .76 l a k h s ( 14 .84 p e r c e n t ) 
from Sponsor Bank and Rs. 21 .35 l a k h s ( 3.24 p e r c e n t ) 
f r o m I . j j . B . I . 
DEPOSIT MIX; 
The t o t a l d e p o s i t of E . G . B , , E t a h , i s composed of 
c u r r e n t d e p o s i t , s av ing bank d e p o s i t , K a l p a t r u d e p o s i t , 
f i x e d d e p o s i t / r e c u r r i n g d e p o s i t and tejrm d e p o s i t . The 
over a l l p o s i t i o n of a l l t y p e s of d e p o s i t s may be c l e a r 
from t h e TABLE No. 3-A. 
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The Table No, 4 shows that the authorised capital 
of K.K.G.B., Mainpuri was Rs, 100 lakhs at the end of 
December 1986 which continued to be the same upto March 
1991, The share capital of the bank was Rs. 25 lakhs at 
the end of December 1986^ which rose to Rs. 50 lakhs at 
the end of December 1987, arid has remained to be the same 
till the end of March 1991. 
The deposited amount of K.K.G.B,, Mainpuri was 
Rs.466,43 lakhs on 31st December 1986 which rose to 
Rs.651,90 lakhs on 31st December 1987, The increasing trend 
of deposit continued till the end of March 1991 and rose 
to Rs, 1614.62 lakhs against Rs. 1214.08 lakhs at the end 
of March 1990/ registering an increase of 32,99 percent 
during 1990-91. 
The bank has Rs, 1,0 3 lakhs as reserve (general) at 
the end of December 1986/ because the bank earned a profit 
of Rs, 21,74 lakhs in the year 1985, The amount of the 
reserve remained the same till the end of March 1991 i.e. 
Rs. 1.0 3 lakhs. 
The total borrowings of the K.K.G.B., Mainpuri was 
Rs. iy2,74 lakhs which comprises Rs. 156,84 lakhs (81.37 per 
cent) from NABARD and remaining Rs. 35,90 lakhs (10.63 per 
cent) from Sponsor Bank. The amount of total borrowings 
rose to Rs. 242.37 lakhs at the end of December, 1987 with 
25,75 oercent increase over previous year, during 1988-89 it 
increasediy74.18 percent^during 1989-90 by 15. 84 percent & finall^ 
8:i 
during 1990-91 by 26.45 percent and rose to Rs. 610.38 
lakhs at the end of March 1991 against Rs. 489,0 3 iakhs 
at the end o± March 1990. The total amount during l9yo-9l 
. comprises of Rs. 540,38 lakhs ( 87.30 percent ) from 
NABAKD and remaining Rs. 78,00 lakhs ( 12.61 percent ) 
from Sponsor Bank, 
DEPOSIT MIX: 
The deposits of K.K.u.B./ Mainpuri comprises of 
c\irrent deposits* saving Bank deposits, fixed and fixed-
reinvestment deposit/ recurring deposit and snort - term 
deposit. The position..of all types of deposits may be 
clear from Table Mo, 4-A. 
TABLE No. 4-A: SHOWIMG THE TOTAL DEPOalTS 
OF K.K.G.B., MAINPURI UWDER 
VARIOUS HEADS FOR THE LAST 
FIVE YEARS. 
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Thus it is clear from the Table Wo. 4-A 
that the number of deposit accounts as well as the 
amount increased continuously and finally reach to 
117850 and Rs, 1614. 62 lakhs as at the end of 
March 1991, 
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The Table JMo. 5 shows tnat the total autnorised 
capital ot all the RkBs, of Agra Region was Rs. 400 lakhs 
at the end ot December 1986 which continued to be the 
same upto liarch 19y0^ but it increased by 100 percent 
during 1990-91 and rose to Rs. dOO lakns at tne end ot 
warch 1991 against Rs. 400 lakns at the end of r-iarch, 1990. 
The share capital of the banks was Rs. 100 lakhs 
on 31st Decertiber 1986 which rose to Rs. 200 lakhs on 31st 
December 1987 i.e. an increase of 100 per cent over 
previous year. The share capital has been constant till 
the end of March 1990 but during 1990-91 it increased by 
10.63 percent and rose to Rs. 221.63 lakhs on 31st March 
1991 against Rs. 200 lakhs on 31st March 1990. 
The K.K.G.B,, Mainpuri has earned a profit of 
Rs. 21.74 laklis during the year 1985 therefore the bank 
kept Rs. 1.0 3 lakhs as reserve during 1986 which stayed 
the same upto March 1991, 
The total deposits of all the RRBs of the Region 
was Rs. 2276.14 lakhs on 31st December 1986 which comprises 
15.67 percent from J.G.B, , Agra^46.09 percent from A,G.B.< 
Aligarh, 17,7'5> percent from E.G.B,, Etah and remaining 
20.49 percent from K.K.G.B. Mainpuri. The total deposits 
increased by 44.0 9 percent during 1987, 39.32 percent 
during 1988-89, 28.33 percent during 1989-90. and finally 
«8 
by 29.81 percent during 1990-91. The total deposits, at 
the end of March 1991, was Rs, 7611.59 lakhs of all the RRBs 
of the region as against Rs. 5863.81 lakhs on 31st March 1990, 
The total amount of deposits for 1990-91 comprises 17.98 
percent from J.G.B., Agra, 39.88 percent from >i.G.B,, 
Aligarh , 20.93 percent from E.G.B., Etah and remaining 
21.21 percent from K.K.G.B., Mainpuri. 
On 31st December 1986, the total borrowings of all 
the RRBs of the Region was Rs. 1530.97 lakhs which was 
composed of 72.81 percent from NABARD, 27.18 percent from 
Sponsor Banks and remaining 0.01 percent from IDBI. The 
total borrowings of all the RRBs of the Region increased 
by 37,55 percent during 1987, 33.32 percent during 1988-89, 
12.94 percent during 1989-90 and finally by 3.72 percent 
during 1990-91, At the end of March 1991 the total borrow-
ings of all the RRBs of the region was Rs. 3283.78 lakhs 
against Rs. 3170.75 lakhs at the end of March 1990. The 
total borrowings for 1990-91 composed of 83.18 percent from 
NABARD, 16.10 percent from Sponsor Banks and remaining 
0.72 percent from IDBI. 
Thus an analysis of the Table No. 5, reveals tliat 
the financial position of the RRBs of Agra Region has been 
sound, and the amount of deposits and borrowings increased 
continuously from 1986 to 1990-91. But there is a greater 
89 
need of deposit mobilisation by RRBs with a view to 
decrease its dependence on outside resources i.e., 
hiABMiD, Sponsor Bank, IDBI etc. And such efforts should 
be made to mobilise more and more deposits from rural 
areas as well as from big landlords of the semi-urban 
areas. 
* * 
* * 
* C H A P T E R - IV * 
* * 
* LENDING POLICIES OP REGIONAL * 
* RURAL BANKS OF AGRA REGION * 
* * 
L E W D I N G P O L I C I E S 
Lending Process and Schemes: 
The amount is generally provided by the banks to 
their borrowers for different productive as well as non-
productive purposes/ mainly to small farmers/ marginal 
farmers/ landless labourers* rural artisans and small 
businessmen. Being Regional Rural Banks* their borrowers 
come under a limited category*meaning thereby the barxks can 
provide credit to those people who fall within the following 
categories: 
Small Farmers: 
Small Farmer shall mean any farmer cultivating land* 
provided a pre-development net return to family resources* 
such farmer and his family does not exceed Rs. 3500/- based 
on 1979-80 ( June - July ) prices. 
The National Bank for Agriculture- and Rural Develop-
ment ( NABARD ) has translated the income Ceiling of Farmers 
into acreage ceiling for Agra Region . According to that a 
Small Farmer is a farmer cultivating Irrigated land up to 
7,5 acres and rainfed land upto 8,5 acres. 
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Land shall include all land actually cultivated/owned 
by the farmer. V^ hile appraising loan applications/ whether 
for land based or non-land based investments/ enquiries should 
be made about income from different sources realised by the 
borrowers and his family to preclude rich persons with small 
land holdings ( or small incomes from dairy, poultry and 
similar activities ) being identified as small farmers and 
given the concessonal lending terms. 
Attention should be ensured in particular, that 
absentee landlords and part-time farmers whose main source 
of income is not agricultture, are not treated as small 
farmers. 
Marginal Farmerst^. 
Cultivators having holding up to 2.5 acres of 
rainfed land and 1.35 acres of irrigated land are called 
marginal fanners. 
The Govt/ provides siabsidy to small and marginal 
fermers at different rates, therefore they are defined 
separately. 
Landless Labourers» 
Landless Labourers are agricultural labourers 
having no land but having a home in the village and 
deriving more than 50% of their wage income frcxn 
agricultural operations. 
9 
Others3 
Rural artisans, retail traders, small businessmen/ 
professional and self-employed, rural Sc Cottage industrialists 
come under this category. The persons ccxne under the above 
mentioned categories are also banks' eligible borrowers, provided 
their pre-investment income does not exceed Rs. 6500/- per annum. 
Pre-investment income means their annual income prior to 
availling loan from the bank. 
Area of operation; 
The area of operation for the branch as would be normally 
within 5 kms. radius of the branch, within the respective 
districts of each RRB. 
Types of the Loant 
The banM provide two types of loan generally* 
1, Agricultural Loan» which is directly provided to borrowers 
with no provision of discount etc. 
2, Through Gpyt. sponsored schemes; which include IRDP, 
Bio-C5as, Bree boring, Pishries, special Component Plan etc. 
The banks provide ^ short term, medi\ara term and long term 
loan. The short term loan is given for the period not more than 
36 months. The medium term loan is given for the period ranging 
between 3 to 7 years and long term loan is given for the period 
up to 12 years. 
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Loan to Co-operative Societies< 
The banks can extend finances to primary Co-operative 
Societies and Farmers Service Societies but before that it 
should be ensured that Societies have preponderance of small 
and marginal farmers/ Landless Labourers and are also potentially 
viable, 
MABARD project Area; 
The banks can finance other farmers (medium and large) 
also, who have cultivation lands within the project areas appoved 
for re-finance by NABARD, This finance shall be for development 
schemes like land development, lift irrigation and command area 
development, particularly covering the areas where there is 
preponderance of small and marginal farmers. 
Loans Against Deposit» 
Loans/overdrafts may be granted against term deposits to 
any depositor irrespective of his income land holding on the terms 
and conditions stipulated by the bank. 
Rate of Interests 
The rate of interest charged by the banks for various 
lendings is as follows* 
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Types of Loan> 
(1) Crop Loan 
U) Up to Rs. 7/500 
(b) From Rs. 7/500 to 15,000 
(c) From Rs. 15,000 to 25/000 
(2) Development loan for agricultural 
equipment and loan for agricultural 
help activities 
Rate of interest 
10% p e r annum 
11.5% •• 
15.5% t o 14% 
10% " 
(3) Retailer, small trader and 
self employed businessmen 
a) Upto Rs. 5,000 
b) More than Rs. 5,000 
12.5% •• " 
15% •I II 
(4) V e h i c l e s of r o a d t r a n s p o r t 
(5) Small s c a l e i n d u s t r i e s 
a) Medivun •^erra Loan 
b) Working C a p i t a l 
c) Mixed C a p i t a l 
(6) Consvimption l o a n 
(7) D . I . R . Loans 
(8) A l l Loans of p r i o r i t y s e c t o r s 
e x c e p t t h e above 
12.5% " 
13.5% 
14.0% 
12% 
10% 
4% 
16.5% 
II 
H 
II 
II 
II 
II 
II 
II 
II 
II 
II 
II 
Note J I n a l l t h e government sponsored schemes t h e banks s h a l l 
c h a r g e 10% a s i n t e r e s t on l o a n s v i z . , on IRDP, Bio-Gas , 
Annual A c t i o n p l a n / s p e c i a l component p l a n e t c . 
S o u r c e : C o l l e c t e d from t h e loarv/advance s e c t i o n / A l i g a r h 
Gramin Bank, A l i g a r h , 
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Selection of Borrowers> 
The type of persons eligible to borrow from the banks 
are economically weaker sections of the society, who live 
from hand to mouth and hardly possess any valuable assets. 
Therefore/ the major criteria before deciding as to whether 
credit is to be extended will be guided by the honesty and 
integrity of the person and the purpose for which credit is 
to be extended. It should be ascertained how the borrower 
meets his credit requirement at present, whether he has borrowed 
from other financial institutions such as cooperatives/ LDB, 
Commercial Bank/ Tehsils etc. 
After satisfying that the person is bonafied one and 
his needs are genuine and has capacity to repay a decision for 
extending loan should be taken, 
„ Whatever may be the type and nature of loan applied for, 
the following factors have to be looked into maticulouslys 
1, Character of borrower 
2, Purpose of Loan 
3, Amount 
4, Viabi l i ty of the project 
5, Repaying capacity 
6, Security 
• 9o 
Execution of the Docxmentat 
The dociiments viz,# Demand-pronote (DPN) covering letter, 
loan agreement, letter of undertaking etc. should be obtained 
only on the date of disbursement and not before in any case as it 
leads to certain operational problems at later stages. 
However, in the purcliase of cattle under IRDP, 
the docxjments may be obtained earlier but not more than 7 days 
prior to the date of disbursment, but there should be certain 
genuine reason for the same. 
Inclusion of pre-Investment Cost< 
The fanners are required to incur various expenditures for 
obtaining land recods# encvunbrance certificate stamp duty 
registration fees etc. and they are raising the funds for meeting 
such expenses mostly by taking temporary loans from 
non-institutional sources at prohibitive cost. This sort of 
borrowing has also come in the way of prompt repayment of the 
institutional credit. 
To prevent the farmers from raising loans from non-
institutional sources for meeting pre-investment costs and 
also to meet the entire cost of the project including 
pre-investment expenses incurred, it is advisable to take into 
account the expenditure incurred on the following items as a part 
of project cost provided it does not exceed 10% to 15% of the 
total cost of the project. The items are as follows: 
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1. The amount to be paid as fees/stamp duty to government 
for obtaining land records, encTomberance certificate, evalua-
tion fees, creating mortgage/ registration etc. Legal 
scrutiny charges, reasonable fees for obtaining estimates/ 
valuation certificates, 
2. Expenditure involved in transporting the assets 
financed from the place of purchase to the place of borrower. 
Therefore, the branches of RRBs of :the Region may work 
out the unit cost of the development by taking into account 
all the above mentioned pre-investment expenditures to be 
incurred by the borrowers and provide loan assistance for 
the same after taking into account the prescribed down pay-
ment/ margin, 
1, Crop Loan; 
These loans form the bulk of the advance portfolio of 
the branch. They are in the nature of short term loans and 
earn more profits than other term loans. 
When a crop loan is granted to a borrower he becomes 
familiar with the bank which in turn helps the bank to assess 
his other requirements. 
Eligible Farmers; 
Crop loan can be granted to small farmers and marginal 
farmers, residing within the command area of the branch of 
the RRBs, 
9i? 
Purposes 
For meeting tl^ie cost of seasonal operations to raise 
crops/ such as cost of seeds* fertilizers, pesticides/ 
irrigation and labour charges etc. 
Main crops of Rabi season are wheat. Barley, Gram 
Mustard/ Peas etc. and Kharif crops are paddy-/ Bajra, Maize 
and other millets. Annual crops like sugarcane may also be 
financed. 
Pre-Sanction Visit; 
1. Check up the financial institution from where the 
fanners were availing the loan earlier and obtain no dues 
certificate from the institution. If manager satisfied 
about indebtedness of applicant, an affidavit may be obtained 
in lieu of no dues certificate, 
2. Manager/Field Supearvisor should conduct a presanction 
visit to study the technical feasibility and economic viabi-
lity of the project in relation to thej 
(a) Extent of area to be actually cultivated 
(b) Availability of water/ 
(c) Fertility of the soil 
(d) suitability of the cropping pattern 
(e) availability of processing and marketing arrangements. 
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3. To confirm that the fanner is small/marginal farmer, 
varify the land records/ paper issued by the Tehsildar. 
The papers axe called 'Khasara* and 'Khatauni', Verify 
that the revenue has been paid upto dates, ensure that 
Khatauni £< Khasara^ l* are not old more than six months from 
the date of issue. 
Scale of Finance; 
On the basis of the application received, assess the 
amount of loan that can be granted with the help of scale 
of Finance fixed by the banks. 
Branches should not exceed the limit so fixed by the 
banks from time to time. 
Margin. Requirement: 
On crop loans, margin is not recommended as the scale 
of finance stipulated covers that aspect. 
Security; 
Upto Rs. 1000/- Personal security of the borrower 
(Clean crop loan ). 
Upto Rs. 5000/- Hypothecation of crop, a part from 
personal security of borrower 
Above Rs, 5000/- Hypothecation of crops. Mortgage 
of land and co-obligation of third 
party. 
1 0 i) 
Amount to be sanctioned; 
Loan amount should not exceed 50/i of the value of 
produce to be hairvested or actual cost of cultivation or 
scale of Finance whichever is less. 
Disbursement of the Loana 
The loan should be provided to the farmers in the 
proportion as follows: 
(1) 60'/i of the loan as kind components for purchase of 
fertilizers, seedS/ pesticides/ irrigation charges etc. 
(2) 40% of the loan as cash components after receipt of 
vouchers in respect of kind component, • 
(3) Payment should be made through pay orders against 
stamped receipt directly to the supplier/dealer, 
(4) Preference should be given to Government seeds/ 
fertilizers stores for the purchase of kind component, 
(5) In case of non-availability of stocks in Government 
storeS/ seeds/fertilizers may be produced from vendor/ 
suppliers/dealers approved by the bank Kpoibi time to time. 
Repayment of Loans 
Loan amount is to be repaid in lump sum after har-
vesting and marketing the farm produce. Sufficient margin 
of time shall be allowed for repayment of loan no the cul-
tivator may be able to store the produce till the marketing 
1 0 1 
conditions are favourable. 
In case of Rabi loans, repayment period is to be 
fixed by 30th June and in case of Kharif loan it should 
be fixed by 31st December of the calender year. 
The total agricultural crop loan granted to the farmers 
shall be classified as: 
Kharif Rabi 
New.Applicants Above Rs, 500/- Above Rs. 1500/-
Renewals Above Rs. 1000/- Above Rs. 2500/-
All crop loans granted below and upto the above limit 
shall be classified under CLS ( simplified crop loan). 
2. Simplified Crop Loan Schemej 
Financing for the cultivation of crops is a seasonal 
activity. It is expected from the Gramin Banks to cater to 
the needs of target groups who are mainly small and marginal 
farmers having negligible land holdings, agricultural labou-
rers who depend largely upon money lenders for their agri-
cultural operations. 
In order to extent timely assistance and speedy dis-
bursal/ flow of credit the banks have evolved the simplified 
crop loan scheme which reduces time in documentation system 
and procedure. 
192 
E l i g i b i l i t y : 
All the a g r i c u l t u r i s t s from the ta rge t groups such 
as Bhumidhar/ s irdhar are e l ig ib le to take loan from the 
banks under simplified loan scheme. 
Purpose : 
Loan will be granted to meet the cultivation expences 
of crops such as purchase of seeds, fertilizers other 
inputs* labour cost etc. 
Over all Ceiling: 
Loans will be granted to farmers according to their 
requirements depending upon land cultivated and scale of 
finance subject to following maximum limits: 
Kharif Rabi 
For New borrowers ^^  ^QQ^_ ^^ ^50Q/_ 
For Old borrowers Rs, 1000/- Rs. 2500/-
Margin Required: 
Margin is not recommended as the scale of finance 
stipulated covers that aspect, 
pre-Sanction Visit; 
Pre-sanction visit for new borrowers can be done in 
order to check the genuiness of their requirement.In case 
of old borrowers/renewals pre-sanction visit is not necessary. 
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No dues certificate/affidavit from other banks are 
not insisted/if tJ-ie manager is satisfied that-the borrower 
has not availed any finance from other institutions. 
Security; 
Branches of RKBS need not take third party guarantee/ 
co-obligation/ hypothecation and mortgage of land. Only 
personal security of the borrower will suffice. 
Pi sbursement s 
The loan should be disbursed in cash in two instalments 
of 50% of amount sanctioned. The 2nd instalment is released 
only when the borrower submits the receipts/ purchase vou-
chers etc. 
Repayment: 
The loan amount to be repaid on harvesting/ marketing, 
of the arbps/ subject to Kharif crops by 31st December for 
Rabi Crops upto 30th June, 
Insurance? 
Insurance of crops should be done under comprehensive 
crop insurance scheme as advised by Head Offices from time 
to time, 
3. Milch Cattle; 
Under this scheme the loan is provided to the borrowers 
for the purchase of cow or she buffalo of improved breed. 
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Aniuials proposed to be purchased should yield minimum six 
litres milk in a day. It is also provided to meet the 
cost of feed and fodder of the animal for the initial period 
of one month. 
Eligible Borrowers: 
i) Small/ Marginal Farmers 
ii) Agricultural Labourers 
iii) Others/Agricultural Labourers whose annual income 
from all the sources does not exceed Rs. 6500/- p. a. 
Pre-Sanction Visits 
Manager/ Field Supervisor should visit the place of 
borrower to assess the technical feasibility and economic 
viability of the proposal. 
Security: 
i ) Upto Rs. 5000/- Hypothecation of milch animals 
apart from borrowers personal security, 
ii) above Ks, 5000/-
a) Hypothecation of milch Animal^ 
b) Mortgage of land if any, 
c) Co-obligation of the party acceptable to the bank. 
Insurance; ^ 
Insurance of both milch cattle is compulsory if the 
loan amount is lis. 5000/- or above. 
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Sanctioning and Disbursement: 
To make the project viable, loan has to be sanctioned 
for two milch animals. Loan papers for the whole amount of 
loan should be obtained at the first instance. The disburse-
ment should be made in stages. Initial disbursement is to be 
laade for purchase of one animal. 
The amount for purchasing second animal will be 
disbursed after six months/ after the purchase of first 
animal, so that by the time the first animal gets dry, the 
second animal is purchased. This enables tlie borrowers to 
get continuous income as there will be regular milk supply. 
In case the applicant is already having one milch 
animal, his proposal for second animal may be considered in 
the light of that, by combining the two animals the dairy 
project may attain viability. 
Purchase of Animal; 
Purchase should be effected from the approved cattle 
fair/ panth/market within the district or as advised by 
Head Office of RRBs from time to time. 
Payment should be made through pay orders against 
stamped receipt directly to the supplier or vendor after 
ensuring that the borrower has purchased the animals. 
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4. Goat Rearing: 
This type of loan is granted for the purchase of 
atleast four goats and one Ram of Barbari variety to small 
and marginal farmers and agricultural labourers. 
Pre-;Sanction Visit; 
The Manacjer/Officer/Field Supervisor should conduct 
the visit to assess tiie viability and feasibility of the 
proposal and the following details should be noted: 
a) availability of fodder 
b) availability of veterinary aid 
c) marketing arrangements. 
Disbursement; 
The loan should be released directly to the supplier 
or vendor through pay orders against stamped receipts. 
Repayment : 
The entire loan should be repaid during the period 
of four (4) to five (5) years in quarterly/ half yearly 
instalments. First instalment commences after six months. 
Security ; 
Up to lis, 5,000/- Hypothecation of Goats/Ram 
v^bove Rs. 5,000/- i ) Hypothecation of goats/Ram 
ii) Co-obligation 
iii) Mortgage of land , if owned by borrov/er. 
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Insurance: Insurance is compulsor"y/if the loan ajiiount is 
1(3. 5/000/~ or above. 
5. Piggery ( Breeding Scheme ) s 
Pig rearing can be encouraged in the Region, mainly 
at Aligarh, as Pigs of improved variety are available at 
Central Dairy Farm and marketing is also not difficult due 
to the existence of Bacon Factory, Loans under this scheme 
is to be given to small and marginal Farmers and agricul-
tural labourers. The purchase of loan should be to purchase 
oi- Qows and boar ( cross breed ). 
Pre-Sanction Visits 
The Manager/Officer/Field Supervisor should conduct 
the visits, and the following facts should be noted during 
the visit: 
a) Applicants knowledge/experience in piggery farming. 
b) Ensure that the applicant possesses a shed(pigsty ) 
for pig faiming. The existence of shed is very important 
because the piglets, when they are young require shelter 
very badly. 
e) The applicant should also know about the balanced 
diet to be given to the pigs for their rapid growth; 
d) Demands for piggery products in the area whether 
the applicant would be able to get good price and have 
enough surplus after meeting all expenses. 
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e) Marketing arrangements. 
f) Availability of feeds at all times and at 
reasonable costs. 
Pi sbursement; 
The loan should be released directly tothe supplier 
or vender through pay order against stamped receipts. 
;!3eGurity; 
Up to Rs, 5,000/-
Above Rs.5,000/-
Hypothecation of Animals , 
i) Hypothecation of animals^ 
ii) Co-obligant, 
iii) Mortgage of land, if owned by 
borrower. 
Repayment 
v;ithin four to five years in Half yearly/Yearly 
instalments depending upon income generation. 
Insurance; 
Insurance is compulsory if the loan amount is Rs.5/000/-
or above. 
6. Fisheries; 
The bank provides loan for fisheries to Jnland Fisheries 
(culture tisheries) only whicli is practised in small ponds and 
main species found are Catler, Rahu and Maigal. 
For cultural purposes fish seed is produced from rivers 
or tanks or produced through Induced Breeding Method and hatched 
loa 
in hetching pits before being transferred to nursery ponds 
for rearing into fry and later on into fingerling stage 
in the rearing ponds, fish are expected to grow about one 
Kg. weight in about 12 months. 
Pre Sanction Visit and Appraisal of Proposals: 
The visit should be conducted by Manager/Officer/Field 
;Supervisor and following points should be noted: 
a) Eligible borrowers are those who have adequate 
technical knowledge and necessary infrastructure and are 
eligible to borrow from the bank, 
b) The apxjlicant should own/have taken one lease land/ 
water tanks/ponds suitable for fish rearing. 
c) There should be adequate marketing arrangements. 
State Fisheries Department Authority should certify that 
the project is technically feasible and financially viable. 
Purpose: 
Loan under this scheme is given for the following 
purposes: 
1. Excavation of new ponds/ for iiaproving renovating 
existing ponds. 
2. Purchase of nets*spawns #fry, and fingerlings. 
3. Feeding material, boes and baskets etc. 
1 1 . ) 
Sanctioning o£ Loan; Proposal of fisheries is to be 
forwarded to Head Office irrespective of loan ajnount, 
Security; 
Upto Rs. 5,000/- (i) Hypothecation of fish, Nets, 
Boxes/ baskets. 
Above [is. b,000/- a) as above i.e., (i)^ 
b) Mortgage of land/pond ^  
c) Co-obligation . 
Unit Cost and Repayment: 
Item Unit Unit x-liniaiuin u 'Loan Ins- 'uesta-
size cost Max.Repay- talment tion 
(lis.) ment period'period grace 
period 
1. 2. 3. 4. 5. 6. 
i ) P i s h F a r - Per 4,500 7 Years Year ly One yea r 
ming Ex- h a c t a r e 
p e n c e s 
i D i o n d J^eve- - d o - 14,000 7 " - d o - - d o -
J-Oumenl 
iii)P5na Deve-
lopment (un-
developed) 
-do- 21,000 7 " _ do - -do-
source i ManuAl of Instructions, Advances, Aligarh 
ordiain Bank# February, 1988, p. 27 
7. Sheep Rearing; 
Sheep give two types of produce every year namely 
vjool and iaiiij* which contribute to the income of the borrowers. 
I'his loan is provided for. the purchase of 20 eves and one ram. 
I l l 
Eligible Borrowers; 
i) Small and Marginal Farmers^ 
ii) Agricultural Labourers. 
Pre-sanction Visit and Appraisal of the Proposal: 
The Manager/Field Supervisor should conduct the 
visit to assess the economic viability and technical feasi-
bility of the proposal, during the visit the following 
details should be noted: 
1) Suitability and availability of bread of sheep 
ii) Grazing facilities and water supply, 
iii) Veterinary Facilities 
iv) Availability of the sheds, 
V ) Whether the location is ideal from the point 
of view marketing the produce/ 
vi) Whether the party is having sufficient 
experience in the line, and 
vii) whether the act surplus available after meeting 
the household expanses is sufficient to repay 
the loan. 
Disbursement; 
The help of Animal Husbandry Department should be 
obtained for the purchase of good quality sheep. The 
payment should be made against stamped receipt directly to 
the supplier or vendor after ensuring that tlie borrower has 
purchased the animals. 
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Security Stipulation: 
Up to Rs. 1000/- Personal security of the borrower. 
Up to Rs. bOQO/- Hypothecation of animal. 
c^ove Ks. 5000/- Hypothecation of animal. Mortgage of 
land/shed (if any) and co-obligant. 
iiepayinent; 
The Loan should be repaid within five years of yearly 
instalments. 
Insurance: 
Insurance is compulsory/ if the loan amount is Rs.5000/-
or above, 
8. Agricultural Equipment Loan; 
Under this scheme loans for acquiring the following 
may be granted by the branches of the bank. 
To Small and Marginal Farmers: 
Bullocks* Bullock-carts, He-Buffaloes, He-Buffalo-carts, 
iMules, Asses and uonkeys, plough and Threshers etc. 
To Agriculturdl Labourers: Bullock carts, He-burfalo-carts , 
i-iules, -^^ sses and Donkeys. 
Pre-sanction Visit: The Manager/Officer/Field Supervisor 
should carry out a pre-sanction visit in order to assess 
the genuineness oi the requirements of the applicant and 
the following points snould be observed: 
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i) The preaent crops growa, yield/ net income etc.^ 
ii) ocoije for hiriuv) the equipment (Bullock-cart etc.^ 
iii) Utility or Uie equipment to tne applicant^ 
iv) Availability of sheds to house the cart etc.^ and 
v) the applicant should be able to meet the expendi-
ture on maintenance and repairs. 
Repayment I 
As advised by tlie H,0. from time to t ime. 
ui sbursement: 
The loan amount should be released directly to the 
- ,.dealer/vendor/supplier through pay orders against 
stamped receipt/invoices. 
security; 
Upto Rs, 5000/- Hypothecation of loan assets; 
Security; 
Upto Rs. 5000/- Hypothecation of Loan assets 
^bove lis. 5000/- Hypothecation of loan assets^ co-
obliyaLion and inortgaga of land if O'AY. 
Insurance; 
Insurance is compulsory in case of bullocks-cartS/ He 
Buffaloes/ mules/ asses/ ' - . and monkeys if the loan 
amount is Rs. 5000/- and above. 
IH 
Otlier Conditions: 
In addition to the hypothecation o£ the assets acquired 
v;ith the loan amount/ hypotiiecation boards must be displayed 
on the cart etc. or otherwise be got conspicously painted 
in words "HYPUlllECATED TO", ( Name of the Bank ). 
i<epayment: 
The loan for Tanga, Ekka and Kharkhara should be rapid 
iij 15 years ot quarLerly instalments. In cases of tJie ile Buf-
faloes, Donkeya aiid Ass, it should be rapid within 4 to 5 
years of quarterly instalments too. The loan for conven-
tional bullock-carts and A.D.V. or Pheunatic-carts should be 
rapid within 5 to 7 years of quarterly or Half yearly instal-
ments. The loans for work bullocks and threshers ( with ISI 
oi; other standard making) / should be rapid within 4 years of 
half yearly or yearly instalments. The loan for Camel sheds 
is granted for tiie period upto 5 years of Half yearly and 
yearly instalments and for storage bins it should be rapaid 
within 3 to 5 years of half yearly and yearly instalments. 
Hdrgin Money: 
In all the cases i.e. milch cattle/ goat, rearing. 
Piggery , Fisheries, sheep rearing and agricultural equip-
uient loan/ the margin money may be as under: 
.^i) where subsidy is available - no margin 
Cii) where subsidy is not available; 
(a) Up t o to. i > , 0 0 0 / - 5;-; 
(b) Above liii, 5 , 0 0 0 / - 1 . 5 ^ 
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BIO-.GAS PLAWT; 
Bio-Gas Plant is a device whereby cow or buffalo dung 
is used for productive purposes by fermentation. The 
resultant gas is used as source of energy and the enriched 
manure is beneficial to soil. The gas can be used for 
cooking and lighting the houses. 
The Knadi and village Industries Coinndssion iKVIc) is 
i/aplementing a scheme to help the farmers to construct bio-
gas plants. The KVIC scrutinises the proposals, surveys 
the sites and supervises the construction of plants. The 
application should be accompanied by technical feasibility 
report from KVIC Board, The applicant should possess ade-
1 
quate cattle to run the plant smoothly. 
Purpose; Construct Bio-gas plant upto 4 cubic meters, 
oubsidy; 
uuantuxtt of subsidy will depend upon tJie capacity of 
bio-gas x^ lant as advised by implementing agency. 
Scrutiny of Applications; 
While processing applications it should be ensured 
that model and capacity of plant/ of subsidy etc, are 
clearly mentioned in the loan proposal in addition to otner 
general details, 
1. i-ianual oi" Instr-uctions/ Advances, Aliyarli Gramin Bank, 
^liyarli , i''ebraary 1988, P. 36. 
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Manager/Field Supervisor should conduct presanction 
visit to assess the technical feasibility of the propsal, 
ijuring the visit following aspects among others should be 
taken into consideration, 
(i) " Number of live stock owned by the borrower and the 
quantity of dung available for feeding the Bio-Gas plant. 
While assessing the availability of dung, the feeding method 
shall fodder free grazing followed by the applicant should 
be taken into consideration, if the animals are sent out for 
grazing the quantity of dung available would be less; 
(ii) the size of plant with regard to quantity of dung 
available. 
(iii) for bio-gas upto capacity of 2 cubic meter, the appli-
cant should have at least 3 to 4 animals, for bio-gas upto 
3 cubic meter capacity, he should have 4 to 5 animals and 
upto 4 ciibic meter capacity, he should have at least 6 to 7 
animals. 
(iv) for smooth functioning of the plant the following 
quantity of dung is required. 
(a) for 2 cubic meter bio gas 50 kg. dung 
(b) for 3 cubic meter bio gas 80 kg. dung . 
Disbursement : 
Loan amount has to be disbursed in three stages as 
50/«, 30[% and 20% respectively. 
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(1) The first instalment should be released only after 
getting confirmation from BDO that digging of pit is 
complete and first instalment may be releasedr 
(2) After releasing first instalment/ BDO should be 
infoirmed and be asked-.to certify within 15 days that proper 
utilisation of the instalment is ensured, 
(3) Similarly while releasing 2nd or 3rd instalment/ it 
should be ensured that previous instalments have been 
properly utilised and to this effect a certificate from 
concerned BDO should be obtained and kept with loan papers. 
After releasing all the instalments/ BDO should be asked 
to issue completion report in respect of the project, 
(4) It should be ensured that the borrower will dig,pit 
for the bio-gas plant from his own sources, 
(5) The cost of labour etc. should be released in 
stages thereafter depending upon the progress. 
Margins No margin as subsidy is received from Government. 
Repayment; The loan should be repaid within seven year 
of yearly instalments. 
Security: 
i) Hypothecdtion of gas holder and appliances; 
ii) Hypothecation of cattle. 
UK 
LO . DIGGING; OF V/ELLS/KEPy\IRS OF WELLS/HQKTICULTUKE j SCRLICULTURK 
It iii iflL tliat ill Agra Region applications for 
digyiny of wells/Repairs of wells/soil conservation/horti-
culture are seldom received from small farmers. 
11. LAMP iJEVELOPMLIxiT ; 
Under this scheme^loan is granted for bunding/ fencing, 
reclamation, laying of field channels for irrigation and 
furmation of open irrigation channels. 
Loan should be granted to tliose farmers only who have 
not less than 3 acres of land holding and in case of IRJP, 2 
acres of Icind holding. 
If the branches are satisfied with the character 
of the borrower, project viability and repayment capacity, 
the following papers should be obtained, 
i) opinion of the legal advisor 
ii) Estimates fur expenses at various stages. 
l-UE-S^UCTIOii VISIT : 
During the farm inspection the following points 
should be mainly noted: 
i) necessity of the development proposed^ 
ii) the crops now cultivated and suitability of the 
crops proposed after development, 
iii) Confirm that the plot in which the developments 
are proposed is available as security. 
l l i ) 
iv) technical feasibility of the proposal. 
Wi^GIN: where subsidy is not available; 
Upto to. 5,000/- 5% 
Above Rs. 5,000/- 15% 
Security: 
In such loan, mortgage of land is compulsory 
irrespective of the amount of loan/ as moveable assets 
are not created out of loan. 
Disbursement; 
Disbursement should be made in stages and after 
ensuring proper utilisation of the instalment already 
released. Before making each disbursement tiie Manager/ 
Field Supervisor should visit the farm and satisfy them-
selves regarding the progress of work done. 
Repayment; 
Repayment of loan shall be within 9 (nine) years 
in half yearly instalments. The repayment can start after 
six months of granting the loan but the first instaLnent 
should be due within one year. The repayment period should 
coincide with the harvesting/ marketing period. The repayment 
on the 
period shouldube ^ stipulated basing/incremental income derived by 
tile borrower after the proposed development. 
B) MINOR IKKIGATIQN (H«I,) i 
Under this scheme the loan is granting for the 
purposes of pumpsets ( electric or diesel ) , tube wells 
and single boring. The loan for electric pumpsets can be 
considered only after satisfying that electricity arrange-
ment is available in the field. 
Loan should be granted to ismall farmers owing at-
least 3 (three) acres of land, Pumpsets should be of good 
trade mark and ISI mark acceptable to the borrower. The 
dealer should be in a position to offer "after sales service", 
The branches are advised to return 10% of the cost of the 
pump sets during the guarantee period, 
Pre-Sanctlon Visit; 
The Manager/Field Supervisor should carry out the 
visit in order to assess the technical feasibility and eco-
nomic viability of the proposal and the following details 
should be gathered, 
1) whether power connection will be easily available 
for electric engine. 
ii) sources of water and its adequacy^ 
iii) recouxjing capacity of the well, 
iv) whether the horse-power of the pump set to be 
purchased is sufficient to lift the water, 
V ) whether the applicant has sufficient land to 
utilise the water resource fully. 
1 2 1 
vi) provision for housing the pump sets^ 
vii) the anticipated income from the proposed activity, 
viii) suitability of piomp sets and its type, 
ix ) whether the net surplus available is sufficient 
to repay the loan after meeting the house hold 
expenses. 
The applicant should be asked to bring estimates 
and quotations for the project which include cost of the 
material/ labour charges, instaLlation expenses^ cost of 
water tank, purap house, cost of digging etc. 
Repayment; 
Repayment of loan shall be within 9 (nine) years 
in yearly instalments, 
jjjsbux'sement as follows; 
1) In the case of electric pump sets, 75% of the cost 
of pump sets and accessories including the margin collected 
from the borrower should be disbursed directly to the dealer 
through account payee payorders after obtaining loan papers 
and satisfying that the pump sets and accessories have been 
supplied to the farmer are in good condition and duly 
acknowledged by the farmer. Bills and quotations should 
be obtained separately, 
2) The balance 25 percent of the cost should be disb-
ursed to the dealer only after energisation and after satis-
fying that the pionipset is in good working condition. 
1Z2 
3) In case of diesel pumpsets, the cost of the pumpset 
and accessories is to be disbursed in full after ensuring that 
the engine and accessories have been supplied to the borrower 
and obtaining an acknowledgement and autliorisation letter from 
the farmer as indicated in (1) above, 
4) Before making the final payment seperate acknowledg-
ement should be obtained from the borrower that pumpset has 
been installed and is in working condition. 
Insurance; 
If the loan amount i s te, 10,000 or above insurance 
of pumpseL/tube-well/accessories e tc , i s compulsory, 
aecur i ty i 
Upto Rs, 5000/- ti) Personal security of borrower 
(ii) Hypothecation of pump set/boring. 
Above Rs. 50u0/- (i) / (ii) Mortgage of land ana coobligation 
, . of tiiird party, 
uther condition; 
Ci) Installation of electrical pun\pset should be done within 
one: iiiontii from the date of disbursement of loan, 
(ii) Bank's line should be got conspicuously painted on the 
bouy of pump set with the word 'HWOTHECATEu TO (Name of the Bank) 
riinor Irrigation (MI) Cases xinder Govt, Sponsored Schemes; 
In cases/ branches receive M.l, applications under IRDP/ 
bCp/i-'ree Boring the following should be insured. 
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i) In IRuP/SCP cases, the applicant should have 
atinimum 2 acres of land and increase of free boring scheme, 
the mininiurn land holding should be one acre. 
ii) Mortgage of land is compulsory irrespective of 
loan amount. 
iii) Insurance of pumpset/tiobewell is compulsory irres-
pective of loan amount, 
C) FREE BORING (SPECIAL M.I.) SCHEME; 
This scheme was launched by U.P. Government during 
1985 with a view to extend financial assistance to small 
and marginal farmers for the purpose of boring/purapsets/ 
tube well. The scheme is conducted by the department of 
Irrigation, U.P. and subsidy is made available through DRDA. 
Eligible Borrowers: 
(1) Cultivators owing land between one acre to 2.5 acres 
are eligible for free boring and 50/^  subsidy on pumpset/ 
tubewell or as determined by the development department from 
time to time. 
(2) Cultivators owing land between 2.5 acres to 5 acres 
are eligible for force boring with 33.3/i subsidy on pumpset/ 
tubewell. 
(3) 50% subsidy on joint x^roject of pump set/tubewell 
is also adraissable in cases, where more than one cultivators, 
whose total land holding comes to one acre have joined. 
m 
SUBSIDY: 
(i) Svabsidy will be admissible on tJie cost of pump set/ 
Engine and on accessories of pump set no subsidy will be 
available. 
(ii) Amount of subsidy ( if any ) released to the 
beneficiary under IRDp, (1st and Ilnd dose) shall not be 
taken into account while allowing subsidy under the scheme. 
IHPLEMENTIMG AGENCY; 
All the applications under the scheme shall be 
forwarded by the BDO, The Manager should ensure that the 
application is specially marked/stamped with the name of 
scheme and identification member of beneficiary is men-
tioned therein, 
OTHER TERl'lS AliP CQNDlTIOtJSa 
1. The boring expenses are to be borne by the State 
Government, Therefore/ branches should disburse the loan 
only for the cost of pumpset/engine, 
2. After receiving the boring certificate from EDO/ 
the branch should ask the borrower to bring estimates or 
quotation for pxampset/engine. 
3. On installation of pumpset/engine, final testing 
report from AbO, MI, has to be obtained which should bear 
the signature of BDO and beneficiary. 
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4. Subsidy cheques received and adjustment thereof/ 
shall be made through a separate account of DRDA (Special M.I.) 
maintained with the branch. 
5. No loan is to be disbursed until tne receipt of 
advance subsidy. 
6. separate DRDA - 10 are to be prepared and submitted 
Uiider the scheme, ' 
II-LQAI^ TO RETAILERS SI'lALL BUSINESSMEN, ARTISANS, PROFESSIONALS 
AND SELF EMPLOYED; 
These people provide infrastructural facilities to 
the villagers and encouragement to them is essential for the 
rural developiiient. The persons whose annual incouie from all 
the sources , before availing the loan does not exceed 
Rs. 6,500/-# are eligible to take loan under tliis scheme. The 
persons who are unemployed, also may be granted loans for 
starting a new venture, 
PURPOSE OF THE LOANi 
(1) To develop the existing business by purchasing more 
stock. 
(2) To improve the business by purchasing furniture, 
implements. Horse cart dunlop-cart vehicle etc, and 
(3) To start new business, 
SECURITY; 
i) Upto Rs. 1,000/- personal security of the borrower 
ii) Above Rs. 1,000/- personal security of the borrower, the 
12^ 
existing stocks and implements/ moveable assets as well 
as those purchased with the loan amount should be Hypothecated. 
Ill) Coobliqent 
MARGIN; 
(i) Upto Ks. 1,000/- .. No Margin 
(ii) If subsidy is available " 
(iii) Upto fc. 5,000/- .. l5>o " 
(iv) Above lii.b,000/- .. 25% " 
(v) If the loan amount is above Rs. 1/000/- and.the 
existing stock only is adequate to cover the margin require-
ment and upto Rs. 3/000/-/ at 25%^ no margin may be stipulated. 
PKE SANCTION VISIT: 
The Manager/ Field Supervisor should conduct the 
visit to assess the feasibility and viability of the pro-
posed activity with the following consideration. 
a) whether the applicant has got experience/knowledge 
in the line of the business proposed, 
b) whether there is sufficient scope for expanding 
the existing business/venture of under taking a new enter-
prise. 
c) vVhether sufficient infrastructural facilities such 
as transport/ raw material and easy access to the market 
aro available or not. 
Id) Whether the business output and services proposed 
to be offered would be fully utilised or not. 
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(e) Whether income granted will be sufficient to repay 
the loan after meeting the house hold expenses. 
Di:^BURS£MKNT; 
Tne loan amount should be directly released to the 
vendor/supplier through pay order against stamped receipts/ 
invoices. 
REPAYt>lEI^ T; 
If the loan is given for working capital only, 
means it is for the expenditure on developing the existing 
business, it would be repaid within two years. If the loan 
is granted to establish a new business or for procuring com-
posite/fixed assets, instalment should be fixed within four 
years depending upon the type of business and income generated 
from the business. 
HYPQTHECATIOINI BOARD; 
It is to be displayed when ever the stocks/assets are 
hypothecated. The line of the bank should be mentioned 
conspicuously painted on the body of cycles. Machineries etc. 
in the words "HYPOTHECATED TO,"(name of the Bank). 
Ih'SURANCE OF STOCK: 
If the loan amount is more than Rs. 5,000/- the stock 
imjplements etc. ^  are to be fully insured. 
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12. KUK/\L,COTTivLiE, M^AL.L SCALE^ INDUSTRIES; 
The development of rural, cottage and small scale 
Industries are of crucial importance to the economy of 
rural areas as they generate employment opportunities with 
low capitals investment. They are able to utilise the locally 
available skilled man power and available raw materials to 
meet local demands. 
PURPOSE AMD NATURE OF THE LQANi 
(i) TERM LQAi-iS; it is granted for the purchase of tools 
machinery , implements and equipments for the inaustry, 
(ii) VJQRKING CAPITAL; It is granted for the purchase of 
raw materials and tor payments to workers. 
(iii) COMPOSITE LOANS; Single loan granted for purchase 
of machinery tool as well as for raw materials. 
PKE SANCTION VISIT 
A pre-sanction visit should be carried^out by Manager/ 
Officer/Field Supervisor, while deciding whether tue loan 
can be granted or not, the following factors should be con-
sidered, 
Ci) The entrepreneurs should be honest efficient and 
has the ability to operate the industry. 
(ii) Whether the infrastructural facilities like power , 
transportations, raw materials, easy access to the market 
are available or not. 
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(iii) Whether the industry will be able to make sufficient 
sales to cover the cost of operation, repayment schedule of the 
bank and expenses of the entrepreneurs. 
The disbursement should be made in stages in the case 
of machinery and tools and should be paid directly to the 
suppliers or dealer, 
SECURITY; 
Upto Rs. 1000/- - (i) Personal security of the borrower, 
Upto Rs, 5000/- - (ii) Hypothecation of machinery, tools, 
raw materials, semi-finished goods and fini-
shed goods &. (iii) coobligation of tliird party , 
UL^ Pf^ Yi-lENT; as follows ; 
(i) In the case of working limit the entire loan should 
be cleared within.2 years in monthly ..instalments, 
(ii) In the case of term loans the entire loan -should be 
cleared within five years in quarterly instalment with 
a repayment holiday of 6 months, 
(iii) In the case of composite loan the entire loan should 
be repaid within seven years with a moratorium period 
oi- 12 months. 
HAiiUlW; 
Upto Rs, 1,000/- ... No margin, 
Upto Rs. 5,000/- .,, 15% " 
Above Rs, 5,000/- ,., 25% " 
If the loan amount is above Rs. 1,000/- and the existing 
u:) 
stock only is adt-'yuate to cover the margin i-equirument 
upto to. 5/000/- at 25;o^ no margin may be stipulated. 
HYPOTHECATIQINI BOARD; 
If any machinery is purchased for fo. 1/000/- or 
more/ Bank's line should be got conspicuously painted on 
the body of the machinery with the word "ilYPOTiiECATED TO" 
V bank's name ). 
li-JSURANCE; 
It the loan amount is more than Rs. 10,000/- tlie 
Hachinery/ tools* stock are to be insuredagainst fire. 
IliTHGRATED RURAL DEVELOPMENT PRQGRA14ME (IRDP) ; 
The main objectives of IRDP is to raise families 
in the identified/ "Target Groups", above the powerty line 
and to create substantial additional opportunities of employ-
meat in the rural sector. The 'Target Groups" consists of 
small and marginal farmers, agricultural and non^agricultural 
labourers,Rural Artisans^Craftsmen, Schedule Caste and 
i>cnedule Tribes. 
The success of this programme depends on a number 
of factors. The beneficiaries are;identified in such a way 
that only the deserving families are brought v;ithin the 
ambit of this programme. 
.^>v.i.i. CoViliiiuUi Only rural areas ax'e covered under ti^iis scheme. 
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oMALL FARl^iEUS; Cultivators holding 2.5 acres of irrigated 
land or 5 acres of unirrigated land. 
MARGINAL'PARMERS3 Cultivators" holding 1.25 acres of irriga-
tecl"_iand or 2,5 acres of-unirrigated land. 
AGRICULTURAL LAIiOUKKKS: A landless person deriving 
more than 50% of his income from agricultural labour. 
RURAL ARTISANS; Persons engaged in cottage or vill..ge 
industries. 
OTHER HOU CULTURAL BORROtVERS; Whose total income does 
not exceed Rs. 6/400/- per annum. 
IMCQME LIMIT; Recently the Govt, has fixed the poverty-
line at Rs. 6,400/- instead of Rs. 3, 500/- but presently 
persons whose total income from the sources including 
agriculture does not exceed Rs. 4/800/- p. a. are only to be 
benefitted under the programme. 
COMMON LENDING ACTIVITIES COVERED UNDER IRDP 
1. AGRICULTURAL; Under this scheme the loan is granted 
for agricultural purposes e.g. for the purchase of 
implements/ bullock-carts/ donlop-carts* mules or 
asses/ pair of bullocks/ land reclamation/ grain-bins etc. 
(2) ANIMAL HUSBANDARYt Under this the loan is granted for 
the purchase of milch cattle, goat & sheep rearing, 
piggery,poultry, fisheries etc. 
(3) IRRIGATION; For the purposes of boring, massonary 
wells/ pumpsets/ tube-well, pucca-channels etc. 
in 
(4) RURAL INDUSTRIES; which i n c l u d e , l e a t l i e r workS/ 
c a r p e n t e r y , b l a c k s m i t h y / c y c l e r e p a i r , soap making, 
t e l g h a n i , k h a n d a s a r i e t c . 
(5) SERVICE AND TRid3E; Loans t o r i c k s h a w - p u l l e r s , 
t a i l o r s , h o r s e c a r t s , p r o v i s i o n s t o r e s ^ p e t t y shops e t c , 
iJULi;:;iJjYl 
1, Small Farmers 
2. Marginal Fanners, 
Agricultural Labourers, 
Landless and Rural 
Artisans 
25% of project cost 
33,3% of project cost 
3. Schedule Caste beneficiary '. 5C% •• " 
A beneficiary of any of the above category shall 
not be given subsidy amount of more than 3,000/- in any case, 
QUANTUM OF LOAM; Amount of loan will be project cost (minus) 
subsidy and only for this amount (project cost - subsidy) 
the loan papers are required to be obtained, 
MODE OF PAYMENT; Cash should be carried to effect purchase 
instead pay order should be issued for purchasing of assets. 
The sajiie should be issued directly to vendor or supplier 
against stamped receipt and acknowledgement made by the 
beneficiaries. 
GKCUklTY STIPULATION; 
(1) Upto Rs. 10,000/- HypoUiecation of assets purchased 
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and no need to take coobligation, colletral security 
for the sarne amount. 
(2) In all the cases such as pumpset/ tubewell/ boring 
mortgage of land is compulsory irrespective of loan 
amount. 
IiNiSUkAiJCE; All the cattle should be insured under master 
policy taken out by DRDA, If insurance is done for three 
years or more* 25% discount will be allowed by Insurance 
Company. The insurance may be made from 3 years to 5 years. 
(A) LENDING UNDER SPECIAL COMPONENT PLAN 
Assistance to SC/ST under Margin Money loan and 
Subsidy scheme of U.P. Schedule Castes Finance St 
Development Corporation: 
OBJECTIVE • 
This scheme is intended to facilitate schedule 
castes persons, undertaking various economic activities 
in respect of small scale and cottage industries including 
dairy/ animal husbandary, piggery^goat rearing, transport 
uyricultural development, land development^small business 
as well as all scheme covered under special programme 
like IRDP etc, in which financial assistance is provided 
to schedule castes for jrunning their various schemes. 
ELIGIBILITY; Persons indentified by the A.D.D.O. (H.O.) 
will be eligible for bank finance under the scheme. 
I:H 
A - NATURE AWD L I M I T OF ASSISTANCE (SUBSIDAltY U M^UiGIN) 
h'OR SC1IE14K COiiTING iJETWEEN Rs. 6 , 0 0 0 / - t o Rs. 1 2 , 0 0 0 / -
(i) Bank Loan Component ... 50% of the project cost 
(ii) Subsidy amount ... 50% of the project cost OR 
Rs. 3/000/- which ever is less. 
(iii) MARGIIJ MOWEY ... Unit cost-(Net Bank loan + 
Subsidy). 
JJ - FOR SCHEME CUSTIMG BETiVEEN Rs. 12,000/- to fe. 20,000/-
(i) SuJjsidy amount - 50%/- of the project cost or 
Rs. 3000/- which ever is less 
(ii) Margin Money - 25% of the project cost or 
Ks. 5000/- whichever is less. 
(iii) Bank Loan component: Project cost (Subsidy + Margin Money^ 
IMPLEMENTIINIG AGENCIES 
All the applications for the subject scheme will 
be sponsored or forwarded by A.D.D.O. (H.O.) of the respective 
rural banks• through blocks. A list of such identified 
beneficiaries shall be supplied to each branch by the 
concerned block. 
PQv^ ER TO SAiviCTluN LOAM 
Branch Managers shall sanction the loans as per 
tlie power delegated to ttiem. In case if tliey are not 
having powers of sanctioning, the applications should be 
forv;arded to H« O, with their recommexidations after completing 
1 3 ^ 
pre-sanction survey, 
MARGIN MONEYi The beneficiary would not be required to 
furnish any margin money directly. The sxibsidy amount 
however be considered as maryin, 
SECURITY (GUARANTEE) ; Branches should not insist any 
coobligation upto loan amount of Rs, 5,000/-. If loan 
amount exceeds Rs. 5000/- coobligation and registered 
mortgage wherever necessary should be taken. 
DISBURSEMENT; In case of the beneficiary who has not 
availed subsidy till date under any Govt, sponsored 
scheme. 
i) Cost of the project Rs, 8/000/-
ii) 50% of the unit cost Rs, 4^000/- (bank loan net of 
sxobsidy margin money) 
iii) As he has not availed any subsidy, he is eligible to 
a maximum amount of Rs. 3,000/- as subsidy, 
iv) Accordingly Rs. 3,000/- as subsidy and remaining 
ajnount i.e. Rs. 1,000/- as margin money wxll be released 
by the corporcttion. 
v) Loans papers to be taken for Rs. 4,000/- (net Bank Loan 
only) (Bank Loan Rs, 4oOO/- + siibsidy Rs. 3,000/- in case of 
town area branches. 
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UNIT COST AlsID REPAYMENT; 
In agricultural cases, unit cost as stipulated by 
NABARD shall be followed for ngn-agricultural case^ 
project cost or fixed in IRDP cases shall be followed. 
Whatever margin money given to beneficiary by 
way of loan by Corporation which will be a portion of 
project cost will be recovered by corporation only 
and the maintenance of accounts will be done by the 
corporation. But branches should mention the quantum of 
margin money on the top of the ledger sheet of the 
account and tiie branch.manager should make the 
beneficiary understand that vrfiatetrer margin money 
given by the corporation should be repaid directly to 
the corporation in monthly instalments with an interest 
of four percent p,a. 
S - ADVANCE UNDER DIR SCHEME: 
The following categories of people enumerated below 
will be eligible to get the benefit of the scheme: 
1, Scheduled castes and otiiers engaged on a ver-y modest 
scale in agriculture or allied agricultural activities or 
laiialess labourers. 
2. People physically engaged on a modest scale in the fields 
oi- cottage and rural industries and vocations/ e.g., cutting 
cloths and sewing garments making reasonable cheap eatables. 
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fiome delivery service of articles and commodities of daily 
uae, running wayside tea stalls* plyincj owned manual 
rickshaws and cycle rickshaw, repairing of shoes/sandals 
ludinly by hand, basket making by hand etc. 
3. Physically handicapped persons pursuing a gainful 
occupation. 
They are able to get the benefits of the scheme even 
tney have no tengible security of any worth to offer or 
cannot produce security/ guaranted of a well to do'party, 
liiuvided they satisfy the criteria laid down as follows: 
i) Family income of the borrower from all the sources 
uoes not exceed [cs. 6,400/- p.a, in rural areas, and fo. 7,200/-
xj.a. in urban and semi urban areas. 
ii) He does not own any land or the size of his land 
holding does not exceed one acre in the case of irrigated 
land and 2.5 acres of un-irrigated land, 
iii) Members of schedule caste & Schedule tribes are 
eligible for the loan irrespective of their land holdings, 
provided they satisfy the other criteria. 
iv ) He can be helped to raise his present income above 
economic level through productive endeavour with.assistance 
from banks> the productive endeavour.being such as would 
become,.economically viable within a period of say three 
years. 
13X 
v) Financial assistance may be extended by tlie bank 
under DIR scheme to xjhysically handicaped persons for 
purchase of artificial lirnbs/ hearing aidS/ wheeled chairs 
etc., subject to maximum of [is. 2/500/- per borrower, provided 
that such assistance is given alongwith advances for pro-
ductive activities and self emx^loyed ventures and all other 
requirement under DIR scheme are fulfilled. 
vi) He does not incur liability to two sources of finance 
at the same time. 
vii) He works largely on his own and with such help as 
others members ox: his family or some joint partners may give 
hliu and does not employ paid employees on a i-egular bdsis. 
Benefit of this scheme will be available only to the bor-
rowers within prescribed eligibility criteria, who ax-e not 
assisted under any subsidy linked scheme. 
It is not intended that a borrower should be required 
to produce documentary evidence to establish his eligibility 
under the scheme. It is expected that the officials of the 
bunk at branches level would be conversant with the economic 
uiid other circuiiisLances of the borrower. 
TKUMS A N J J COI-JL»ITIUiJd OF TiJE SCHEME; 
(i) h'or working capital fis. 1500/-
(ii) For fixed assets Rs. 5000/-
U\\ 
a) In both the cases i.e. the working capitals, 
fixed assets, loan will be admissible in accordance with 
the specific requirements of borrower. 
b) Requirement of margin money may not be inisted 
upon as the category of box'rowers belong to the weakest 
section of the society and may not always be in a position 
Lo furnish lauryin money. 
c) Rdte of interest will be uniformly fixed at 4% p.a. 
d) SLCURITY; Apart from the personal security of the 
borrower the assets purchased with the loan may be hypo-
tliecated to the bank. A Coobligent may also be taken in 
case loan amount is above Rs, 5/000/-. 
UEPAYML^NT; In agricultural cases repayment shall be fixed 
as per NABARb stipulation. In non-agricultural cases re-
Xjayment shall be fixed keeping in witli nature ol activity 
and generation of income. iind in such cases repayment 
period should be fixed within five years. 
(.C) VEHICLE LOAlvi SGHUME FuR ST^iFF; 
The banks provide loan to its staff members also 
ror the following purposes under this scheme: 
(i) PURCt-IASE OF BYCLE; 
ELIGIBILITY; ^11 the staff of the bank including 
probationary. 
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/!J-10UNT OF LOAN; Two months b a s i c pay o r te. 4 5 0 / - o r a c t u a l 
cuLiL of b y c i c w h i c h - e v e r i s l e s s . 
tiLyATi'lEUT: Maximum twelve iiionths i n e q u a l i n s t a l m e n t s 
which s h a l l be d e J u c t e d from monthly s a l a r y . 
(2) PURGI-IADE Or kuPEJj: 
ELIGIBILITY : ^11 s t a f f of t h e bank with one y e a r s e r v i c e 
and whose b a s i c pay i s Rs. 4 0 0 / - o r more. 
^-JuUirT OF LOAI-J; Rj. 4 5 0 0 / - o r 80/i of t h e c o s t of v e h i c l e o r 10 
months b a s i c pay whichever i s l e s s , 
i<i-Ji-'/-.YI4LNT: Maximum s i x y e a r i n month ly e q u a l i n s t a l m e n t s 
vjiixcii s h a l l be u e d u c t e d from month ly s a l a r y , 
U) PURCHih.^ i^  Oh' HOTUR CYCLE/SCOOTEU: 
ELIGIBILITY; Officers with one year service and whose 
basic pay is Ri. 600/- or more, 
AI40UNT OF LQ/^ M; Rs. 10,000/- or 80% of the cost of vehicle 
or twelve months basic pay whichever is less, 
REPAYMENT; Maximum 6 years in monthly equal instalment 
which shall be deducted from monthly salary. 
u, ADVAhiCE3 OH L>£POSITg; 
The banks provide loan or over drafts to their deposi-
tors against the security of their following deposits^ 
14) 
(i) Fixed deposit ^  
(ii) Karndhenu deposit ^  
(iii) Recurring deposit^ 
Civ) Witya Nidhi deposit^, i< 
( v) Temi deposit, 
LIMIT OF ADVAI^CK; Advance can be granted up to 75/o of 
Lho face value oL deposit. In the case of IKUP L RD tlio 
face value of deposit means the amount of deposit plus (+) 
interest. interest will be calculated at the rate applicable 
to the period for which the deposit account has run till 
the date of grant of advance. In FDR the face value to 
aeposit shall mean the original amount of deposit. In WiJD 
accounts balance out-standing will be taken as face value 
of deposit, 
RAl'E OF INTEREST; 
(i) 2/0 above the deposit rate, 
(ii) the rate of interest in advances against third 
party deposit should be determined taking into considera-
tion the purpose for which the advance is granted with a 
minlmujfi of 13.5% p. a. Thus* if the borrower is a retail 
trader, enjoying credit limits above Rs, 25,000/- the rate 
of interest on the loan against tliird party deposit to 
such borrower would be I5>i regardless of tlie rate of 
Interest on ttie deposit in question. 
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(iii) Minimum 15 days interest will be collected even when 
loan account is closed before the cibove period. 
(iv; Service charges @ Rs. 2/- per quarter are to be 
collected in addition to interest. 
E. t'lbiAL^CIbiC PRlHAiiY C K E U I T SOCIETIES AbiD FAt<J-lERS SERVICE 
COOPERATIVE SOCIETIES; 
The banks can extend finance to primary cooperative 
societies £t farmers service societies/ provided the societies 
have pre ponderance of small/marginal farmers landless 
labourers and are potentially viable, 
A primary cooperative society is formed by registration 
under the cooperative societies Act with not less than 10 
individuals. The society may be industrial or agricultural. 
Industrial society is engaged, in rural ^ cottaye 
industries whereas agricultural society extends to its 
members loans for agricultural purposes and other services 
such as supply of inputs and other requisities of £5^ ociuction 
or consujaption. The society should formulate bye-laws and 
rules as per Cooperative Societies Act and the same should be 
appi'oved by the concerned Registrar of Cooperative Societies. 
The affairs of the society are conducted by its Managing 
Conunittee which is elected by the General Body Office bearers, 
thus elected attend to the day to day work of the society. 
Ui 
Farmers service societies provide financial 
astiistance to economically backward class of tlie farmers 
cina the management of such organisations would be in the 
hands of small farmers. The bank may initiate the formation 
of such societies with the help of Registrar of Cooperative 
oocieties. 
i'. COJMSUHPTIOi'J LQAivl: 
The purpose of granting this loan to the borrowers 
is that tliey t;lioula not avail loans for their personal needs 
from money lenders. The eligible borrowers of tliis loan 
are small/marginal farmers/ landless labourers/ weavers and 
other rural artisans. They should avail the loan for pro-
ductive activities. 
The amount of loan will be need based and in no case 
2 
it should exceed the ceiling as follows: 
(i) Medical Expenses 
(ii) Educational Weeds 
(iii) Marriage ceremonies 
(iv) Fuxieral/ birth etc, 
v^ ) Religious ceremonies 
(vi) General consumption 
2. Mannual for Instructions^ Op-cit/p. 89 
KS/ 
to. 
fc. 
Ps» 
Rs. 
Rs. 
250/-
1 0 0 / 
2130/ 
7 5 / 
7 5 / 
7 5 / 
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The total credit for two or more purposes enume-
rated above should not exceed Rs, bOO/- per family per 
year. 
ijl:3UUK^ KMEiviT : It can be made by crediting to the 
account ot tlie borrower. 
KLPAYl-ll::i:-]T: Repayment of the loan shall be in 
monthly instalment to be repaid within one year. 
(G) GULoj L0A1>1: 
One of the simpler modes of providing finance for 
agricultural purposes and allied activities,is by granting 
loans against gold Jewellery (G.L.) upto a suitable limit 
cis fixed by the branches on the instructions of 11.0. It 
should be granted, only against gold ornaments and not 
dyainst gold coins, bullion etc. 
KATE OF /iuVAi-JCE; lc3. 50/- per gram of sovereign rough gold 
or 80/O of the appraised value whichever is less. 
A14QUMT OF LOAINI; The minimum amount of gold loan is io. 100/-
and the maximum amount of the loan is Rs, 4,000/- per party. 
PERIOD: Gold loan may be granted for maximuiu period of 
two years and the loan is to be repaid in accordaiice with 
cioiJijiny patttixn in Cdse of cro]p-loaas cind generacioa oi 
income in case of loans to allied activities. 
H5 
oi-i^UHlTY: rhu ijert>on so se lec ted has to jCuriiii^h a secu-
r i t y of Ro. 1/000/- . Tills iiidy be kept with the branch in 
iixeci depos i t s in the name of the a p p r a i s e r . 
H. OVKUDRAFTS AUU CAiiii CREOlTS: 
OVi.UjjKAFT; "Overdraft account is just like a running current 
account and credic balance is permitted in over-draft 
account. The cneques are to be passed basing on the limit 
fixed and thus current account cheque book may be issued 
to the overdraw party, interest is to be calculated on 
daily product basis. 
Cyy^ H CJiKOIT i Kvhen advance is granted to primary credit 
society or farmers service society or a small scale industry 
with sizeable loan, it is always by way of cash credit. It 
is alsQ^ j.usji liijte> overdraft or .current account. Iti open 
Cash credit/ the goods are hypothecated and in keyshut 
cash credit/ tJ-ie goods are pledged. The maximuiti limit is 
the amount facility sanctioned by H.O, and the drawing 
limit/ is the eligible limit of tlie party. 
(1) CQN;JUMPTION CROP INSURAl'JCE SCHEME: 
The Indian Govt, has introduced a 'Comprehensive 
Crop Insurance iJcheme' for Rabi as well as Kharif Crops. 
The main objective of the scheme is to provide financial 
assistance to farmers in the event of crop failure and 
also to encourage production of food crops. 
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General Insurance Corporation (GIC) will act as 
the leading insurer for the scheme by establishing 'Crop 
Insurance Cell* at Lucknow, The following crops may be 
insured under the Rabi Crop ( 1st October to 3lst March ) 
e«9., wheat/ gram, pulse, masur, & mustard ( Lahi and 
sarson ) . The Kharif Crop consists the paddy, maize & 
bcij ra. 
LlLIGIBILITY ; All fanners who avail loans for cultivation 
oi. above crops should be covered under the scheme. 
IilSUUANCfcl PRKi'ilUM; (i) Wheat 2% on 150% of loan amount 
(ii) Gram, peas, Masur and mustard, paddy maize and Bajra 
1/i on iSC^of loan amount, 
SUBSIDY OI-J IHSUKAMCc: CHHI^GL'S ; 50% subsidy is available on 
insurance premium for small and marginal farmers. 
J.. lL>ISURAl>fCE UNDrlR MASTER POLICY: 
The banks of the Region have taken Master Policy 
with United India Insurance Co,Ltd., and only cattle can 
be insured under the policy. All the cattle whether financed 
under general line of credit ( direct lending ) or under 
ooverzKiient sponsored schemes may be insured under the policy. 
The main advantage of this policy is that under one policy 
all cattle purchased, out of loans advanced by tlie banks 
cuii be insurtid aL branch level. The premium to be charged 
under tirie policy is lesser in comparison to individual 
I d 7 
insurance and risk v/ill be covered from. the. day and time of 
purchase of cattlt from any place. 
Pi<i'-.i-ilUi-l RAT£S: As per tarrif advised by Insurance Co. from 
3 
time to time, the rates as follows: 
,,, c . . -, Rate under Govt. 'Rate under general 
lypes of Aniinals Schedule finan- financing. 
cmg. 
1. 2. 3. 
Cov;, She-Duffaloes/Bullocks 2.25/ip,a, 4/op.Q. 
lia buffaloes . 
oheup. Goat in Pig, ilorse/ 
Wule U Donkeys. 2.75>i p.a. " 
In case of general financing, 15% special discount 
is provided. And if the Insurance is done for three (3) 
yeurs and more than three (3) years, 25% discount will also 
be given either under Government sponsored scheme or under 
gcnex-dl finaiicing. 
HOUSING LQAIsf SCHEME TO STAFF; The banks have Involved a 
liousing loan scheme to the staff members. 
ELIGIBILITY; All permanent Officers^employees . 
3. i-Jannual of Instructions , Op. cit., p. 107 
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PURPOSES; 
Ci) For construction of house on the land already-
owned by the applicant, 
vii) For purchase oz land 6i for construction of house 
in Lhe plot. 
(iii) For purchase of a completed nouse/flat. 
.u-iOUNT OF LOAN; The inaxinium permissible loan amount for 
construction or purchase of house will be Rs, 1,25,000/-
or ijay of 75 months or actual cost/expenses on construction 
oil house whichever is less. 
4 
i^ATE OF mTSREST (As follows) : 
(i) Loan amount up to Ra. 25,000/- 10.5>;. p. a. 
(ii) For to. 25,000/- to Rs. 50,000/- 12:;-i 
(iii) For l<i. 50,000 to to.75,000/- l4'/i " 
(iv) Horvi than to. 75,000/- iS/i " 
Concessions in rate of interest i^ 3,5% will be 
available if instalments are paid regularly. The rate of 
interest will be simple aiid will be applied at the end of 
June Ec December. 
C.xPrtCITY OF KLP/\Yi-i£;iMT; The following criteria will be adopted 
5 
i-or assessing capacity of repayment of applicant employees: 
•i. ilcinnual of instructions, Op.cit. p. 148 . 
b. Ibid. I c\<^ 
1-1:) 
(i) Employees who w i l l r e t i r e a t t e r 
20 yeai~s. . 50/i of s a l a ry 
Cii) Employees who w i l l r e t i r e i n 
between 10 to 20 y e a r s , , 60% o/ II II 
( i i i ) Employee who w i l l r e t i r e wi th in 
10 years . . . 66,67?o " 
oUHEMATiC L E I M U I W U : 
Under this scheme a particular activity of lending 
is selected foi' a particular area keeping in view the 
local conditions and availability of infrastructure. 
Under the scheme financial and physical targets are got 
to be achieved within a particular time and the scheme is 
implemented through bank's branches. 
The Banks have involved various schemes from time 
to time e,g.,tl-ie Inland Fisheries Scheme, Dairy uevelox.-ment 
Scheme, ilose Cultivation Scheme/ He Buffalo-cart scheme^ 
farm mechanisation , mango plantation, rose cultivation, 
financing tractor loans, etc., have so far, been formulated 
and implemented by the banks of the Region. 
Ar * * * * ^ ; ^ * V r * * * * * * * * * * * * * * * * * ) « * * A - v i f * * * * * * ^ * ' * * * 
* C H A P T E R - V 
* CRtiDIT AiNiU ADVANCES OP ^ 
* LiE'JlUUAL RUK/VL BAi'iKS OF j . 
CREDIT AND ADVAl>iCE3 OF RRBs OF AGRA REGIQINI; 
The objectives or RRbs of trie region nave been to 
ijring about a change in the socio-economic conditions of 
the weaker sections of the society and to bridge up the 
•jap between demand and supply of credit and to eradicate 
regional imbalances prevailing in tne areas of tneir ope-
ration. Therefore, the RRBs have been trying to touch the 
uours of each and every neglected section or the rural popu-
lation and in this the banks have entered into the remote 
areas of all the six districts excluding Mathura where still 
uo branch of i^ Uiis iii operating. The liRUs have opened their 
branches in those areas where the nationalised conuner-cial 
banks have not been able to serve efficiently, the rural 
people. 
The banks have provided not only the agricultural 
loans but non-agricultural loans too, to the poor people. 
Lie sides, they have launched several schemes under Integrated 
Rural Development Programme (IRDP) and .2p_.P9i,nt Economic 
Prograuune, sponsored by the governnient, so that the regional 
iiiibdlances can be driven out and the living standard of 
the rural poor be raised. The banks have also organised 
various credit camps in order to provide financial assis-
tance to the poor and needy persons in each month and in 
every block. The main aim to organise credit camps is to 
cover maximum beneficiaries by providing the all kinds of 
financial assistance with a short apan of time. 
vn 
The credit camps are, generally, organised and 
operated with the officers of the Head-Offices of the 
respective banks, as well as the peoples representatives. 
In all the camps efforts are made to distribute loans 
in kind on the spot itself and in case of non-availability 
ot the cirtlcliiis due to certain reasons delivery ordi^m 
are handed over to tlie beneiiciariesj. ^^oiiie time u aibbuise-
iiient is also inade in cash to tlie beneficiaries. The 
banks also give sanction letters through purchase cojiunitLee 
for purchasing milch cattle , bullocks in a cattle , 
fare, - mala or market. 
i^DVAislCKS-CREDlT DEVELOPMENT OF ALIGAKH GRAi-iIN B H N K ( A G B ) , 
ALIGAl'iH 
i-ui amount of to. 384. !^2 lakhs was disbursed uurlng 
iyyO-91. Tlie purpose wise disbursement oi; aavancei: lor 
the last rive years oi i^ .G.B., Aligarh is given in tiie 
Table iMo. 1-H. and tlie outstanding amount in the Table 
Ho.1-B. 
TABLE Wo.l-A: Showing the position of purpose wise 
advances of A,G.B./Aligarh during (1986 to 
1990-91) 
l^vuiju IMO. 1 - B : s h o w i n g t l i e j ^^os j -L i - jn o i o u L s t a n u x n g 
advances o i x^.G.^j., ^-iligaiii a s a t Lne 
end o t -the y e a r . 
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The Table No. 1-A and 1-B show that there has been 
record growth of advances in terms of loan disbursed and 
out-standing. Tne H.G,B.^ Aligarh/ has successfully smashed 
Llie target set for outstanding advances and for tiie dis-
bursement during 1986/ and the growth was registered on 
Jist jjeceiuber liJb6, at 41. bo percent over previous year, 
ijuring 1987, the overall disbursement target was not achievea 
mciinly due to poor off-take of credit in view of draught 
conditions in tne district. But crop-loan disbursement 
target was crossed/ as loans were sanctioned liberally to 
draught affected farmers. During tiie year 198d-89(lb montns) 
tne bank disbursed k5.890,72 lakhs to 24227 beneficiaries 
aiJd tl^ie outstcinding advances at the end or Hurch 198 9 was 
l^->. 220 4.64 Idkhs of 60 43b benaficiaries. however tne crop 
ioun target of 1(:J. 400 laklis envisaged for the year iy8B 
could not be achieved due to poor inflow of prox:>osals in-
spite of promotional steps undertaken by the bank. AS 
ugainst tlie target of Rs, 2300 lakhs fixed for L-ecember 1988/ 
bank could achieve the level of Rs. 220 4.64 lakhs on March 
1939 with a growth rate of 31.35 percent over previous year, 
v^ iirle tiie previous growth rate was 20 ijercent. The nujuber 
ot outstanding accounts also showed a significant incredse 
auriny l'J88-89 and the number rose from 52830 on 31st uuc. 
lyb7 to 60/43d on 31st March/1989 with a growth of 14.41 
percent. 
154 
During the per iod 1989-90/ the Bank has d i s -
bursed lo. 653.72 lakhs to 16/100 b e n e f i c i a r i e s under 
va r ious a c t i v i t i e s a g a i n s t the t a r g e t or its. 10 44 lakhs . 
j-'Jie d i s b u r s a l vjas lev; aue to non-recovery of overdues. 
iiowever tht: bciuk nas achieved outstandiriy advances 
t a r g e t or KJ. 2635 lakhs by a t t a i n i n g the l eve l oi; Rs. 2DDO,bO 
Icikhs with oi growthi r a t e of 20.20 pe rcen t and tlie nmiiber 
ot ou ts tanding amount increased by 9.89 percen t i . e . froai 
60,438 on 31st Harch 1989 to 66,420 on 31st March 1990. 
During the per iod 1990-91, an airiount of PJ, 384.92 
lakhs was disbursed to 66,710 b e n e f i c i a r i e s , by the bank. 
The reasons of low disbursement were, fund c o n s t r a i n t s 
and i\RDK scheme, the disbursement under non-ag r i cu l tu ra l 
s ec to r vjas more tliaii under d g r i c u l t u r d l sector-, i . e.i^. 220 . 7 2 
Icikhs V 57.34 percent) was disbursed t o r non -ag r i cu l t u r a l 
purposes and remaining fo. 164,20 lakhs ( 42.66 percent) 
was d i sbursed for a g r i c u l t u r a l s ec to r , out or tlie t o t a l 
disbursement of Rs. 384.92 lakhs . Though the outs tanding 
amount of advances has come down from Ks. 2650.50 lakhs 
on 31st March ,1990 to Rs. 2473.01 lakhs on 31st March 1991, 
i t decreased by 6.69 pe rcen t aga ins t previous year. The 
reason for low outs tanding advances was recovery under ^iDR 
scheme but the t o t a l nuiiiber of outs tanding accounts have 
increased iroiti 66420 on 31st March 1990 to bu7lO on 31st 
i - i c i r ch , l ' J 9 l . 
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PARTIGIPATIQJg liJ GOVEIiMMEMT SPONSORED SCHEMES; 
I n tsia year t l i e A . G . B , , / i l i g a r h h a s s t a r t e d 
v i g o r o u s i i i i p i e i u e n t a t i o r i of t w e n t y ^20) p o i n t Econoiriic 
pLoyraiiuae by f i n a n e i n y v a r i o u s Covern i t i en t s s p o n s o r e d 
Ljctieiaes, w i t h a v i e w t o p r o v i d e maxiiauiu a s s i s t a n c e t o 
w e a k e r s e c t i o n s o f t h e s o c i e t y . The perfor iTiance of t h e 
b a n k i s g i v e n i n t l i e t a b l e Wo. 2 - A and t a b l e 2-lJ, i . e . , 
amoun t d i s b u r s e d a u r i n y t h e y e a r , w i t h r e s p e c t i v e 
a c c o u n t s number , and auiount o u t s t a n d i n g a t t h e e n a of t h e 
y e a r , w i t h r e s ^ J ^ c t i v e a c c o u n t s n u m b e r s , f o r t n e l a s t f i v e 
ycjtars, undej. v a r i o u s s c n e i u e s . 
IVvULE Wo. 2-Ai iihowiny amount d i s b u r s e d d u r i n j t i ie y e a r 
u n d e r v a r i o u s s chemes f o r t h e l a s t f i v e y e a r s : 
-L'able Wo. 2 - B : Showing o u t s t a n d i n g amount a t t i i e end of 
y e a r u n a e r v a r i o u s s c h e m e s f o r t h e l a s t f i v e y e a r s . 
The t a b l e No, 2A shows t h a t d u r i n g 1!^86, t h e 
b a n k was a b l e t o f i n a n c e t o t h e e x t e n t o f lis. 1 1 8 . 2 6 l a k h s 
u v j a i n s t t h e t a r g e t of ki, 120 l a k h s u n d e r I R I J P i . e . lb.91 
p e r c e n t of t i ie t o t a l d i s b u r s e m e n t , lii. 1 8 . 7 7 l a k h s ( 1 2 . 5 3 
p e r c e n t ) u n d e r s p e c i a l c o m p o n e n t p l a n , Rs. 3 .7 9 l a k l i s 
( 2.L)3 p e r c c i i t ) u n d e r s p e c i a l m i n o r i r r i g a t i o n una lo.l). ^4 
l a k h s ( 5 . 9 7 p e r c e n t ) u n d e r B i o - G a s schemes r e s p e c t i v e l y . 
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During ly87, tlie inflow of a p p l i c a t i o n s under IKDI' 
wa:. slow cind tln_ bank wds uble to fiueince: K^ . ibb.ay iakhi> 
Lo 3JU2 b e n e f i c i a r i e s under IRDP a g a i n s t a t a r g e t of Iv^ . 179.43 
l akhs . During tije year the t o t a l disbursement under var ious 
bcnedies by the bank was to the tune of KS. 200.69 lakhs t o 
6210 b e n e f i c i a r i e s . During 1988-89/ the bank has crossed 
tilt; disbursement t a r g e t under IkDP with good margin and 
dii^bursed Hi. 302.09 lakhs to 8521 b e n e f i c i a r i e s againsti the 
tax get of in. 217,03 lakhs t o 7616 b e n e f i c i a r i e s . This 
duiount was much h igher than the previous y e a r s ' performance 
vyhon 1^ . 165.89 lakiis to 5302 b e n e f i c i a r i e s was d isbursed . 
During 1989-90, tlie disbursement t a r g e t of !L. 186.25 
lajvfis under 629b accounts was a l l o t e d and was achieved; 
convinc ingly , by d i sburs ing Rs. 222,49 lakhs to 5481 befiefi-
I 
c l a r i e s . During 1990-91, an amount of Rs. 175.27 lakhsl to 
3701 b e n e f i c i a r i e s was d isbursed under var ious governmient's 
ochcmes which was tne h i g h e s t among a l l the p a r t i c i p a t i n g 
banks in the d i s t r i c t , but i t uecreaseu by 27,68 pe rcen t 
I 
u j u m s t p rev ious year i , e , , from Ks. 242.36 lakhs on 31st 
I 
iKtich 1990 to lis, 175.27 lakhs on 31st March 1991. This 
iiicludo;;^ an , amount of IL, 153,91 (b7.81 percent ) tip 3245 
lUiJP b e n e f i c i a r i e s a g a i n s t tlie t a r g e t or Rs. 254.48 lakhs to 
392 9 b e n e f i c i a r i e s . iJowever the bank has disbursed eleven 
(11) doses in r e spec t of Milch c a t t l e a f t e r s ix montl^s and 
I 
K>. 19.92 lakhs (. 11.37 pe rcen t ) to 422 b e n e f l c i a r i e ^ vjas 
disbursed under spec ia l componant p l an . The outs tanding 
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amount was to tiie tune ot Hs. 1154.71 lakhs to 30 446 bene-
Liciaries at tiie end ot March '91, against Rs. 1078.31 lakhs 
to 277 45 beneficiaries at the end of i-larch 1990. The 
total outstanding amount on 31st March 1991 is comparised 
o± Ki. y99.56 lakns ( 86.57 percent ) to 26439 ( 86.84 percent) 
IRup beneficiaries, Rs, 91.97 lakhs ( 7.96 percent ) to 2110 
( 6.93 percent ) beneficiaries under special componant plan 
It;. 19.54 lakhs ( 1.69 percent ) to 767 ( 2.52 percent ) 
beiiericiaries for minor irrigation, Rs. 40.21 lakhs (3.48 
peicent)to 1000 ( 3.28 percent ) beneficiaries for Bio-Uas 
k:>. 2.92 lakhs (0.26 percent ) to 119 (0.39 percent ) bene-
liciaries for fisheries and reniaining Rs. 0,51 lakhs ( 0.0 4 
i^ erctrnt) to 11 ( 0,04 percent) beneficiaries under urban 
i-joor" scheme. 
ASblSTAl'JCE TO SC/ST AMD MINORITY COMI'lUmTIES; 
In 1986, special attention was given to SC/ST 
borrowers by the bank, and during the year the bank assisted 
witli it. 150.59 lakhs to 5368 benefiaries. The outstanding 
advances during the same period amounted to Rs. 299.99 lakhs, 
foriiiing 21.52 per-cent of ti^ie total advances.- During the 
year 1987, the bank has started with Rs. 101,74 lakhs to 3432 
SC/ST beneficiaries. The outstanding advances during the 
same period amounted to Rs. 299,99 lakhs, forming 21,52 percent 
ot the total advances. During the year 1987, the bank has 
assisted with Rs. 101.74 lakhs to 3432 SC/ST beneficiaries. 
16 i 
During tiie per iod lyyO-yi, the bank has d isbursed 
i^. ^6.02 lakhs to 2347 SC/ST b e n e f i c i a r i e s . On 31st ^^ec. 
liJUO an amount o t iui. 770.7 3 lakns to 20700 b e n e f i c i a r i e s 
ciiid tlie same amount was outs tanding to ^iC/ST. The 
persons belonging to minor i ty conuiiunities were a l so being 
j_jrovided r i n a n c i a i a s s i s t ance and during tlie pe r iod ks. 22.75 
lakhs to 536 b e n e f i c i a r i e s was d isbursed t o . the same 
coiiuiiunity. 
SCHEMATIC LENDING; 
During the year 1986, the A.G.B., Aligarh has foriau-
luted two Interesting schemes viz./ Inland l-'isiieries 
ocheme and Usar Land Ueclamation Scheme. Under Inland 
fisheries scheaie 23 benericiaries were sanctionea loans 
for pond reclamation and fish rearing. 
The scheme is being implemented under the close 
supervision of the Technical Cell of the bank ana fisn 
Farmers Development Agency (FFDA), The outlay of the 
scheme was Ks. 7.96 lakhs and NABAUD refinance was Rs. 5.53 
lakhs for 1985;^  86 and 87. Under Usar Land reclamation 
scheme, for reclaiming 37 hectare of land, involving an 
amount of Rs. 2.83 lakns under NABAliD refinance ( 90 percent) 
v;as finalised. 
Besides the above two schemes the bank has also pre-
^^ ared a Dairy i^ e^velopment project with a financial outlay 
of to. 165 lakhs ana tx\e same would be implemented after' 
receipt of the clc^arance from WaiJAiiD, 
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D u r i n g tne p e r i o d l y y O - y i / t h e bank h a s d i s b u r s e d 
lu.. V6.82 l a k h s t o 2347 SC/ST b e n e f i c i a r i e s . On 3 1 s t j^ec . 
ID'-JO an amount o t iw. 7 7 0 . 7 3 l a k n s t o 20700 b e n e f i c i a r i e s 
ciiid t l i e same amoun t was o u t s t a n d i n g t o i)C/3T. Tiie 
p e r s o n s b e l o n g i n g t o m i n o r i t y c o n m i a n i t i e s were a l s o b e i n g 
x j r o v i d e d r i n a n c i a l a s s i s t a n c e and d u r i n g t l i e p e r i o d Rs. 2 2 . 7 5 
l a k h s t o 536 b e n e f i c i a r i e s was d i s b u r s e d t o - t h e same 
c o u a n u n i t y . 
SCHEMATIC LENDING; 
D u r i n g t h e y e a r 1986^ t h e A . G . B . , A l i g a r h h a s for idu-
l u t e d two i n t e r e s t i n g schemes v i z . / I n l a n d i - ' i s h e r i e s 
iiclieme and U s a r Laiid k e c l a m a t i o n Scheme. Under I n l a n d 
j . ' ' i s h e r i e s scheaie 23 b e n e r i c i a r i e s were s a n c t i o n e a l o a n s 
f o r p o n d r e c l a m a t i o n and f i s h r e a r i n g . 
The scheme i s b e i n g i m p l e m e n t e d u n d e r t h e c l o s e 
s u p e r v i s i o n of t h e T e c h n i c a l C e l l of t h e bank a n a f i s h 
f a r m e r s D e v e l o p m e n t Agency (FFDA). The o u t l a y of t h e 
scheme was to. 7 . 9 6 l a k h s and NABARD r e f i n a n c e v;as Rs. 5 . 5 3 
l a k h s f o r 19851^ 86 and 8 7 . Unde r U s a r Land r e c l a m a t i o n 
sche ine , f o r r e c l a i m i n g 37 h e c t a r e o f l a n d , i n v o l v i n g an 
airiount o f Rs. 2 . 8 3 l a k n s u n d e r NABAliD r e f i n a n c e ( 90 p e r c e n t ) 
v/as f i n a l i s e d . 
B e s i d e s t t i e a b o v e two s c h e m e s t h e bank h a s a l s o p r e -
p a r e d a D a i r y i j e v e l o p m e n t p r o j e c t w i t h a f i n a n c i a l o u t l a y 
of lis. 165 l a k h s cina t i i e scime would be i m p l e m e n t e d after-" 
r e c e i p t o f t h e c l c ^ a r a n c e from WaiiAiiD, 
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During 1987, the bank with the approval of NABARD, 
implemented Dairy Development Scheme to..two animal units 
involving RS. 71.77 lakhs. During the same period, rose 
cultivation scheme* was formulated and introduced. 
During 1988-89, the barik formulated viable schemes 
which were approved by NABARD, The schemes have successfully 
bt;en implemented and Rs. 30.22 lakhs to 995 beneficiaries 
for Dairy Development, Rs. 28.75 lakhs to 587 beneficiaries 
under He-buffalo Carts Scheme, Rs. 16.83 lakhs to 275 bene-
ficiaries under Horse/Hule Carts Scheme and Rs. 0.76 lakhs 
to 18 beneficiaries under wheat*. Thresher Scheme were dis-
bursed respectively. 
During the same year, ( 1988-89 ) a noval scheme on 
'Hose-cultivation* has been formulated by the bank and was 
approved by NABARD in the areas which were prominent for 
cultivation of rose and distillation of rose water and extrac-
tion of rose unit. The bank has disbursed Rs. 1.93 lakhs to 
39 beneficiaries under -this scheme. 
During the year 1989-90, the Bank continued to finance 
under schematic lending and during the year an amount of 
I'w. 46.0 4 lakhs to tJ86 accounts was disbursed under tiie schemev 
which includes Rs. 22 lakhs ( 47.78 percent ) to 433 benefi-
ciaries for Dairy Development, Rs. 18 lakhs ( 39.0 9 percent) 
to 348 beneficiaries for Buffalo carts, Rs. 3.75 lakhs 
163 
( 8.16.percent ) to 60 beneficiaries for Horse/Mule/ 
Carts and remaining Rs. 2.29 lakhs ( 4.97 percent ) to 
45 beneficiaries under Rose cultivation and wheat Thresher 
Scheme respectively. 
During 1990-91/ the bank has been financing under 
schematic lending. The bank has successfully completed 
the Dairy Development Scheme and it has successfully/ 
grounded the Rose cultivation Scheme as per physical pro-
gramme of the sanction and the bank has financed under 
v^ heat Thresher :jcheiae also. 
CREDIT MiD ADVANCES OF JAMUNA GRAMIN BANK (J.G.B.),AGRA; 
The advances of J.G.B., Agra for various activities 
are shown in the Table 3-A during the year and amount of 
outstanding advances in the table No. 3-B. 
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Thus it is clear from the previous tables (i.e. 
3-ik u 3-b) that the J.G.B,, Agra disbursed Ite. 129.66 lakhs 
to 3743 beneficiaries/ for various activities, during 1987^ 
v;iiereas the total outstanding amount was Rs. 713.87 lakhs 
of 23698 beneficiaries/ at the end of December /1987. The 
total disbursed amount during 1987/ comprises Rs. 55.12 lakhs 
( 42.51 percent ) for crop loan* to 1477 beneficiaries, 
lis. 15,26 lakhs ( 11.77 percent ) ror agricultural activities 
to 457 beneficiaries / Rs. 22.84 lakhs ( 17.62 percent) for 
allied activities to 788 beneficiaries. Rs. 594 lakhs ( 4.58 
percent) for the purposes of R U C, SSI/ RA and tertiary 
sector/ to 144 beneficiaries, Rs. 18.67 lakhs ( 14.40 percent) 
to 537 beneficiaries for retail trade and small business 
units and Rs. 11.83 lakhs ( 9.12 percent ) to 340 beneficiaries 
for other purposes. 
During 1988-89 ( 15 months period )the total advances 
and the number of accounts increased by 209.88 percent and 
181.73 percent respectively. In the same way the outstanding 
amount and number of accounts at tlie end of March 1989/ have 
also increased by 34.62 percent and 21,80 percent respectively. 
But during 1989-90 the total advances and the number 
or accounts decreased by 14.99 percent and 30.17 percent 
respectively, although tlie outstanding amount and number of 
accounts have increased with a margin of 22.94 percent and 
10.06 percent respectively. And during 1990-91 , the 
amount of the aavances increased by 4,01 percent and rose 
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to Rs. 355.21 lakhs as against Rs. 341.53 lakhs but the 
iioniber of accounts again decreased by 11.37 percent and 
it caitie down from 7 354 to 6527 only. The outstanding 
amount of advances and the number of accounts increased 
continuously and finally at the end of March 1991, it rose 
to Rs. 1254.26 lakhs against Rs. 1184.41 lakhs at the end of 
March 1990 ( i.e. with 5.90 percent increase ) and the 
number of outstanding accounts rose to 34666 at the end 
of March 1991 against 31767 at the end of March 1990 (i.e. 
an increase of 9.13 percent. 
The total amount disbursed during 1990-91 incluues 
Rs. 65.37 lakhs (. 18.41 percent ) to 1373 accounts under 
crop loan/ Rs. 28.44 lakhs ( 8.01 percent ) to 474 accounts 
for agricultural activities/ Rs. 57.15 lakhs ( 16.09 percent) 
to 1620 accounts of allied activities/ Rs. 30.26 lakhs 
( 8,52 percent ) to-j595 accounts of K SI C, SSI, i<A and 
tertiary sector, Rs. 75.79 lakns ( 21.34 percent) to 1344 
accounts of retail trade, small business and self 
employed beneficiaries, and remaining RS. 98.20 lakhs 
^27.65 percent ) to 1121 accounts for other purposes. 
PAKTIGIPATION IN G0VERM4ENT'^3 SPONSORED SCHEME; 
The J.G.H., Agra has proviae maximum assistance to 
weaker section of the society through various schemes of 
the government by NABARD and Sponso Bank. 
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T/iBLK WO. 4s Showing the refinance position of J.G.B., 
Agra for the last four years under various 
schemes of the Government, 
( Amount in lakhs ) 
i>iaiiie o f t h e 
1 . 
A . W>iBARD 
1. Medium Term 
2..:Dhort Term 
3.IRUP 
4.Diciry -uevelop-
ment 
i j . B i o - < J a s 
6 . F r e e B o r i n g 
V.iNion Farm S e c t o r 
T o t a l -A 
B. SPOLSISOR BANK 
1. Medium Terra 
2 . i i h o r t Term 
3 . b l R 
4. Conauiuption 
Total-B 
urand Total(A&B) 
During 
19B7 
2 . 
185.45 
40,00 
155.76 
1. 20 
0 . 56 
"* 
382.97 
85,75 
14.85 
1,26 
-
101.86 
484.83 
During 
1988-89 
(15 months) 
3 . 
200,69 
88.25 
234,69 
15,80 
0.80 
0.48 
30,78 
571.49 
70.23 
'35.20 
1,25 
-
106,68 
678. 17 
During 
1989-90 
4 . 
180,46 
94.02 
291,05 
20.21 
0.51 
0 ,41 
47,32 
633.98 
71.17 
37.82 
1,19 
4,00 
114,18 
748.14 
During 
1990-91 
5 , 
165,58 
10 4.87 
339.59 
16.72 
0.*23 
0.32 
51.20 
678.51 
67.70 
42.88 
1.19 
4.00 
114.97 
793.48 
iiources A profile ^ ,J.G.B.,Agra for the year 1988-89 to 1990-91 
* DIR- Differential Interest Rates which is 4 percent . 
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CREDIT AND ADVANCES Oi-' ETAH GRiU^ lIN BANK, (EGB) ,ETAH; 
The E.G.B., Etah has introduced the following schemes 
to have balanced growth under advances. The schemes ares 
(i) Schemes for financing wheat thresheres . 
(ii) Schemes for financing tractors , 
(iii) Kickshaw and Horse Cart . 
(iv) Small and medium vehicles to-Transport Operation . 
( v ) House loans scheme for staff members; 
(vi ) Loan for other non farm sectors to those persons 
who are not covered under any of the government 
sponsored poverty eradication programmers* 
(vii) Loans for pumpsets under minor irrigation and 
financing of Diary units under schematic lending. 
The sector wise deployment of credit by E.G.B., Etah 
is given in the TABLE 5-A and 5<-B. 
It is clear from the previous tables (i.e. Table No. 
5-A and 5-B ) that E.G.B., Etah has disbursed Rs. 149.27 lakhs 
I 
to 13214 beneficiaries during 1986/ of which Rs. 130.75 lakhs 
( 87,59 percent ) was meant for agricultural sector and 
remaining KS, 18,52 lakhs only ( 12,41 percent ) was for non-
acjricuitural sector. The outstanding advances at the end of 
Ufccember 1986 was Rs, 507.48 lakhs of 32020 accounts. During 
1987, the total advances and the number of accounts increased 
by 36.24 percent and 22.99 percent respectively, in the same 
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way the outstanding amount and number of accoimts at the 
end nf the year also increased by 17.67 percent and 15,95 
percent respectively. During 1988-«9 ( with a period of 
lb months ) tlie total advances and number of accounts again 
increased by 124.95 percent and 35.41 percent respectively, 
in the same way the outstanding amount at the end of the 
year also increased by 39,39 percent ajnd 12.49 percent 
respectively. 
During 1989-90^ the total advances as well as the 
number of accounts have come down to Bs, 442.28 lakhs and 
19266 against Rs. 457.45 lakhs and 22007 respectively. It 
means, the decreasing rate was 3,32 percent and 12.46 per-
cent respectively. But the total putstanding amount and 
number of accounts increased by 31.44 percent and 11.60 
percent respectively. And finally during 1990-91, the bank 
advanced /ts. 535.02 lakhs to 18439 beneficiaries against 
R<'.442.28 lakhs to 19266 beneficiaries during. 1989<«9Q. .It. . . 
means the total advances have increased by 20,97 percent bi^ t 
the total number of accounts have decreased by 4,29 percent . 
The total advances for 1990-91 includes Rs. 379,70 lakhs 
I 70.97 percent ) for agricultural and allied activities 
to 15167 beneficiaries and remaining Rs. 155,32 lakhs (29.03 
percent) for non-agricultural sector to 3272 beneficiaries. 
The total outstanding amount and the number.^of accounts at 
tne end of March 1991, was Rs. 1303.90 lakhs ana 51591 res-
pectively. 
PARTICIPATIOM Ibi GOVl^lOMENT' s SPONSORED SCHEME; 
1 . IRDPs 
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During 1986, the E/G^B,, Etah has disbursed 
Rs. 38.32 lakhs to 1841 beneficiaries under this plan against 
the target of Rs. 160.50 lakhs to 6224 beneficiaries. During 
lyST, the bank has introduced new model Gharkha Scheme under 
IRDp for women beneficiaries with the help of organisations 
affiliated to Khadi and Village Industries Commission. 
Under the scheme these organisations import three months 
training to the beneficiaries and thereafter supply cotton 
(raw material) tothe beneficiaries and purchase the yarn 
from them. By this scheme the Etah district is able to 
achieve the targets of imparting training to women benefi-
ciaries under Trysem which became possible due to bank's 
active participation in the scheme. Each women on an average 
earned 8s. 12/-.to 20/- per day. Under this scheme the bank 
has disbursed Rs. 12.84 lakhs to 1044 women beneficiaries for 
procurring New Model Charkhas during 1987. 
During the same year, the bank has introduced a cen-
tralised system of prociirement of assets to IRDP beneficia-
ries with a view to educate them and the staff and the bank 
has disbursed Rs. 72.24 l^khs to ,3829 beneficiaries during 
the year as against Rs. 38.32 lakhs to 1841 beneficiaries 
during the previous year. 
During 1988-89, ( 15 months duration) the bank has 
disbursed Rs.205.75 lakhs to 7711 beneficiaries under this 
programme against the target of Rs. 152.00 lakhs to 4218 benefi-
claries. The financial and physical achievements were 
135,36 percent and 182.81 percent respectively of the tar^t. 
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During 1989-90/ the bank has disbursed Rs. 157.36 
lakhs to 3915 beneiiiciaries under IRDP with a comfortable 
maryin. I.e., 111.66 percent and 108.27 percent.respectively/ 
as against the target of Rs. 140. 92 lakhs to 3523 bene-
ficiaries. 
During 1990-91# the E.O.B., Etah has disbursed 
Rs. 149.03 lakhs to 3182 beneficiaries and the total 
outstanding amount at the end of March*1991, under IRDP 
was Ks, 588,70 lakhs of 21164 accounts. 
2. ANNUAL ACTIQM PLnH (AAP> 
During 1986, the achievement under AAP is Rs.168,65 
Icikhs to 14273 beneficiaries against the target of Rs.310 
lakhs to 15634 beneficiaries. During 1987/ the Bank 
has improved its achievement under AAP by disbursing 
Ks. 203,36 lakhs to 16252 beneficiaries as against the 
target of iis, 242,66 lakhs to 14301 beneficiaries. It 
means the physical and financial achievement was 113,64 
percent and 83,80 percent respectively. Unlike previous 
year/this year ( 1988-89) the bank has achieved the tar-
gets under AAp by disbursing Rs, 457,45 lakhs to 22307 
beneficiaries. The bank has disbursed &. 513,16 lakhs 
to 21061 beneficiaries during 1989-90 and finally during 
1990-91/ the bank has disbursed Rs. 442,42 lakhs to 16388 
beneficiaries against the target of Rs. 609,91 lakhs which 
shows an achievement of 72,53 percent. 
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(3) CROP LOAM; 
E.G.B., Etah has disbursed RS. 125.65 lakhs to 12249 
beneficiaries during 1987, as crop loan against the target 
of ks. 108.00 lakhs i.e., with 116.34 percent achievement. 
During 1988-89, the bank has disi»ursed Rs, 187.94 lakhs to 
13478 beneficiaries under crop loan during the last 15 months, 
against the target of Rs. 130 lakhs i.e. with 144.56 percent 
achievement of the target. During 1989-90, the total dis-
bursement under crop loan of the bank was tothe pxne of Rs. 225 
lakhs to 14450 beneficiaries. During 1990-91, the bank has 
disbursed Rs. 231.79 lakhs to 12499 farmers under crop loan 
out of which Rs. 44.39 lakhs has been disbursed for Special 
ioodgrain Production Programme for maize crop cultivation, 
(4) THE 20 POINT PROGRAMME< 
The E.G.B., Etah has disbursed Rs. 94.12 lakhs to 5698 
beneficiaries under the programme during the year 1987, out 
of the total.outstanding advances of Rs* 617.64 lakhs an amount 
of Ks, 289.28 lakhs ( 46.9 percent) has gone for the programme. 
During 1988-89 the bank has disbursed Rs. 259.13 lakhs to 
10 30 3 beneficiaries under the programme. Out of the total 
outstanding advances of Rs. 873.60 lakhs an amount of Rs.583,76 
Idkhs ( 67.05 percent) has been earmarked for the programme. 
During 1989-90, the bank has disbursed Rs. 235.82 lakhs to 7381 
beneficiaries under the programme, and out of the total out-
standing advances of Rs. 1162.91 lakhs an amount of Rs.887.56 
lakhs ( 76.32 percent ) feras given to 36837 borrowers under 20 
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Point programme and finally during 1990-91,, the bank has 
disbursed a Smi of Bs. 218,99 lakhs covering 6036 benefi-
ciaries . Under the programme which constitutes 41 per-
cent of the total disbursement. 
(5) FINANCIAL ASSISTANCE TO SC/STs 
During 1987, more than 22 percent of the total 
out-standing advances as well as the disvursement made, 
had gone to SC/ST. The total disbursement made during the 
year being Rs, 44,61 lakhs to 3398 beneficiaries and the 
total outstanding advances of Rs, 138 lakhs to 930 4 bene-
ficiaries. During 1988>89« bank has disbursed Rs, 100,89 
lakhs to 5501 SC/ST beneficiaries which is 19,85 percent 
of the total disbursement made during the last 15 months 
and the total outstanding advances to same communities 
being Rs. 189.26 lakhs to 11299 beneficiaries which is 21.67 
percent of the total outstanding amount of advances, 
uuring 1989-90, the barxk has disbursed Rs, 95,61 lakhs to 
4239 SC/ST beneficiaries which works out to be 18.63 per-
cent of the total disbursement and the total outstanding 
advances to the same community being Rs, 254 lakhs to 12855 
beneficiaries which is 21,76 percent of the total out-
standing advances. And finally during 1990-.91, the bank 
has extended Rs, 97,08 lakhs covering 3842 SC/ST benefi-
ciaries. 
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During 1988-89, the E.G.B,, Etah disbursed Rs. 9.38 
lukhs to 213 beneficiaries under special conponent plan. 
(6) J-liaOR IKKIGATIOM; 
Taping the ground water potential for irrigation 
purposes, assumes a very important place in increasing 
the agricultural production. Towards this end, the bank 
has provided Rs. 68.38 lakhs to 935 beneficiaries during 
iy89-90, for purchase of irrigation pump-sets under different 
government schemes against revised target of financing 800 
beneficiaries with 117 percent achievement under M.I. Schemes. 
CREDIT AND ADVANCES OF KSHETRIYA KISAN GRAMIN BANK (K.K.G.B.), 
MAINPURI; 
The total outstanding advances at the end of March 
1991, of K.K.G.B,, Mainpuri, was Rs. 1356.06 lakhs to 42436 
accounts. The sector wise outstanding advances are shown 
in the table No. 6 for the last five years. 
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Thus it is clear from the Table No. 6 that the total 
outstanding amount and the accounts have increased conti-
nuously. 
It is clear from the previous table No.7 that the 
achievement against the target of the bank was more than 
100 percent during the last five years under IRDP. 
DISBURSEMENT IN GuVERNMENT SPONSORED SCHEME? 
The K.K.G.B,, Mainpuri was actively involved in financing 
the rural people through various schemes of the Government 
under the heads of Special Component Plan, Bio-Gas/ minor 
irrigation and fisheries* The position of advances by the 
bank may be clear from the following Table No. 8, 
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Thus it is clear from the Table No. 8 that the 
totcil disbursement of the bank through Government Sponsored 
scheme has increased continuously as well as the number of 
accounts too except during 1989-90 when the number of accounts 
decreased to 1051 as against 1954 during 1988-89, and finally 
it rose to 1613 during 1990-91 with total disbursement of 
Rs. 141.25 lakhs. 
ADWAi^ES UNDER ANNUAL ACTION PLAN (AAP) ; 
Table No, 9* Showing the garget.and achievement under AAp of 
K.K.G.B., Mainpuri, 
(Amount in lakhs) 
Years 
1 . 
1986 
1987 
1988-89 
1989-90 
1990-91 
Target 
2 . 
277.00 
287.00 
320.00 
447.07 
553.46 
Achievement 
3 . 
229.36 
340.08 
425.85 
374.65 
436.83 
P e r c e n t a g e of 
Achievement 
4 . 
84.32 
118.47 
133.08 
83.80 
78.92 
Source J Annual Reports / K.K.G.B., Mainpuri, for the relevant 
years. 
The previous Table No,9 shows that the achievement 
against the target of K.K.G.B,,Mainpuri, under AAp has been 
progressive. 
., ASSISTANCE TO SC/STs The financial assistance provided 
to SC/ST communities by K.K.G.B.,Mainpxiri is shown in the Table 
nn. in 
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TABLE No. 10 J Showing assistance provided to SC/ST by K.K.CJ.B. 
Mainpuri 
( Amount in lakhs ) 
19B7 
Wo.of Amount 
1. 2. 
1988-
Wo. of 
A/cs. 
3. 
•89 , 
Amount 
4. 
1989-
No. of 
A/cs. 
5. 
.90 
Amount 
6. 
1990-91 
No.of Amount 
A/cs. 
7. 8 
1867 76.77 596 28.53 925 53.01 1486 126.70 
(-68.08 ) (-62.84 ) (55.20) (85.80) (60.65) ( 139.01 ) 
Source; 
Note: 
By the courtesy of the Manager, Statistical section, K.K.G.B,, 
Mainpuri. 
The figures shown in the brackets present the percentage 
increase are decrease (-) over previous year. 
RECOVERY OF LOANS; 
Recovery of loans is an important component upon which 
the success and prosperity of the banks depend. A higher 
degree of recovery would lead the bank on the path of the 
development and the poor performance of recovery of loans may 
reduce the capacity of the banks, and the prosperity as well 
as the profitability of the banks. It also adds to the opera-
tional cost of the banks. A high degree of recovery of loans 
on the., other hand, encourages the lending operations of the ' 
banks and improving its profitability. 
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Thus, in the sound functioning of any financial 
institution, better recovery performance and-less amount 
of over-dues create motivation for more and more development 
financing in the areas of operation of those banks. There-
fore, a high degree of loan is essential for RRBs of the 
/igra Region, ao far as the recovery of the loan advances 
by RRBs in the Region is concerned, it is far from satis-
factory which is very ratich clear from the fact that the 
average recovery percentage of the four RRBs of the Region 
is shown in the Table No* 11.# as follows* 
'L'^\iiLiu Wo. 11J Showing the average recovery percentage of the rural 
banks in the region at the end of June of each year. 
l>lame of the 1987 1988 1989 1990 1991 
2 . 4, 5. 6 . 
1. 4 ,G.B.Al iyarh 47^92 
2 . yr*^.B.,Agra 76 ,22 
3 . E*«.B. ,Etah 45.00 
41 .31 
61 .99 
50 .23 
48 .18 
67.77 
56 .34 
14.46 
33.12 
39 .71 
42 .88 
27.02 
61.12 
4 . ^ j p v ^ . u i . B . , 
Mainpuri 
Tota l Region 
Average per 
Bank 
4 2 . 3 4 
211 .48 
52 .87 
43 .36 
196.89 
49 .22 
52.50 
224 .99 
56 .25 
18 .14 
105,43 
26 .36 
45 .08 
176.01 
44 .03 
Source; Collected and compiled from advance and recovery section 
of the respective banks. 
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The recovery percentage on 30th June,1990/ is very poor 
due to ARDR, provided to the borrowers* during 1990-91 by 
tlie atate Government through respective banks, which was to 
the tune of Rs. 1436.26 lakhs to 78286 beneficiaries in the 
Region. The total ARDR amount includes Rs. 651.30 lakhs 
( 45.35 percent ) to 23428 ( 29,93 percent ) beneficiaries 
at Allgarh, 8s. 277.39 lakhs ( 19.31 percent ) to 13445 (17.17 
percent ) beneficiaries at Agra, Rs. 280.22 lakhs ( 19.51 percent) 
to 170 41 ( 21.77 percent ) beneficiaries at Etah and remaining 
Rs. 227.35 lakhs ( 15.83 percent ). to 24372 ( 31.13 percent ) 
beneficiaries at Mainpuri, 
TABLE NO. 12: Showing the position of total demand,collection 
against demand,amount of overdues and percentage 
of recovery of RRBs of Agra Region for the last 
five years. 
( Amount in lakhs) 
IMi.^ Average 'Average 'Average over- ' Average percentage 
Demand Collection dues per bank of recovery per bank 
per bank per bank 
1. 2. 3. 4. 5. 
445.45 235.51 209.94 52.87 
527.36 259.57 267.79 49.22 
622.34 350.07 272.27 56.25 
764.78 201.60 563.18 26.36 
1046.06 460.58 585.48 44.03 
Sources Co l l ec t ed and compiled from advance and recovery sec t ions 
ot the r e spec t i ve banks. 
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The table no. 12 shows that at the end of June 1987, 
kj, 235.51 lakhs has been collected by per RKB of the Region 
as against te. 445.45 lakhs as total demand per bank. Thus 
Rs. 209.94 lakhs per bank could not be recovered from the 
borrowers i.e., the average recovery per bank was 52.87 
percent. The recovery percentage per bank has come down to 
44.22% at the end of June 1988. During 1988-89 the percentage 
of recovery per RRB in the Region increased against 1987 and 
the percentage was 56.25 percent per rural bank as against 
44.22 percent in 1987. During the year 1989-90 the recovery 
percentage per rural bank in the region was very low due to 
ARDR Scheme provided to the benficiaries and at the end of 
June 1990 , the percentage per rural bank was 26.36 percent 
only. And finally at the end of June 199'!/^  the recovery of 
loan per rural bank of the region was 44.0 3 percent. 
Thus, it is most disappointing feature of the RRBs of 
Agra Region, that they have failed to recover loans and 
advances properly and fully as the table no.12 shows. The 
overdues has Weakened the whole credit structure, increased 
the costs, reduced profitability and retarded further growth 
and devlopment. 
Therefore, steps should be taken to minimise overdues 
of RRBs of the region, by adopting special recover operations* 
substantially with the cooperation and assistance of the NABAF 
and respective sponsored banks. 
* 
* 
* * 
* CHAPTER - V I * 
* * 
^ CONCLUSION hLiD SUGGESTIONS ^ 
* * 
* * 
CONCmSIOM AMD SUGGESTIONS 
The Indian agriculturists are backward inspite of 
the significant progress made during the last twenty to 
twenty five ( 20-25 ) years. The causes of such back-
wurdness are i^) inadequate facilities of credit to farmers 
at proper time and in proper way and (ii) natural calamities 
such as draught/ floods etc. Now/ it is very much clear 
through various studies that credit is essentially needed 
for the development of agriculture which in turn increases 
the living standard of the farmers and the society as the 
whole, as the farmers form the 70 percent of the total popu-
Idtion of the country. The credit is required for the pur-
poses such as purchase of seeds« fertilizers, animals, agri-
cultural implements and to acquire new lands or to improve 
the existing lands of the farmers by irrigation, drainage^ 
weeding, planting, payment of labour cost, payment of land 
revenue and inset the domestic burden of social and religious 
obligations. Thus it is essential for the development of 
agriculture that adequate credit is made available to farmers 
at reasonable rates of interest and at proper timings. 
Even after large expansion of institutional credit, 
credit from private sources continues to be important in rural 
areas. Because it is easily available and comparatively more 
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•Capable of meeting the immediate needs of the fam^ers 
but it iS/ however, exploitative in nature. Such credit 
is used for unproductive purposes and carries a very high 
rate o± interest. The jLnstitutional credit/ on the other 
ndnd/ is cheap und is upually used for productive purposes. 
«.s such, expansion of ihstitutional credit on a large 
scale is imperative. Np doubt, there has been an enormous 
expansion of institutional credit and Regional Rural Banks 
have especially tried ••J*^  meet the credit needs of the 
farmers at their door slteps in the rural areas, yet, the 
need is to make the prdcedure of advancement of loans simple 
and the working of the[institutional credit agencies efti-
cient, so that fannersland the rural poor people are able 
to meet their credit nieds in time and they are not forced 
to go to the exploitative grips of money lenders and other 
private credit agencies. 
Inspite of the huge expansion and investment of the 
Institutional credit agencies, they provide only about 10 
to 11-percent of the total rural credit. There is still 
a big credit gap between the demand and the supply of the 
credit. Uue to this yap, tlie rural poor people have to 
depend upon the help of the rural elite of their credit 
needs. The existing credit'agencies do not provide adequate 
financial assistance to their section of the society and 
at th4 same tiioe they have not proved their suitability foife 
the^ |^ |fe#,r section of the society, especially in the rur**^ 
I H H 
arecis. As a result, the RKBs were established in October, 
X^I'D to bridge up the gap ot" the credit requirement of 
xaral poxjuldtion and an act relating to KRBS was iinplemtinted 
xu i.''ebruary li>l<j. 
The main considerations in the setting up oi KRBs 
U'uri^  that.(i) in tpite o£ the impressive progress of the 
iulco^bra "-s or cominercial banks, there is no hope of their 
Si^ jreading tc^-^ LJ. -unbanked pockets even in the course of a 
aecade (iiy comniereial banks suffer from two deficiencies 
in relati/on to rural credit i.e., lack of rural background 
"iiM^high cost structure of operatioos. In many cases emp-
Loytjc's oL coiumurc 1.1L banks do not want to work in rural aifUi,, 
•j.'uus the intentioxa or tlie governjiient in promotin.j ukhs was 
to combine the better features of the two different syi^ teins 
vx^. , commercial banks and co-operatives proving rural credit 
xu the country, avoiding at the same time the disabilities 
that are inherent in them. The role of RRBs in comparision 
to other financial institutions has been satisfactory and 
the banks are moving towards their goal. 
As far as the Agra Region is concerned it comprises 
or six districts, namely Agra, Aligarh, Etah, Ferozabad, 
I'iainpuri and i-idthura, with the Head Quarter in the district 
of /iyra. Tiie first RUD, in the Region was established on 
20th I'lay, 1980, according to the provision of RRBs Act 1976 
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vide notification iMo. i'. 1-17/7 9 RRB(l). The bank is 
culled Kijnetria Kisan Gramln Bank, Hainpuri and was 
::ponsored by Uttar Praaesh Cooperdtive Bank Ltd., Lucknov;. 
Tiiis being the first bank in the country which is sponsorea 
by in the field of co-operatives by an Apex Bank. At 
present the bank functions through its 7 2 branches of which 
45 branches are in Mainpuri and remaining 27 are in Ferozabad. 
The second RkD in the Region was established on 22nd Harcli, 
1981 at Aligarh District as Aligarh Gramin Bank, Aligarh 
and was sponsored by Canara Bank, at present the bank func-
tions through its 92 branches in the district. Tne third 
liuB was established on 31st March, 1981, in Etah, as Etah 
iJramin Bank, Ltah and was sponsored by Canara Bank. At 
X^resent the bank functions/ through its 67 branches in the 
district. The fourth RRB in the Region was .established on 
2nd December 1983, at Agra, named Jamuna Gramin Bank, Agra 
and was sponsored by Canara Bank, The Bank, at present, 
lunctions through its 46 brandies, of which 3 branches are 
in the district of Ferozabad and remaining 43 are 
iii u^jra. Still there is no RKB in the districts of 
-L-'erozabad and Mathura, but JTerozabad district has 3 branches 
of Cl.G.B., Agra and 27 branches of K.K.G.B. Mainpuri has 
the total number of 30 RRBs branches. 
The RRBs in the Region are engaged in providing 
credit and other facilities for the purpose of development 
ul agriculture, ti-ade, coiriraerce, industi'y and other proauctivu 
19.) 
activities in rural areas particularly to small and mar-
ginal tariners/ agricultural labourers, artisans and small 
ciitrepreneurs for matters connected therewith and incidental 
tliereto. In recent years, another development in the 
loaning policy of the bank in the Rggion, has been the 
cjrowing emphasis on formation of integrated scheme for 
exxjloiting natural resources in well aifined areas, especial-
ly the scheme oi minor irrivjation and soil conservation, 
in addition the banks have also provided loans to finance 
tue schemes ol allied activities of agriculture such as 
J 
storage, bullockcarts. Horse/Mule Carts, He Buffalo carts, 
goat and sheep rearing, poultry farming, dairy, fisheries^ 
etc.I 
With the reorganisation of policies and procedure the 
banil: could expand their financial operations botli in terms 
of Amount disbursed and coverage of the rural people. The 
bcinks have also provided loans for various development schemes 
and| activities involved in the implementation of Sijecial 
projgraitunes sponsored and supported by the government through 
iJrtH^ R^D and their respective sponsor Bank, 
It is clear from the previous discussion that the 
KKHS of /^ gra uegion have very successfully expanded their 
uxjei.cition.al super-structure and have given ddvanccs lor 
uj.i-terent purposes and have also mobilised deposits. but 
(-he Increusiug amount ot over-dues presents a gloomy 
191 
i^ icture of the entire financial operations of Uiese banks. 
I'licse banks hctve served more the upper income group of the 
iiuciety/ due to economic , political, social and adiuinis-
trcitive reasons/ whereas they were set up specially for 
promoting development of the weaker sections of the society. 
Therefore in quantitative termS/ i.e./ expansion of their 
branciies, total advances/ total deposits mobilisation etc., 
th^ banks have shown a conunendable progress. But in quality 
ttniiS/ Uiey present a dark and desparate picture, ac they 
iiavti neitiier Clie motivation nor the efficiency to serve the 
v^ eaker sections of the society. On account of tl^ie target 
orientedness of the programmes of RKBs/ most of the objec-
tives concerning the removal of poverty/ have not been able 
to receive proper priority or attention. The RKOs, however, 
have made a break tlirough in tiie rural areas in the field 
or institutional financing and have been able to break the 
monopoly of tlie private financing institutions upto some 
extent. 
Although after the establishment of KRtis in Agra 
i(.fc:yion siifiultaneously with their growth in India they have 
made good progress in all fields and have contributed greatly 
in the development of rural areas in quantitative forms but 
tJiey have to face several problems. 
The most significant problem before KkBs in the 
K>..tjion ii3 Uit; recovery performance ot loan whlcli Lis. iur iron, 
suLlsfactory. It may be due to a numbei" of reasons, sucli as. 
l f ) E 
ci good nxomber of wi l fu l d e f a u l t s , f a i l u r e of a large nuiiUDer 
oi- ijurrowui.:^ Lo yeiierate adequate income to repay the loans 
^b j j i o j e c t s in many cases are not v i a b l e . Even i r , p r o j e c t s 
uiu v idb l e , they t a i l to generate adequate income because 
Or Loasons beyond t h e i r c o n t r o l such a s , n a t u r a l c a l a i a i t i e s , 
r loods/ draught ,c rop f a i l u r e e t c . 
The most important problem before the RKBs in the 
iic'jion has been the wrong s e l e c t i o n cina subsequent f inancing 
of b e n e f i c i a r i e s , because the i d e n t i f i c a t i o n of the e l i g i b l e 
jjvjiicjiiciarius ii> the s t a r t i n g po in t in the c r e d i t uuvt. lopiucnt 
process of the liUUs, as the Rubs ax'e supposed to provide 
cj-cdit f a c i l i t y to the 'weaker sec t ion of tl-ie soc ie ty . but 
tnere are itiany cases where the big lciridlords,hctviny Ijnd 
in two v i l l a g e s furnish documents as small fariaers showing 
a t r a c t i o n of t h e i r land a s s e t s and a v a i l the b e n e f i t s of 
ci t>mall farmer. 
A major po r t i on of the loan sanct ioned by RixBs i s 
in t luenced by p o l i t i c a l l e ade r s and nev/ly born r u r a l neo-
c c t u i t d l i s t s and the loans are e a s i l y d ive r t ed towards tlie 
j^jtsrsons ot t h e i r own choice who are in most of thu cases , 
Liii^  Upper incoirife groups. Bank o f f i c i a l s for t h e i r periional 
gains co-opera te with them w i l f u l l y and as such tlie e n t i r e 
phi losophy behind the es tab l i shment of RRBs has worked in 
the r eve r se d i r e c t i o n . As a r e s u l t / development of the weaker 
ai-.ct-j.ons through tiiese bdijks and a t ta inment of goal of 
s o c i a l j u s t i c e has remained a dream. 
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-c-vnoLher problem before RKUS is intrastructure 
i:acilities as they have to open their brances in tliose 
ureas where facilities like, transport, post office and 
telegraph are not available. Along with that the absence 
of educational and medical facilities in those places, 
crained and able personnel having knowledge of regional 
languages are not available. Hence maintaining contact 
v^lLii villagers is quite difficult. Moreover the persoiiiiel 
Deputed from cities are not fully aware of the regional 
problems, they are not able to do justice with the neeuy 
villagers and luost of the city based people do not want to 
go to villages. 
Competition with other banks is also one of the 
problems of URBs as under the progranime for the improvement 
of banking facilities in the rural areas, the commercial 
banks are also operating through their branches in those 
cireas. Consequently, as the operational cost of iiRBs is 
higher, the percentage of profit of these banks is conti-
nuously falling. 
Lack of coordination among the employees is aiiother 
problem as they do not have a favourable attitude towards 
tlie bank in which they are working. The reason being that 
the banks which were established for rural development and 
bringing the people above the poverty line, the personnel 
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-./orking there are themselves sliding below the poverty 
line. ^t prmeut tiie personnel-working in tiiese banks 
are cciught in tiie web of different pay scales, service 
coiiditions and facilities in different states. 
One of the most important problems of K.K.G.B, 
i-idinpuri is that there is no branch of its sponsor bank 
in tiie disurict i.e./ U.P. Cooperative Bank Ltd./Lucknow. 
i'uureirore for any matter relating to finance, it has to go 
to -(igra the nearest branch of the sponsor bank. This in 
turn increases the operational cost and reduces the profit. 
Thus it is clear from the previous discussion that 
for thie progress and proper functioning of tiie RKBs of 
rigra Region, the following steps should be taken to improve 
their efficiency in the rural areas. 
These banks shoul<3 provide adequate and timely 
credit with the maximum possible siinple methods, at reaso-
ucible rates ot interest. Consumption loan should also be 
itiade to check diversion of a large part of credit for xjro-
ductive purposes. Credit provided by the RRBs must be 
enough as to enable tlie rural artisans to be free from 
tiie clutciies of rutiiless money-lenders. A proper credit 
plan and co-ordination of efforts are required from otiier 
cj-edit agencies. 
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advance o£ loan is generally made on credit worthi-
ness of the borrowers. It should be made according to the 
purpose and follow up actions must be taken-in order to 
enable tiie borrowers to repay tl-ie loans, And the fanners 
should be given facility of repaying loan in instalments, 
octiumeb for pJLovidiny subsidies to rural artisans may also 
be fox'iuuldted to ujpgrdde production. 
An expert conunittee should be set up to go into 
details of the problems faced by the farmers and to make 
reconuaendations for their solution. An easily accessible 
body may ^Iso be set up at local level to provide technical 
guidance/ supervision and direction to farmers in matters 
like use of tools, production, techniques and marketing 
mechanism. 
These efforts may i'emove to a large extent inany 
OL the probleuis of the farmers and may lead to their pros-
perity. Yet there may be lack of intensiveness and moti-
vation in the absence of a reasonable body which may ensure 
regular supply of in puts,finances and marketing facilities 
lor the produce of tne farmers. It will provide the bene-
fits of large~scale operations on the one hand and check 
Lhe wastage of credit on the.iOther. It will also help tiie 
i<i<Hs and tlie tinancicil institutions in making advances and 
in taking tollow up actions. 
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To streamline the lending operations of RRBs of 
Lhu Region, following steps may be taken. 
(i) The Reserve Bank of India should make such a 
policy that in the rural areas wnere the RKB's branches 
ore operating, other commercial banks should not be allowed 
CO open tlieir branches because the rural banks only play 
^ good role in the development of I'ural areas. 
tii) The policy of the branches should be intensive 
financing in the areas of operation covering the maxiidum 
number of eligible borrowers. This will enable the branches 
to create an impact of their lending operations and con-
tribute significantly in bridging the credit gaps in the 
areas. 
Uii) By cidopting area approach as against scattered 
lendings/ tlie branches can cover maximum eligible borrowers. 
ihe branches should not go beyond tl^ ieir area of operation 
diiu should confine lending activities only to villages 
allotted or adopted by them. 
Uv ) For identification of the elitjible. borrower, the 
i-.cinager/ Field Supervisor should visit the place of the 
borrower to assess the technical feasibility and economic 
viability of the proposal. In the identification of borrower 
iiu is expected to act honestly . 
( v) lii the cdses oi all IKDP loans, a certiiicate to tne 
utfect that the beneficiary (with tull address) identified. 
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i.oiis under the category of small and marginal farmer, 
cLjiicuitural labourer, rural artisan. They are eligible 
lor oubsidy from 25% to 33.3 percent under IRDP/ and it 
siiould be given by the concerned Block Development Officer. 
rv£jdrt from this/ his serial n\in\ber in the IRDP register 
maintained at block office should be furnished clearly. 
Lvi) The farmers must be motivated and educated to realize 
Luu: Jiact that repayment of loan is in tlieir own interest 
iis it will enable RRBs to provide more credit to them. It 
v/xll .help to check the wilful default which is rampant 
today, 
(vii) Attempts should be made to.-.involve more and more people 
ctt the village level itself in identifying beneficiaries 
ior advancing loan and in-fallow-up actions .in order to 
avoid pressure of local leaders who usually instigate far-
iriers against the loan repayment, 
tviii) 'For the recovery of loans steps should be taken by 
adopting special recovery operations substantially with the 
coordination, cooperation and assistance of the W^UAKU and 
respective sponsor banks. Several loan recovery camps may 
be organised at village or panchayat level, soon after the 
Harvesting i.e., during the period when farmers may be 
tixpected tu have laoney for repaying the loans. 
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( ix ) The tendency of running in loss conti-
nuously is not suitable for these bankS/ tlierefore 
they should reduce their losses in any case and try 
to earn profits. 
( X ) The banks can play a very important role 
in establisliiny cottage and small scale industries for 
which it is necessary that they should have contact witli 
District Industries Centres. 
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rt.ppEWDI: 
IA;.'1LJITIOWS. 
2 OK 
U u . >!<.!;: 
C'iU-^lLiL[M4 i 
in relation to a Regional Rural Uauk, 
means tJie DoarU of directors of Uie 
RRB, 
in relation to a Regional Rural Dank, 
means tlie inalvidual appointed or 
re-appointed under sub-bection(1) of 
section 11 of RRBs ivct 1976 (21 of 
1976) / as the Chairman of that bank. 
uiKi-ICTuR . 
IJ.vrxOlNAL B/UNIK, 
I juTi i^ ' IKD AiiKA; 
i.-'i<,i'.oiJiClB£D; 
in relation to a Regional Rural Bank/ 
means a member of the Board oi that 
bank. 
means the National Bank for Agricul-
ture and Rural Development established 
under section 3 of the National Bank 
for Agriculture and Rural Development 
Act,1981 (61 of 1981 ) 
means the local limits/ specified 
under sub.section (1) of section 3 
of RRBs Act 1976, witliin which a RkB 
may operate. 
irieans prescribed by rules made under 
the RRBs Act,1976. 
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i<l!:(JlONiiL RURAL bAMK; 
i^^ OWSOR DAWK: 
means a RRB e s t a b l i s h e d u n d e r 
s u b - s e c t i o n (1) o f s e c t i o n 3 of 
KRBs A c t 1 9 7 6 . 
i n r e l a t i o n t o a RRB, means a 
b a n k b y which such RRB h a s b e e n 
s p o n s o r e d . 
"oT/-i.TE GUVKIUNIHEWT' means-
(i) in relation to a Regional 
Rural Bank established in a Union 
territory-/ the Central Government. 
(ii) in relation to a Regiouai 
Rural Bank established in a Stae, 
tiie Government of the iJtate. 
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APPENDIX - B 
.'iivl^ ATiuIJ^ vL SLT OF OF RRBS OF AGRA REGION 
Thu onjanisdtiuncil set up oi tne KkBs of Agra Region 
iii ruree Tier', viz./ ileaci-office, area Otfices U Branches. 
i'iiu Head-Oiiice *-oaiprises of 07 (seven ) sections and 0 2 (two) 
Culls h<^ aded by various officials ass 
I) Planning &. Development section, cum-chairman* s Secre-
tarlciLe ^ senior Manager) 
II) Pergonal Maiiageirient Section (Jenior Manager) 
iij, liecovery Sc Legal Section ( " " ) 
iv; Accounts u Advance Section ( " " ) 
V ) premises, L.Luck & Stationery ( " " ) 
vi) Insjjectioii 6t Audit Sectloii (Officer on Special Duty 
from Sponsor Bank ) 
vii) Technical Monitoring 6t Evaluation Cell, i.e.,Manager 
(A.E.O, from Sponsor Bank ) 
viii) Vigilance Cell, (General Manager ) 
Exce^ jt inspection and audit section otliei sections or 
c<_ll:3 are supervised by General Manager. The inspection and 
ouuiL section is directly supervised by Chairman who is also 
tiie overall head of the oxfice of the RRB. 
As per the RBI guidance RRBs can open only two Area .., 
uttices at present, in each district supervised by Area Managers 
followedby_brancJa Managers of each branch. 
Source; Our Bank Planning Sc Development Section,Aligarh Grainin 
Bank, Aligarh, Issue No.3, 1st June,1991. 
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LCJCATION O F BRAi\CHES OP A . G . B . / ALIGAUH 
L d 1 ^ i L ^ blocks No.of Branches Name of the Branches 
1 . 2 . 4 . 
i - . u i ( i ) Lodtiii 
ill) L/lumiijuc 
( i i i ) Jav;an 
Ahmedpur/ Kulwa,Maclrak/ 
^J<:brabad, ^iligarli Main. 
pali-i<azapur, wllahdliddx^ur 
Kalai,Gadx"ana, J u l a l i , 
Ja l lupur-Sehor / Budliasini 
Baraul i / ' ^ r a u l i , T a l i b n a g a r 
iJa chras 
d iCixr 
l''jia: 
(iv) l la thras 
Cv) iiasni 
(vi) i-lursan 
(vii) Khair 
(viii) Chandaus 
lix) T appal 
(x) Iglas 
^xi) .Gonda 
8 
4 
6 
5 
5 
Ladpur/LakhnoO/ Mahow, 
Eihen ,Mendu,Barwana 
Salempur, BadiinoO/Komri 
Bij aheri, K-udayan, Uuhcri 
Lutsan, Chiioiida-Gandua 
Chandpa,i^ieetai ,Bajanai, 
ixatlsa, luksaii, Wacjla D^j a.. 
Baramai,Bhaywantpur, Hursan 
Kareel 
Andla, Gaunat, Shiv/ala, Uayela 
Veerpura,Barka,Amritpur, 
Darau-Chandx:)ur, Way la 
Padam, Jamanka 
Tokixjur, Palsera, Karuna, 
Jaidhpura,Jartoli,^yarol, 
Hastpur,5athinly Kuras, 
Tochigarh, Mohkampur 
Gorai, Hajawala^ Digsapi, 
Nagla Juzzar/Nagla Birkhoo 
ZIZ 
. t r : .u l i ( x i i ) i-Ltrauli 4 
Cxiii) B i j a u l i 6 
(xiv ) Ganger! 5 
Gahtoli/ Jirauli/ Warona, 
Kalyampur-Udni 
palimukhipur/ Hardoi, 
Daden, Tevtu, liarnot , 
Sankra 
Ganger!, Barla, Datawali, 
Alarnpur, Fatehpur, Rehmapur 
^ i l v ^ i i d x a i<ao ( x v ) S , i-iao 
(xvi) Akrabad 
(xvii) Hassayan 5 
Wazidpur, Agsauli, Arnot, 
Barai-Sahpur. 
Sahgarh/ Gopi, Banmoji, 
Dilakhna 
Pora, Jarera , Bastoi, 
Kanau/ Srinagar. 
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AbbKlVIATIQNS; 
.I . .O.B. A l i g a r h Grcunin Bank . 
i,ici>U A y r i c u l t u r e dnd R u r a l Deb t R e l i e f , 
iiiRD B a i i k e r s I n s t i t u t e of R u r a l D e v e l o p m e n t 
ubo GoiTunercial B a n k s . 
...'ji>s C e n t r a l C o o p e r a t i v e B a n k s . 
ijlii D i f f e r e n t i a l I n t e r e s t Ratea, 
D i s t r i c t Rural Development Agency, 
D.cj.B. Etah Grainin Bank . 
i'o:j Farmers Service Soc io t i e s . 
iLu. Head Office . 
lubl Industrial Development Bank oL India. 
iiiDp Integrated Rural Development programme. 
o.c.B. Janiuna Gramin Bank . 
L.T. Long Terra . 
H.T. Medium Term . 
UAJJ.UID National Bank for Agriculture and 
Rural Development • 
ijicC National Rural Credit . 
i^u Planning £c Development . 
Kbl Reserve Bunk of Indiu . 
uttC Rural Cottage Industry . 
R>^ D Research u Development . 
'•^••^ Rural Artisans 
zu 
KULia Regional Rural Banks -
o..../i. Service Area Approach . 
t>C/ST Schedule Caste^^Schedule Tribes 
J^i Small Scale Industry . 
J. r. Short - Term . 
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